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“Ihe White Fireman 
(f n aler iu irdian 


WA 


Who is the 
“WHITE FIREMAN”? 


Everyone associated with an insurance company who is 
working, in one way or another, to reduce fire-hazards and 
prevent fire-waste, is a White Fireman. 


Loss-prevention service rendered by insurance companies 
is secured by property-holders either from or through their 
insurance agent. 


Therefore, the White Fireman advertising of this company 
adds to the prestige, the influence and the business oppor- 
tunities of the North America Agent. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 


write practically every form of insurance except life — 





























ACompany for Good 
Agents 


Twenty-three years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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AD1841 


CAMDEN FIRE 


INSURANCE ASSOCIATION 


AGC OP RSE SS SS saPrrpopgepsyege 
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NET SURPLUS - 3,548,708 77 
Reserve for Unearned Premiums - 5,560,190 38 
Reserve for Losses in Process of 

Adjustment - 873,449 00 


Reserve for Taxes 246,090 00 





TOTAL ASSETS $12,228,438 15 
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: CAMDEN, NEW JERSEY 
January First, Nineteen Twenty-eight 
CAPITAL STOCK : $2,000,000 00 
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Capital - - - $750,000.00 
Surplus - - - 729,436.50 


Surplus to Policyholders- $1,479,436.50 








Do you need in your Agency a Company capable 
of understanding your needs, one willing to help 
work out your fire insurance problems? 


Do you want in your Agency a Company that pur- 
sues a stable and consistent underwriting policy 
year after year? 


The East and West is such a Company. It is a 


valuable addition to any Agency. 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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COVERAGES 
EFFECTED 


FIRE, 
AUTOMOBILE, 
TORNADO, 
RENTS, 
LEASEHOLD, 
EXPLOSION, 
RIOT and CIVIL 
COMMOTION, 
PROFITS AND 
COMMISSION, 
USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 

















Though only five years old, the 
Patriotic Insurance Company of Amer- 
ica has history connected with its 
name. 


It was organized to replace the United 
States branch of the Patriotic Assur- 
ance Company of Dublin, Ireland. 
Back of that organization writing “Sun 
Underwriters Agency” policies was 
the strength of The Sun of London. 


Now the Patriotic of America is rap- 
idly becoming well-known among 
agencies throughout the United States. 
One reason for its growing popularity 
is because no agent questions its 
strength. Behind it are the enormous 
resources of The Sun, the oldest in- 
surance company in the world. 


“Back of The Patriotic is The Sun.”’ 


PATRIOTIC 


INSURANCE COMPANY 


of AMERICA 


HEAD OFFICE 


55 FIFTH AVENUE, NEW YORK 


WESTERN DEPARTMENT 


WRIGLEY BLDG., CHICAGO 
JOHN PF, STAFFORD, Manager 


—— 


OSWALD TREGASKIS, President 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
Cc. A. HENRY, General Agént 
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The WHOLE 
Tail Steadies 
the Agent’s 
Kite 

















“NORTHERN” 


ASSURANCE COMPANY LIMITED 


OF LONDON 
C.. >) 


8O JOHN STREET, NEW YORK 
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CORROON, & ‘REYNOLDS. Inc. 


MANAGER 
92 WILLIAM STREET 


NEW YORK CITY, N. Y. 
AMERICAN EQUITABLE ASSURANCE CO., OF NEW YORK 


December 31, 1927, Statement 
ASSETS CAPITAL SURPLUS TO POLICYHOLDERS 


$6,000,569.04 $1,000,000.00 $2,405,564.51 


*Capital increased to $1,000,000 December 16, 1927 


KNICKERBOCKER INSURANCE CO., OF NEW YORK 


December 31, 1927, Statement 


$4, 105,633.66 $1,000,000.00 $1,926,422.54 
BROOKLYN FIRE INSURANCE CO. 


January 1, 1928, Statement 


$2,992,512.73 | $600,000.00 $1,600,000.00 
MERCHANTS AND MANUFACTURERS FIRE INSURANCE CO. 


(CHARTERED 1849) 
January 1, 1928, Statement 


$3,094,318.44 $500,000.00 $1,500,000.00 
NEW YORK FIRE INSURANCE CO. 


(INCORPORATED 1832) 
December 31, 1927, Statement 


$1,190,662.31 $200,000.00 $704,779.61 
REPUBLIC FIRE INSURANCE CO. | 


PITTSBURGH, PA. 




















(ORGANIZED 1871) 
December 31, 1927, Statement 


$1,681,927.72 $300,000.00 $547,931.38 


MANAGER FOR EASTERN STATES 


TRINITY FIRE INSURANCE CO. OF DALLAS, TEXAS 


Dec. 31, 1927, Statement 


$1,725,140.58 $750,000.00 $1,479,436.50 








CLASSES WRITTEN 


Fire, Explosion, Riot, Civil Commotion, Tornado and Windstorm, Sprinkler Leakage, 
Use and Occupancy, Profits, Leasehold and General Merchandise Floaters 


SOUND — PROGRESSIVE — EQUITABLE 


These Are Our Keynotes 
We welcome and invite this class of agency representation. 
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INSURANCE FACING 
A SERIOUS MENACE 





Bank of Italy Cloud Now Is 
Most Ominous in the 
Skies 


CALL TO ARMS SOUNDED 


Graphic Story Told at the Meeting of 
the National Association of In- 
surance Agents 


Oakland, Cal., 
Association 


P. S. W. Ramsden of 
secretary of the California 
of Insurance Agents and former presi- 
dent of the Utah association, 
York City this week bringing before the 
companies the neces- 


is in New 


fire and casualty 
sity of swinging every possible influence 
to bear to thwart the designs of the 
Bank of Italy and its cor- 
porations in extending their insurance 
Ramsden attended the 
meeting of the National Association of 
Insurance Agents at Memphis last week 
and in a graphic way showed how insur- 
ance men all over the country and in- 
surance companies may be involved in 
a movement that will change the whole 
complexion of insurance operations in 
this country. 


subsidiary 


operations. Mr. 


Bank of Italy’s Purpose 


As related last week in THE NATIONAL 


Unperwriter, Roger B. Hull, managing 
director of the National Life Under- 
writers Association, had an interview 


with Attorney Louis Ferrari of the Bank 
of Italy in which Mr. Ferrari plainly 
stated that it will be the object of the 
Bank of Italy to become a financial de- 
partment store furnishing all kinds of 
service in relation thereto. Insurance 
will be one of the departments taken 
up. Attorney Ferrari did not hesitate 
to say that insurance agents would be 
eliminated in this plan. The bank, he 
said, will stand directly between the in- 
insurance company and the policyholder. 
He thinks that if insurance should be 
sold over the counter and thus it will 
be brought direct to the customer. 


Will Confer With Officials 


Secretary Ramsden in his visit to New 
York will confer with fire and casualty 
company officials, pointing out not only 
the danger of the extension of the Bank 
of Italy’s plan to the producers but to 
the companies themselves: The Bank 
of Italy is now negotiating for the pur- 
chase of insurance companies. It owns 
stock in a number of companies and is 
endeavoring to secure control of some 
so that it will have companies of its 
own. The Bank of Italy and its sub- 
sidiaries will be able to control large 
volumes of premiums. It will dictate 
to the companies. The banks will be 
the czars in insurance transactions. The 
insurance companies will simply follow 
orders, As time goes on the bank will 
have its own insurance companies and 
the independent companies will be cast 








FEDERAL AUTOMOBILE 


PROBE ASTOUNDING | 


DECLARE CLAIMS ARE HIDDEN 


Commissioner Caldwell of Tennessee 
Asserts He Will Force Assess- 
ment on Policyholders 


As further investigation is made into 


the affairs of the defunct Federal Auto- 
mobile of Indianapolis, the reciprocal 
that did a large business in many states, 
the revelations are astounding. The in- 
surance commissioners find, for example, 
it is stated that when the examinations 
were made many pending claims were 
placed in the closed files. It is esti- 
mated that something like $300,000 of 
claims of this character were thus sup- 
pressed. The true condition of the com- 
pany was not ascertained. There is a 
strong feeling that criminal prosecu- 
tion should be begun against the officials 
who are responsible. 


Wants Assessment Made 


Insurance Commissioner Caldwell of 
Tennessee stated that in his state the 
Federal Automobile had many policy- 
holders. If the receiver does not force 
an assessment on the policyholders he 
said that he will go to all lengths to see 
that it is done. If a failed reciprocal or 
mutual can get by without making an 
assessment he said the very fundamental 
principle of mutualism is gone and there 
is no reason whatever for such insurance. 
The assessment clause, he said, is sup- 
posed to take care of liability in case the 
mutual or reciprocal was not able to 
meet its obligations. Mr. Caldwell said 
that he would use every ounce of au- 
thority he had in forcing an assessment. 
The commissioners relied on the exam- 
ination that was made and inasmuch as 
the claims were said to have been hid- 
dn in this way, the actual conditions 
could not have been ascertained. 








aside. That will be the ultimate 
if this movement grows. 
Got Confidence of Merchants 


In his talk at the mid-year conference 
of the National Association of Insurance 
Agents Mr. Ramsden showed the early 
beginning of the Bank of Italy. Presi- 
dent Giannini got the confidence of the 
Italian merchants in San _ Francisco. 
After the big fire he was able to pay 
his obligations in gold. It has absorbed 
other banks and organized subsidiary 
companies. The Bancitaly Corporation 
owns control of the Bank of Italy and 
other banks. It has bought the Secur- 
ity Bank & Trust Company of Los An- 
geles. There are 400 branch banks in 
California and in addition a number of 
subsidiary corporations and_ branches 
throughout the state. In the early days 
the Bank of Italy went direct to the 
standard insurance companies to secure 
representation. It had no difficulty then 
in getting companies. It applied for 
membership in the Brokers Exchange 
of San Francisco but it was turned 
down. 


Retaliation Measure Started 
At that time there were about 14 
branches of the bank writing insurance 
(CONTINUED ON PAGE 39) 
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| UNIVERSAL TO ENTER 
THE CENTRAL WEST 


i. W. MURRAY IS MANAGER 


Automobile and Marine Is Taking 
Up Fire Insurance 


Harvey W. Murray of Chicago has 
been appointed western manager of the 
Universal of Newark, whose executive 
office is at 51 Beaver street, New York, 
Talbot, Bird & Co., the well known 
marine firm, being general 
The Universal will first enter Michigan 
and Illinois in the west and gradually 
extend its operations. All the western 
transactions will be reported to Mr. 
Murray. For the time being he 


in the field appointing agents and as 








MURRAY 


effect | 


the business develops he will enlarge 


his office and field organization. 
Had Wide Experience 


For the last couple of years or so 
Mr. Murray has been in the manufactur- 


ing business, but is now returning to 
insurance. For 20 years Mr. Murray 
was associated with Joseph A. Kelsey, 


United States manager of the Tokio and 
president of the Standard of New York. 
Mr. Murray went with Mr. Kelsey when 
he was United States manager of the 
Aachen & Munich. 
general supervising agent. He started 
in the insurance business in the western 





and later became a partner in the Chi- 
cago local agency of L. D. Hammond | 
& Co. He is a well trained and well 
informed insurance man. 
Company Well Ballasted 

The officers at the Universal have 
given Mr. Murray authority to build 
their business in the central west. It 
will be a non-affiliated company. The 
annual statement shows assets $4,052,- 
577, premium reserve $323,959, loss re- 
serve $642,963, capital $1,250,000, net 
surplus $1,808,154. The company has 
(CONTINUED ON PAGE 39) 


managers. | 


will be | 


He acted as western 


department of the London & Lancashire 
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UNIFORM COMMISSION 
BILL NOW PASSED 


|New Jersey House Has Followed 
| Company Which Has Been Writing 


the Lead of the Senate 
in This Line 


OPENS GRAVE QUESTIONS 


Interesting Situation Will Develop as to 


Compensation to Be Paid 
Local Agents 


NEW YORK, March 21.—By a vote 


of 33 to 25 the uniform commission bill 


passed the lower house of the New Jer- 
Monday. It had 
approved by the senate. 
goes to Governor 
| Moore, may not sign it. 
| His should he conclude 
so to do, would not necessarily ring the 
death knell of the bill; 
| passed over his veto, 

| Amendments Are Rejected 


sey legislature pre- 


| viously been 
| The measure now 
who may or 


veto, however, 


for it might be 


The amendments offered to the meas- 
ure at the suggestion of the Camden 
Fire, which stipulated in effect that 
should uniformity be decided upon, it 
should be uniform as to all companies 
operating in the state, and not simply 


as to each individual office, were re- 
jected. rhe bill passed in the form orig- 
inally offered by the local agents. As- 


suming it becomes a law, an interesting 
commission situation will develop in the 
state. Agents in Hudson, Essex and 
Hudson counties, the great percentage 
of whose business comes through bro- 
kers, contend they must have a greater 
commission on that account as well as 
for the generally higher cost of conduct- 
ing their activities than allowed repre- 
sentatives in the balance of the common- 
wealth. 
Condition Was Recognized 





This condition was recognized by the 
Eastern Underwriters Association when, 
in formulating its scale for New Jersey, 
granted a differential to the three coun- 
ties named. This action aroused the ire 
of the agents located elsewhere in the 
state and is directly responsible for the 
legislative policy since pursued. New 
| Jersey companies are in a stronger posi- 
= to deal with the anticipated situa- 
| 


tion than are those of other states or 
countries, in that they are not required 
by law to maintain agents in the com- 
monwealth, but instead are free to ap- 
| point solicitors if they so elect, writing 
| all policies through the home office or 
salaried branches. That such procedure 
will be followed, is extremely remote. 

\ Group Companies Have Advantage 


| Yet there is no prohibitive statute. 
Again, as has been already pointed out 
| in these columns, group companies will 
| have a distinct advantageover the indi- 
| vidually operated competitors, in that 
| the latter will have to pay such a rate 
of commission as will insure securing a 
fair share of preferred business the state 
| aaa whereas the group combination 


| (CONTINUED ON PAGE 41) 
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ELIMINATE INSURANCE 
ANGLE IN SHIPPING BILL 


PROPOSE SEPARATE MEASURE 





Likely to Include Provision for Govern- 


ment Reinsurance—Would Ignore 
“Experience” 





WASHINGTON, D. C., March 21.- 
Elimination of the insurance provisions 
of the pending shipping bill and their 
inclusion in a separate measure provid- 
ing for the establishment of a govern- 
mental reinsurance fund is expected as 
a result of hearings recently held on this 


guestion by the House committee on 
merchant marine and fisheries. Com- 
mittee members expressing the belief 


that this will be done, feel the urgency 
of shipping legislation at this session and 
desire to forestall the lengthy debate 
which they believe would be precipitated 
by the insurance controversy on the 
floor of the House if the provision is in- 
cluded in the general bill. 
“Burdens” Must Be Reduced 


The hearings were brought to a close 
March 14 with a warning by Edward C. 
Plummer, member of the United States 
Shipping Board, that “no legislation de- 
signed to restore American shipping to 
its competitive position in foreign trade 
will be effective until the extra burdens 
now imposed upon American ships by 
marine underwriters are reduced.” 

Presenting many complaints against 
the alleged methods employed by the 
underwriters, Commissioners Plummer 
declared that “these complaints are not 


new. To my personal knowledge they 
have been continued for at least 39 
years.” 

Giving the committee his views on the 
insurance question, Mr. Plummer, in 
referring to testimony presented by 
marine underwriters, whom he _ con- 
stantly described as “the New York 
trio,” took exception to their explana- 
tion that “experience” must be taken 


THE NATIONAL 
ASSURED SEEKS TO 
HOLD AGENT LIABLE 


PUT IN UNLICENSED CONCERN 
Dick & Bros. Co. of Quincy, Ill, Bring 
Suit on Ground Company Was 
Insolvent 


Charging that an insurance policy it 


carried was in a foreign company that 
was bankrupt, the Dick & Brothers 
Company of Quincy, Ill, has begun 


suit against the O. W. Shannon Insur- 
ance Agency, asking damages of $5,000. 
According to the bill the company took 
out a policy through the Shannon 
agency July 22, 1925, in the United So- 
ciety General Transportation Assurance 
& Reassurance of Naples, Italy, an un- 
licensed concern, for $5,500. On Aug. 1, 
the bill states, this policy was reduced 
to $3,500 and the premium to $87.15. 
The property covered by the policy, 
it is stated, was destroyed by fire July 
17, 
through the Shannon 
but no money was 
that time it has been 


Aug. 2, 
Since 


agency 
ever paid. 
learned, it is al- 


UNDERWRITER 


HITS NO COMPANIES 


NO INSURANCE IS CARRIED 
Investigations Are Under Way to De- 
termine Where Liability for 
Suffering Rests 


NEW YORK, March 21.—Fire insur- 
ance companies have no liability in the 
recent Santa Clara, Cal., disaster. No 


| flood policies, so far as can be learned 


here, were written on any of the de- 
stroyed property. One early report had 
it that the collapse of the St. Francis 
dam was due primarily to earthquake, 
but as no such happening was recorded 
on any government or privately owned 
seismograph, the story is discredited and 
claims under earthquake policies would 


| net be considered, were they presented. 


1926, and the company was notified | 


The largest individual property loss 
was suffered by the Southern California 
Edison Company, its plant, worth prob- 
ably $200,000, having been completely 
demolished. The total property loss re- 


| sulting from the flood is roughly esti- 


leged, that the company has gone into | 


| committees, 


bankruptcy. For this reason the Dick | 
Company asks damages of $5,000. 
There are a number of unlicensed 


companies going the rounds these days. 
The concern writing this insurance was 
a member of a group of foreign com- 
panies that have no status in this coun- 
try. Evidently the assured is holding 
the agent liable for putting him in an 
outfit of this kind. 


Harry Fargo Dies 


Harry Fargo, at one time manager of 
the Western Adjustment office in St. 


| Louis died suddenly at Beverly Hills, 


| Cal., March 17. 


into consideration in classifying vessels 


for insurance 
Claims Legislation Necessary 


“Something is to be allowed for ex- 
perience,” he said, “because men learn 
from experience to judge men and their 
capacities, but in my opinion it does not 
justify any such spread as is made be- 
tween the Roosevelt line and the British 
Harrison line, or the Isthmian line and 
the British Harrison line. 

“It seems to me,” he _ concluded, 
“these insurance men have by their own 
admissions simplified the problem and 
shown how absolutely necessary is some 
such insurance legislation as that pro- 
posed in the bills now before this com- 
mittee.” 

The committee will immediately un- 
dertake consideration of the legislation, 
in the light of testimony presented at 
the hearings, and is expected to have its 


report ready for submission to the 
House within two weeks. 
Inglis on Cuban Trip 
E. S. Inglis, vice-president of the 


Corroon & Reynolds companies of New 
York City, is in Cuba, looking into fire 
underwriting and general business con- 





ditions on the island. Later he will 
cross into Florida, going thence into 
Louisiana, Mississippi, Alabama and | 


Georgia and getting acquainted with 


the representatives of his companies in | 


each of the states. 








Birmingham Increases Capital 
BIRMINGHAM, ALA., March 22.— 


The Birmingham Fire is readjusting its 
capital structure by increasing its capital 
from $200,000 to $500,000 by transfer- 
ring part of its surplus to capital and 
issuing 1,000 new shares at $300 per 
share, thus paying in $300,000. The com- 
pany will hold its annual banquet for 
agents and stockholders April 6, at 
which details of the new plans will be 
announced. 


He went to California 
about three years ago. 





mated at from $5,000,000 to $7,000,000. 
Liability for the damage to both life and 
property is being investigated by various 
including a commission 
from the city of Los Angeles. Accord- 
ing to Jesse H. Stevens, city attorney of 
Los Angeles, “if after a complete inves- 
tigation it appears that the city is liable, 
the situation will be met in a fair man- 
ner, having in mind both the interests 
of the people who have been directly 
visited with this calamity and the tax- 
pavers of Los Angeles.” The St. Francis 
reservoir was one of the chief sources of 
water supply for Los Angeles. 


Mehorter in New Post 


Samuel A. Mehorter has been ap- 
pointed assistant local secretary in Phila- 
delphia for the North America. 
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CONDENSED NEWS OF THE WEEK 








Insurance men are intensely interested 
in the plan of the Bank of Italy and its 
subsidiaries to extend their insurance fa- 


cilities. Page 3 
*x* * * 

The National Association of Insurance 
Agents had a successful mid-year con- 
ference at Memphis. Page 5 

* *k * 


Local agents are much interested in 
the controversy over the status of non- 
policy-writing agents. Page 6 

*x* * * 

H. W. Murray of Chicago has been ap- 
poinnted western manager of the Uni- 
versal. Page 3 


* x 

Five prominent companies have jointly 
signed a bulletin to New Jersey local! 
agents urging them to fight the proposed 
New Jersey measure which would force 
each company to pay all its representa- 
tives in the state the same rate of com- 
mission. Page 9 
* * * 

Commissioner Caldwell 
advocates taking the matter of unlicensed 
companies operating by mail to the post- 


of Tennessee 


master general. Page 6 
* * 

Fire company officials in the east are 
pessimistic about general conditions in 
the business. The decision in the Mis- 
souri case was a hard blow. Page 5 | 

* * *k 


H. Belden Sly is appointed manager of 
the Eastern Inspection Bureau, which is a 
divisional body of the Eastern Under- 
writers Association. Page 8 

So far as can be learned, no insurance 
carriers will have to pay losses as a re- 
sult of the California flood. No flood in- 
surance was carried. Page 4 

Revelations as to the ill starred Fed- 
eral Automobile Reciprocal of Indianapo- 
lis, which recently went into the hands 
of a receiver, are astounding. Page 3 

* * » 

Insurance 
now before 
nated and 
with provision 
ance, 


provisions of shipping bill 
Congress likely to be elimi- 
included in separate measure, 
for government reinsur- 

Page 4 
*x* * * 

Statistics issued by the Travelers show 
that the automobile is tne outstanding 
cause of injuries in the United States, 
and that the next largest percentage of 
accidents occurs in the home. Page 48 


Uniform commission bill passes both 
houses of the New Jersey legislature and 
now goes to the governor. Page 3 

* * * 
Percy Ramsden of the 
fornia Association of Insurance Agents 
points out the Bank of Italy menace to 
eastern company officials. Page 18 
Fs * * 

Interest taken in the change in the 
company representation of the R. B. 
Jones & Sons agency at Kansas City, Mo. 

Page 8 


Secretary Cali- 


ok * * 
Chicago 3oard executive committee 


orders new rules regarding commissions 
and regulations for Class 2 agents and 
brokers to go into effect Apr. 1. 

Page 17 


Charles A. Proudfit, state agent of the 


Milwaukee Mechanics in Missouri, has 
been made agency superintendent at the 
head office. Page 14 


* * * 
Nebraska valued policy law is sustained 
United States Court of Appeals. 
Page 32 


by 


* * * 

Cc. W. Hobbs, referee for the compen- 
sation rating and expense dispute, makes 
his report. Page 45 

* *k *k > 

President Edson S. Lott of the United 
States Casualty spoke on compulsory 
automobile insurance before the mid-year 
conference of the National Association of 
Insurance Agents. Page 43 
* * * 

Rates on accident insurance will be in- 
creased for occupations especially subject 
to the automobile hazard. Page 43 


Local agents say that the association 
casualty companies’ rate manual on the 
boiler and machinery lines is so compli- 


cated that no agent has the time to in- 
terpret it for assureds and therefore the 
Page 43 


lines are not pushed. 
x * x 
Plans of the American Patent Protec- 
tion Corporation are of interest to agents. 
Page 48 
Statistics compiled by the industrial de- 
partment of the Metropolitan Life show 
that although the nation’s health has im- 
proved greatly in recent years, the auto- 
mobile is developing a tremendous total 
of accidental deaths yearly. 
Page 48 
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ATLANTIC OF MIAMI 
MAKES GOOD RECORD 


BOUGHT BY NATIONAL UNION 


Company Suffered Heavy Windstorm 
Losses As Result of Last 
Year’s Hurricane 


MIAMI, FLA., March 21.—The At- 
lantic of Miami, a majority of the stock 
of which was recently purchased by the 
National Union, was organized and 
began writing business séven weeks be- 
fore the hurricane of Sept. 18, 1926. It 
paid $350,000 windstorm losses, of which 
all but $40,000 was reinsured. It wrote 
one of the largest businesses for the 
first year in its home state of any com- 
pany ever organized, over $300,000 in 
premiums. On its nearly six months’ 
business in 1926 its loss ratio on fire 


was less than 14 percent and for last 
year 21 percent. Its stock was sold 
payable on the installment plan, and 


$100,000, and the same amount of sur- 
plus, was to be created. It had many 
leading men of Miami and quite a num- 
ber of local agents throughout the state 
as stockholders. 

The boom collapsed, the hurricane ac- 
centuated it, and the Atlantic began 
reinsuring its fire business in the United 
Bankers & Shippers and its automobile 
in the National Union. Up to the time 
of its purchase by the National Union it 
made good money for its reinsurers. The 
stockholders could not pay their notes 


| for stock and the company, although 


making money, had nothing to put up 
for reinsurance reserve. The National 
Union will strengthen the company, just 
how much is not known, but to $200,000 
or $250,000 capital and a similar sur- 
plus. Later it may branch out into other 
states, but nothing has been decided on 
this point 


Has Good Agency Plant 


The Atlantic has a good agency plant 
throughout Florida of about 60 agents 
and at the peak had 145. Quite a number 
of the stockholders, including the agents, 
still hold their stock, those who sold 
having received two-thirds of what they 
paid in. About $500,000 was sold in all, 
and about $300,000 cash actually paid 
into the company. 

The Hunter Lyon general agency has 
now been formed and will have the gen- 
eral agency for Florida of the Atlantic, 
United States, Merchants & Shippers, 
Presidential of Chicago and Birmingham 
of Pittsburgh. Mr. Lyon wrote $500,000 
in premiums for this group in Florida 
last year with a uniformly good loss 
ratio. For the Presidential he wrote 
$100,000, with a 4 percent loss ratio. 


B. L. Cole New President 


The new president of the Atlantic is 
B. L. Cole of West Palm Beach, the 
leading agent there, writing several hun- 
dred thousand in premiums, and former 
secretary at the home office of the Na- 
tional Union. He is a thoroughly expe- 
rienced home office underwriter as well 
as a successful local agent, and is a 
brother of President E. E. Cole. He 
succeeds Joseph Stemler, largest local 
agent of Miami, as president. 

Mr. Lyon is starting this month a 
little monthly paper for his own and 
other agents in Florida called “Florida 
Facts for Florida Agents.” 


Stoner Goes to South Bend 


Walter B. Stoner of Columbus, O., 
has become assistant manager of the in- 
surance department of the St. Joseph 
Loan & Trust Company of South Bend, 
Ind., of which Elmer T. Abernethy, for- 
mer president of the Indiana Association 
of Insurance Agents, is manager. Mr. 
Stoner was connected with the Aetna 
for 17 years as special agent and the 
Home of New York for four years in 
a similar capacity. Recently Mr. 
Stoner’s activities have been in north- 
ern and eastern Ohio. 
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NON- POLICY- WRITING - 
AGENTS’ SITUATION 


National Association of Insurance 
Agents Position Outlined 
on Subject 


BIG RALLY AT MEMPHIS 


Important Action Was Taken at the 
Midyear Conference—Features 
of the Convention 





At the mid-year meeting of the Na- 
tional Association of Insurance Agents, 
the most notable achievement was the 
crystallization of the sentiment of the 
organization regarding branch offices and 
non-policy writing agents, the full text 
of the resolution being found in another 
column. At the last hour of the meeting 
the committee on resolutions headed by 
Clifford A. Payne of Jacksonville, Fla., 
reported, and the resolutions were 
adopted. E. J. Cole of Fall River, Mass., 
raised the question as to the distinction 
between a solicitor and broker. For a 
while the atmosphere grew murky and 
an attempt was made to rescind the 
motion to adopt the resolution until Mr. 
Cole and his adherents had had further 
hearing. President W. E. Harrington 
of the association however in a very 
comprehensive statement from the chair 
interpreted the particular resolution to 
the satisfaction of Mr. Cole and then 
the resolutions were reaffirmed with 
a bang. 

Branch Office System 


Undoubtedly one of the grave ques- 
tions before regular policy writing agents 
is the extension of the branch office 
system where the manager is an under- 
writing head and has business produc- 
ers reporting to him. The National 
Association of Insurance Agents desires 
but two classes of producers, one the 
regular policy writing agent, another 
the non-policy writing agent, the latter 
being classified on the same _ basis, 
whether he be a solicitor, broker or 
what not. The fear of the National 
association is that branch offices ap- 
roint solicitors and then contend that 
they are whole time insurance men and 
are entitled to a higher rate of com- 
pensation than brokers. This is particu- 
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RESOLUTIONS ADOPTED AT MEMPHIS 
MID-YEAR CONFERENCE OF AGENTS 








Branch Offices and Non-Policy Writ- 
ing Agents—The integrity of insurance, 
the public confidence it enjoys, and the 


success of well managed companies has | 
been brought about largely through the | 


service rendered by the policy writing 
agent to his community and the insur- 
ance companies which he represents. 

It follows, therefore, that the National 
Association of Insurance Agents is vig- 
orously opposed to: 

1. Anything which jeopardizes the 
business of the policy writing agent. 

2. Non-policy writing agents. 

3. The further extension of branch 
offices, as differentiated from department 
offices organized by insurance companies 
for the sole purpose of facilitating the 
underwriting of insurance produced only 
by regularly licensed recording and pol- 
icy writing agents, and the brokers. 
This branch office intermediary, between 
the purchaser of insurance and the com- 
pany, will inevitably lead to greater cost 
and poor service to the insuring public. 
It has caused the appointment of non- 
policy writing agents, who render no 
service that promotes the interest of the 
insurance business, either to the public 
or the companies. 

4. The appointment of any class of 
producers by the insurance companies 
other than the policy writing agent and 
the solicitor or broker licensed by law 
to represent or place business with such 
agent. 

The National Association of Insurance 
Agents believes that those non-policy 
writing agents now in existence should 
be placed on a basis of commission 
which would enable policy writing 
agents to pay an equal commission with 
a fair margin of profit above operating 
cost, and in no event should non-policy 
writing agents receive a higher commis- 
sion than is paid to licensed solicitors 
and/or brokers in any given locality, by 
policy writing agents; that existing of- 
fices servicing: non- -policy writing agents 
should be operated in accordance with 
local board rules; confine their writings 
for non-policy writing agents to full 
time solicitors domiciled within said 





| offices, and should not accept “over-the- 
| counter” business, except in such cities 
where this may now be the general prac- 
tice, such as New York, Chicago, Phila- 
delphia and San Francisco. 

*x* * * 


Cooperating Companies—The National 
Association desires to express its appre- 
ciation of the spirit manifested by the 
companies signatory to the conference 
agreement between the National Asso- 
ciation and the National Board, in ob- 
serving the second principle, opposing 
the extension of company representation 
by financial institutions, as evidenced by 
reports from local boards and state asso- 
ciations. 


x * * 


Local Boards—Local boards are rec- 
ognized by insurance companies and 
agents as one of the main stabilizing 
influences of our insurance profession. 
The proper functioning of a local board 
upholds right principles and discourages 
bad practices in underwriting. The Na- 
tional Association commends those in- 
surance companies which have given 
loyal support to local boards in their 
efforts for the good of the insurance 
business. We urge that this cooperation 
be strengthened and sustained by all 
companies everywhere. 


* * * 


Coextensive Membership—The Na- 
tional Association of Insurance Agents 
can function best when membership in 
local boards and state and National As- 
sociations is coextensive. Such coexten- 
sive membership can be obtained only 
by a uniform standard of eligibility for 
membership in all three organizations. 
We, therefore, urge all state associations 
immediately to incorporate a provision 
in their constitutions and by-laws re- 
quiring as a condition precedent to mem- 
bership, that an agent shall be a mem- 
ber in good standing of his local board, 
when there is a local board in his com- 
munity to which official recognition has 
been given by the state executive com- 
mittee. 











larly the case where life and casualty 
companies have organized a body of 
specialized salesmen. When these com- 
panies have a fire insurance auxiliary, 
they usually demand that these special 
agents or solicitors be put on the same 
basis as policy writing agents. 


The branch office system that is a | 


production office is encroaching on the 
preserves of the policy writing agents, 
because the branch office at times is 
paying as much commission to produc- 
ers as the regular policy writing agents 
| receive. The National Association of 
| Insurance Agents therefore goes on 
(CONTINUED ON PAGE 23) 
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] COMPANY OFFICIALS 
SEE FUTURE DARKLY 


| Generally Bad Conditions Cited 
as Basis for Attitude of 
Pessimism 


| MISSOURI DECISION HURT 


Underwriting Losses Continue Heavy, 
but Profits Are Made in In- 
vestment Field 


NEW YORK, March 21.—There is 
no denying that fire insurance company 
officials in this section of the country 
are in a blue funk over existing condi- 
tions in their business and see little to 
encourage them in the immediate future. 
They refer, in justification for their pes- 
Simistic attitude, to the decision of the 


United States Supreme Court in the 


Missouri rate case; its refusal to con- 


sider the Kansas case, of similar char- 


acter; the impasse reached in the effort 
to enforce separation in West Virginia; 
the serious muddle in New Jersey and 
the apparent hopelessness of the attempt 
to deal with conditions in Chicago. To 
these major grievances scores of minor 
irritations have been added both east 
and west, the net effect being to com- 
pel the inquiry as to “whither is the 
business drifting?” 

As a silver lining to the somber 
cloud a few persistently optimistic men 
declare that while conditions are admit- 
tedly bad, they might be worse. The 
increased competition of the score or 
more new corporaticns that have 
entered the arena in the past six months, 
they feel, is not likely to exist long. 
Some predict that many of the institu- 
tions launched as a result of the fine 
records attained by the clder established 
offices in 1927 will reach a certain size, 
beyond which they will find it difficult to 
grow. Then they will be forced to seek 
shelter through the medium of reinsur- 
ance in more powerful corporations. 
Such has been the record of the busi- 
ness in the past and such, it is main- 
tained, will be the future record. 


Missouri Decision Hard Blow 


The hardest blow of all has been the 
decision in the Missouri case, and the 
eases sone ‘ON PAGE 4“) 
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suffered a loss through tornado or windstorm. 
“J didn’t think the wind could do such damage”.... 
“ didn’t think tornadoes ever came in this part 
of the country”... . “I didn’t think windstorm 
insurance was so inexpensive” aeians 
After it’s all over many of them think hard. 
They reason that perhaps it was up to their agent 
to properly impress them with the importance of 
windstorm protection. 
Agents of this company are getting many 
windstorm policiesright now by doing thethinking 
for their clients beforehand. They are pointing out 
every angle and advantage of this necessary 
coverage. They are stressing particularly the 
extremely low cost. They are making it impossible 
for a man on their books to sit back amidst the 
wreckage of a windstorm and say “I didn’t think”. 
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WANTS THE UNLICENSED 
CONCERNS BARRED OUT 


CALDWELL IN STRONG TALK 





Head of Insurance Commissioners Will 
Take the Issue to the Post- 
master General 





Insurance Commissioner A. S. Cald- 
well of Tennessee in his talk before the 
mid-year meeting of the National Asso- 
ciation of Insurance Agents called at- 
tention to the great menace of unlicensed 
companies using the mails to get busi- 
ness. Owing to the fact that so many 
of the licensed companies have cut down 
their lines, this opens the way for the 
undergrounders to carry on their op- 
erations. He said brokerage offices in 
New York City, Jersey City and Phila- 
delphia are sending out circulars offer- 
ing high commissions on hazardous 





A. 8S. CALDWELL 
Tennessee Commissioner 


risks. Many of the companies listed are 
not licensed in this country and have 
no standing at all. He said that he 
would endeavor to get the National 
Convention of Insurance Commissioners 
to bring pressure to bear on the post- 
master general to exclude such com- 
munications from the mail. 

He said there are 8,500 agents in Ten- 
nessee and the department issues 35,000 
certificates a year. Mr. Caldwell said 
that he is very much opposed to too 
much regulation. He believes the in- 
surance business needs more uniformity 
and he thinks that the tendency of the 
times is to standardize practices. There 
should be more uniformity in the meth- 
ods of handling the departments and 
licensing agents. The National Conven- 
tion of Insurance Commissioners now 
has a committee working on a uniform 
licensed plan. 


Should Be More Selecting 


Mr. Caldwell was very emphatic in 
saying that the companies do not do 
enough selecting when it comes to ap- 
pointing agents. He said there should 
be more investigation of agents as to 
their fitness. If the companies did this 
the incompetent agents would be weeded 
out. He said that there is a great 
pressure to force the department to 
license plan. 

Commissioner Caldwell made the as- 
tounding statement that two-thirds of 
the fire losses in Tennessee were due to 
over insurance or lack of inspection. He 
thinks an agent should not write a risk 
until it is inspected and he is satisfied 
that it is all right. Mr. Caldwell said 
that people do not obey and enforce the 
laws as they should. 





Glens Falls Sells Home Office 


The Glens Falls has sold its handsome 
home office building and may move to a 
suburb of Glens Falls. It will remain 
in the present building for a time under 
a rental arrangement. 





JAMES A. SWINNERTON 
OF AMERICA FORE DIES 





VICE-PRESIDENT FOUR YEARS 





Well-Known Underwriter Was in Sery- 
ice of Group fer Total of 
Thirty-Six Years 





NEW YORK, March 21.—Death 
came to James A. Swinnerton, vice. 
president of the America Fore com- 
panies, at his home in this city several 
days ago. He had been ill for a long 
time and underwent three severe sur- 
gical operations, none of which, however 
afforded other than temporary relief. 
While his friends appreciated the hope- 
lessness of his case, Mr. Swinnerton 
himself was brave and optimistic to the 
end, insisting but a day or two before 
his death, that he would get well and 
be able to resume the duties performed 
te) loyally and so efficiently for years. 

Starting his business career when 14 
years of age as office boy for the Con- 
tinental in 1882, Mr. Swinnerton was 
continuously in the service of the com- 
pany and of its allied enterprises until 
the hour of his death. In 1889 he was 
advanced from an examinership to an 
inspectorship and at the request of F. 
C. Moore, the then president of the 
Continental, Mr. Swinnerton applied the 
Universal Schedule, of which Mr. Moore 
was the author, to a number of risks in 
the east to test its practical working. 
He directed the rating of Pittsfield 
Mass., under the new system. It was 
the first city of the country to be so 
rated. 


To San Francisco in 1890 


In 1890 Mr. Swinnerton was sent to 
San Francisco as assistant to the gen- 
eral manager of the Continental’s Pacific 
Coast department. Later he became 
special agent for the company, first in 
Virginia and North Carolina and sub- 
sequently in Pennsylvania. In 1893 he 
traveled New York state, being called 
to the head office within 12 months. He 
became assistant secretary in 1903, 
secretary 7 years later, and in 1910 was 
chosen president of the American Eagle 
Fire, one of the America Fore group. 
When the related companies were re- 
organized in 1924, Mr. Swinnerton was 
elected vice-president of each. 


Personal Characteristics 


“Jim” Swinnerton was an accom- 
plished underwriter. But he was more 
than that. He was a manly and alto- 
gether lovable character. If he had an 
enemy in the world no one ever dis- 
covered it. He was never so happy as 
when visiting the agents of his com- 
panies in the territory under his par- 
ticular jurisdiction, namely New England 
and New York state outside the metro- 
politan district. His popularity in the 
field was such as to make it easy for 
special agents to develop a fine volume 
and quality of business. He loved con- 
tacts with his fellow men, and was 4 
popular member of the Friars Club apd 
of Sagamore Lodge, F. and A. Masons. 
of this city. os 

Born in Tottenvilie, N. Y., Mr. Swin- 
nerton was of English extraction, his 
forbears coming from Staffordshire. Two 
years ago he crossed the Atlantic, spend- 
ing some weeks in and about the an- 
cestral home. 





Phillips Points Out Menace 


Jesse S. Phillips, president of the 
Great American Indemnity, speaking at 
a meeting of the New York Credit Men's 
Association, pointed out the growing 
menace to general business seen 1m the 
attempt to create state monopolies and 
other legislative attacks on insurance. 
He said that there are largely un-Ameri 
can proposals. When the state invades 
the insurance field, it deals a blow at the 
private operation of business. 
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ISSUE IS VITAL AS TO 
SUPERVISING MARGIN 


Local Agents Are Bringing Up 
the Subject Now in Various 
Points 


RATIO HAS BEEN CUT 


Declare That Differential Over Non- 
Policy Writing People Should 
Be Ample for Profit 


One of the questions that is holding 
particular interest for many local agents 
and companies is the differential allowed 
between policy-writing agents and non- 
policy-writing agents and the classifica- 
tion of non-policy-writing agents. The 
Eastern Underwriters Association has 
set the differential at 5 percent, but per- 
mits local boards to enforce their rules 
on companies belonging to the organi- 
zation. This is largely a big city ques- 
tion although in some of the medium 
sized points non-policy-writing agents 
in the way of solicitors are becoming 
a factor. The great controversy rages 
over the companies like the Travelers 
Fire which have specialized solicitors for 
their life and casualty departments 
known as special agents. The Travelers 
organization contends that these people 
are far more competent to handle in- 
surance than many policy-writing agents 
because of their training, constant study 
and education. The Travelers does not 
want these special agents put on the 
same basis as other non-policy-writing 
agents. This issue has become very 
sharp in some places. 


Bailey Wanted 10 Percent 


President Bailey of the American of 
Newark in the Eastern Underwriters 
Association insisted on a 10 percent dif- 
ferential. It was found that this would 
not carry and hence a 5 percent differen- 
iial was agreed to with the understand- 
ing that companies would observe local 
board rules however as to non-policy- 
writing agents. 

Local agents and undoubtedly com- 
panies will agree that no agent can exist 
on a 5 percent differential. The Na- 
tional Association of Insurance Agents 
at its meeting last week passed a reso- 
lution classifying all non-policy-writing 
agents alike, insisting that a differential 
be established that will give the policy- 
writing agents a reasonable profit and 
msisting that branch office managers be 
not allowed to pay more to non-policy- 
anes agents than policy-writing agents 

0. 


Kansas City Agitation 


The Kansas City Insurance Agents 
Association has been discussing the dif- 
ferential that should be allowed espe- 
cially since the National Association of 
Insurance Agents has compiled the in- 
lormation gathered in its questionnaire 
as to agency expense. The Kansas 
City contingent declares that there 
should be a dual system of commissions 
whereby the policy-writing agent shall 
receive 10 percent more than the non- 
Policy-writing agent, whatever it may 
be. The amount the policy-writing 
agent would receive would differ in va- 
rious localities. The Kansas City men 
contend that whatever be the basis for 
non-policy-writing agents, the policy- 
writing agents should receive 10 percent 
— The Kansas City agents declare 

at unless an agency receives 10 per- 
cent differential, both on its fire and 
casualty business it cannot conduct its 
rganization profitably and efficiently. 
a" instances where such represen- 
} n will not materially interfere 
ents are taking on non-affiliated com- 











| HARRINGTON GIVES VIEWS ON THE | 
| MEMPHIS MID-YEAR CONFERENCE | 








BY E. J. WOHLGEMUTH 


ATLANTA, GA., March 21.—W. Eu- | pointed 1,000 key men throughout the 
gene Harrington, president of the Na-| country to prosecute this werk and real 


tional Association of Insurance Agents, 


on his return from the midwinter meet- | 


ing at Memphis, expressed himself as 
highly pleased with the meeting. It was 
the largest midwinter conference ever 
held and in fact almost as large as the 
regular annual convention at New Or- 
leans last year. 


Action on Non-Policy Writing Agents 


Asked as to what he considered the 
most important work done at Memphis 
Mr. Harrington said he believed the 
formulation of association policy as to 
branch offices and solicitors, following 
the action taken at the New Orleans 
meeting with regard to the Travelers 
Fire was the most significant thing done 
at Memphis. 

The association was charged with in- 
consistency at New Orleans in virtually 
approving the Travelers Fire branch 
office plan but in fact the association is 
compelled to act without much precedent 
to go on at that meeting and it solved 
the problem on an expediency basis. 
Now the solution as to the Travelers has 
virtually been adopted as association 
policy. 

Policy as to Solicitors 


In other words, branch offices are 
recognized in the employment of solici- 
tors only insofar as they are directly 
attached to the policy. A further ex- 
tension of the policy is hoped for by 
which commissions allowed to solicitors 
of salaried branch offices shall be no 
greater than regular commission agents 
can afford and are permitted to pay, thus 
putting regular agents on a par with 
branch offices in competition for solici- 
tors’ business. To sum it up, while 
branch offices are recognized by the 
National association of Insurance Agents 
they are also regulated so as to prevent 
destructive and unfair competition so far 
as possible. It might be added that the 
Travelers Fire was not especially aimed 
at but has borne the brunt of the dis- 
cussion. 

Bank of Italy Issue 


The attitude taken in the Bank of 
Italy matter Mr. Harrington considered 
the second most important subject 
handled at Memphis. The National As- 
sociation stands firmly upon the plat- 
form that the insurance business can 
test be conducted by insurance agents 
who are experts and who do nothing 
else. A bank or other interested party 
should not handle the business. 

Mr. Harrington believes that the Na- 
tional association has a great work ahead 
of it in the reduction of the fire waste, 
in the education of the public and the 
improvement of risks, and this not in 
merely a perfunctory manner. The agency 
system will justify its continued exist- 
ence by its achievement in this field as 
much or more than in any other. A 
bank or real estate office is not likely 
to make any contribution along this line 
worth while. E. J. Cole, chairman of 
the fire prevention committee has ap- 


| 


results are expected. 
Agents Must Cooperate 


The day has gone by when the aver- 
age agent is afraid to work actively 
for the improvement of the risk and the 
consequent reduction of premium and 
his commission. The agent justifies 
himself today as an economic factor by 
his knowledge of local conditions in fis 
community and his intelligent under- 
writing and risk improvement service. 
So far as the reduction of premiums is 
concerned the live agent is not worried 
as to the effect on his income because 
the general field of fire and casualty in- 
surance has so widened of late years 
that he has plenty of opportunity for 
new business. Fire insurance is no 
ionger his only business, limited because 
every one is already insured. Mr. Har- 
rington believes that the problem of 
today is not the reduction of expenses 
but the direction of expenditure into 
the channel of risk improvement. He 
thinks the ideal company is the Hart- 
ford Steam Boiler which pays out a very 
small part of its premium for losses and 
a much larger part for inspection and 
prevention. 


Agent the Business Getter 


Mr. Harrington, as is well known, has 
analyzed local agency costs and believes 
the local agent of the future will be the 
business-getter of his office and will 
leave to others the details of the office 
while he makes personal contacts with 
his clients and prospects, giving service 
and getting business. He believes there 
is bound to be a change in the handling 
of brokers and solicitors, most of this 
business now being handled by the 
agency on a five per cent margin. Hs 
analysis of costs. shows that this busi- 
ness cannot, in his own office at least, 
be handled for less than 8 percent. 


Lose Money on Brokered Business 


Many agencies are losing money on 
other than direct business. The agency 
doing a brokerage and solicitors’ busi- 
ness exclusively, he believes, in the aver- 
age city at least, will surely go out. 

Returning to the Memphis meeting. 
he said that he was greatly pleased with 
the evidence shown there of a greater 
harmony and sympathy developing be- 
tween company and agent. The old 
friction is disappearing. There is closer 
cooperation and a better understanding 
all along the line. Pethaps the com- 
panies, through the growth of the fleet 
idea, are better able to regulate them- 
selves and the agents find the com- 
panies backing up their program with 
greater unanimity than heretofore. Then 
again, many agents are buying stocks 
in their companies and this gives them 
the company viewpoint to a greater ex- 
tent. The holding of stock by agents 
is a good thing and to be encouraged 
as being in the nature of employe own- 
ership insuring a greater degree 'o 
loyalty and better underwriting service. 








panies not bound to organization rules 
in order to get a greater margin. 

The issue now between the Chicago 
Board and the companies is on this 
same question. The companies are 
willing to allow the agents 10 percent 
differential for supervising Class 2 or 
suburban agency business, but they are 
not willing to pay the Class 1 or down- 
town agents the commission that will 
give them 10 percent on their brokerage 
business provided the whole time bro- 
kers are paid the same commission as 
Class 2, which is 15, 20 and 25 percent. 
The Chicago Board contends that if su- 
pervision is to be effective, 10 percent 
margin is none too great. In the cas- 
ualty business the classification of re- 





gional agents getting more than local 
agents has cut down materially the profit 
of general agents. 


Conway Back on the Job 


J. J. Conway, superintendent of the 
Cincinnati Salvage Corps, has returned 
from a two months’ trip to the Pacific 
Coast and Hawaii. Capt. Conway comes 
back much improved in health and full 
of praise for the hospitality, climate and 
people encountered on his trip. The cap- 
tain loves his home city of Cincinnati, 
but his enthusiasm for southern Cali- 
fornia had led some of his friends to fear 
that if he were a few years younger, he 
would transfer his allegiance to Los 
Angeles. 


(GRIDER ADDRESSES 


CHICAGO EXAMINERS 


Gives Viewpoint of Local Agent 
in Regard to Relations With 
Home Office 


COOPERATION IS SUBJECT 


Cleveland, O., Local Agency Vice-Presi- 
dent Makes Vigorous Plea for 
More Education 


Harry L. Grider, vice-president of 
Evarts-Tremaine-Flicker, Cleveland, O., 
local agents, made a vigorous address on 
cooperation before the regular monthly 
meeting of the Fire Insurance Exam- 
iners Club of Chicago last Thursday 
night. About 70 attended the meeting. 
Mr. Grider’s remarks prompted many 





HARRY L. GRIDER 


questions from the floor, each of which 
was answered in detail. The address was 
in part as follows: 


“IT have taken cooperation for my sub- 
ject because, from my point of view, it 
is the one thing in our business which 
is most conspicuous by its absence. Can 
you imagine any other business of any- 
thing like the magnitude of our busi- 
ness, where the selling force has prac- 
tically no voice whatever in the making 
of the documents he sells, or the price 
at which they are to be sold? Where 
our rules and regulations and our forms 
and rates are for the most part made 
by men who never have and who per- 
haps never will actually sell an insur- 
ance policy? Where we have to sacri- 
fice sales for the sake of uniformity. 
Where we are offered a use and oc- 
cupancy form to sell which cannot be 
made to fit on 95 cases out of 100, 
unless an assured is willing to carry 
and pay for 25 percent to 35 percent 
more insurance than he could hope to 
recover on a total loss? 


Few Sell U. & 0. Cover 


“I mention the coinsurance use and 
occupancy form simply because it hap- 
pens to be uppermost in my mind at 
present. Few agents can sell it and 
fewer would sell it if they could. You 
know we have to live with these people 
after the loss. What is the result? We 
lose and you and your companies lose, 
and our non-agency competition who 
have a more elastic system are writing 
this line by the millions. That we lose 
and your companies lose this profitable 
business is only half the story, because 
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FIRST MOVE MADE IN 
REORGANIZATION PLANS 





JONES AGENCY LEAVES ROYAL 





Purpose Back of the Kansas City Office 
in Changing Its Company 
Representation 





KANSAS CITY, MO., March 21.— 
R. B. Jones & Sons have confirmed the 
report of their resignation from the 
Royal. According to Cliff C. Jones the 
Royal is one of their oldest and best 
loved companies. Mr. Jones felt that to 
resign one of their largest companies 
would call the move to the attention of 
the insurance world, while the resignation 
of a company with a smaller volume 
would not be noticed. 


Cost Has Increased 


Mr. Jones says that since the organ- 
ization of the agency 39 years ago they 
have received 15, 20 and 25 percent com- 
missions. From 15 to 40 years ago the 
cost of doing business was 3 to 3% per- 
cent. But the increased cost of doing 
business, due to modern methods, has in- 
creased their costs just as the costs of 
the companies have been increased. Yet 
while the companies have increased their 
rates from 8 to 9 percent, the agents 
have received no increase in commissions. 
The addition of an engineering depart- 
ment and other services, coupled with 
the shrinkage in premiums due to sprink- 
ler systems, fireproof buildings and the 
competition of reciprocals and mutuals 
are other factors in the situation. 


Plans are Indefinite 


The Jones agency now has about 10 
companies. According to a statement by 
Mr. Jones, they do not know how many 
of these companies they will let out. If 
the arrangement proves successful they 
may let out one after another until they 
have no companies. If they are not satis- 
fied to do this they may retain two or 
three companies. Mr. Jones says they 
may take non-affiliated companies. At 
present their plans are indefinite and will 
depend on developments. 

Lerch Was in Kansas City 


Deputy Western Manager W. L. Lerch 
of the Royal was in Kansas City and ac- 
cepted the resignation because it was un- 
willing to pay higher commissions. The 
Royal had been resigned, Mr. Lerch ac- 
cepted the notice immediately. The 
company has not made its plans for the 
future. W. F. Sweazea, Chicago man- 
ager of the North British & Mercan- 
tile and former state agent of the com- 
pany, is in Kansas City this week look- 
ing over the ground. 

The plight of the Jones & Sons 
agency is due doubtless to the trans- 
formation of the office from one rely- 
ing almost solely on direct business to 
an office that is gradually increasing 
the number of its solicitors. Doubtless 
the commissions paid to solicitors run 
10, 15 and 20 percent and no general 
agency can make any money on that 
margin. It is stated the agency plans 
to add 30 more solicitors to its force. 
It has been stated than an agency can 
break even on 7% percent. It is stated, 
however, that the Jones & Sons agency 
with its engineering, inspection and ex- 
pert service has run above that, so that 
it has lost money on its supervisory 
business. In addition to the Royal, 
the Jones agency represents the Amer- 
ican Alliance, North British & Mer- 
cantile, Royal Exchange, Hanover, 
Springfield, St. Paul Fire & Marine and 
Hartford Fire. The office has a large 
numer of clerks and an extensive cas- 
ualty department. 

Does Large Casualty Business 


The casualty business has carried the 
agency along. It has been stated that 
the Jones agency could broker its busi- 
ness at a higher commission rate than 
it has been receiving from its own com- 
panies on commissions. This would 








H. BELDEN SLY HEAD 
OF INSPECTION BUREAU 





REENTERS ASSOCIATION FIELD 





Well-Known Underwriter Appointeq 
Manager of Body Created by 
Eastern Association 





NEW YORK, March 21.—After thor- 
ough study of the situation the com. 
mittee of the Eastern Underwriters 
Association charged some time ago with 
securing a manager for the Eastern In- 
spection Bureau, a division of the parent 
organization that will supervise inspec- 
tion work throughout the entire eastern 
jurisdiction, selected H. Belden Sly of 
Boston for the post. The function of 
the department, as set forth in the asso- 
ciation’s articles of agreement, is jn 
part to furnish risk inspections and sur- 
veys “for all member companies, their 
agents and property-owners, to the end 
that field engineering staffs now being 
maintained by the individual companies 
shall be discontinued and prohibited. In- 
spection for rating and valuation pur- 
poses shall not be made other than by 
authorized representatives of approved 
rating organizations, and rate changes 
shall be made only upon original field 
data or survey information of an ap- 
proved rating organization.” 


Seope of the Bureau 


The Eastern Inspection Bureau will 
supersede the activities of the hitherto 
independent New England Bureau of 
United Inspections and the Underwriters 
Bureau of New England, both of Bos- 
ton, and the Underwriters Association of 
the Middle and Southern States, of New 
York City. The latter bodies will con- 
tinue as divisional enterprises, Gorham 
Dana remaining in immediate charge 
of the New England territory and Louis 
Harding as manager for New York, 
New Jersey, Pennsylvania, Maryland 
and the District of Columbia, which 
fields have been under their respective 
control for a number of years, and have 
been ably administered. 


Werk to Be Coordinated 


Under the new arrangement, survey 
and inspection work will be coordinated 
with a view to attaining greater effi- 
ciency and reduced expenses. Coopera- 
tion of all interested organizations and 
companies will be sought. It is in- 
tended that a system will be devised 
whereby reports of inspectors will be 
available to all member offices desiring 
to receive them. Thus there will be 
placed at the service of home office ex- 
aminers and others valuable data re- 
garding risks not heretofore generally 
available. 

Mr. Sly is a man of ripe fire under- 
writing experience, having been suc- 
cessively Iccal agent, special agent, 
association manager and company _oi- 
cial, and hence knowing the needs 0! 
each. After conducting a local office at 
Elmira, N. Y., he became a special agent 
for the Continental in West Virginia, 
subsequently being transferred to eastern 
New England. His next connection was 
as manager of the Boston Board, leaving 
the post to assume the vice-presidency 
of the Employers Fire, when that com- 
pany was formed in 1921. He resigned 
last year and again takes up association 
work. 








have to be done of course with non- 
affiliated companies as the commissions 
in Kansas City are uniform, it_not be- 
ing an “excepted” city. Cliff C. Jones, 
former president of the National Asso- 
ciation of Insurance Agents, has been 
the main factor in bringing about ,- 
change. It is understood that if all 
the other companies are resigned, it may 
take a year or so before the final read- 
justment is made. The Jones office 
feels that it can no longer exist on 4 
15, 20 and 25 percent commission basis. 
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FIVE COMPANIES URGE 
AGENTS TO FIGHT BILL 


New Jersey Measure Would Force 
Companies to Pay All Represen- 
tatives Same Commission 


PRINTED BULLETIN ISSUED 


American, Camden, Firemen’s, Standard 
of Trenton and New Jersey Fire 
Are Signatories 


NEW YORK, March 21.—Over the 
signatures of Presidents C. W. Bailey 
of the American, J. Lynn Truscott of 
the Camden, Neal Bassett of the Fire- 
men’s and O. J. Prior of the Standard 
of Trenton, together with Vice-president 
L. R. Bowen of the New Jersey Fire, 
appeal has been made to the local agents 
throughout New Jersey to oppose the 
passage of senate bill 98, passed by the 
state legislature. The measure, which 


provides in effect that each fire insur- 
ance company operating in the common- 
wealth shall pay to its local representa- 
tives the same rate of commission on 
risks of essentially the same character, 
has already been approved by the senate 
and house and now goes to the gover- 
nor. 


Would Regulate Compensation 


After reciting the features of the bill 
which ‘would amend the Ramsey act of 
the state, the company officials above 
named hold that: 

“The purport of the foregoing amend- 
ments insofar as the business of insur- 
ance is concerned is to make uniform 
all commissions paid to agents within 
the state. Actually what these amend- 
ments to the bill will bring about will 
be regulation of compensation between 
employer and employe. In other words, 
it would regulate wage. We do not be- 
lieve that any thinking American citizen 
desires to regulate by law the wage he 
receives or the wage he pays. Funda- 
mentally this country has been built 
upon individual endeavor and the stim- 
ulus of the reward accruing to earnest 
and untiring effort intelligently applied. 
Particularly is this true where the com- 
pensation paid and received is measured 
through commission on results achieved. 


Agents’ Ruin Forseen 


“We do not believe any agent paying 
salaries (wages) to others can possibly 
desire to have these wages in any way 
determined or fixed by law, and cer- 
tainly no agent would like to have, or 
could operate under, a statute saying he 
must pay an employe the identical wage 
paid by every other agent in the state 
to an employe performing the same du- 
ties. Such a law, if constitutional, would 
financially ruin every small or medium 
sized agent through advancing wages to 
the scale paid by large agencies in big 
cities, or else it would, in essence, finan- 
cially ruin good employes through re- 
ducing their compensation to the scale 
paid inefficient employes. 


Measure Would Be Detrimental 


one bill now introduced may at first 
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(From the Argus Fire Chart, 1928) 











1927 1926——____—_ 
Net Net Net Net 

: Prems. Losses % Prems. Losses % 

Motor Vehicle baw senee $111,670,607 $ 53,432,044 48 $116,817,667 $ 55,589,180 48 

Ocean Marine....... 40,778,294 30,575,030 75 41,236,931 31,071,809 75 

Ser 40,003,709 25,171,683 63 36,692,816 17,334,882 47 

Inland Navigation... 39,887,512 18,829,581 47 36,790,332 17,886,824 49 

_ eae 16,859,432 12,972,563 77 15,419,384 8,659,982 56 

Earthquake ......... 2,775,036 253,892 9 2,394,197 95,539 4 

Sprinkler Leakage.... 2,187,432 864,072 40 2,371,653 1,213,578 51 
Rain and Flood, Water 
Damage, Frost and 

RRR ea 918,318 641,160 70 1,051,689 968,103 92 

Riot, Civ. Com. and ! 

NS ks eS oli wee e 2,300,520 483,479 21 1,746,765 336,683 19 
Miscellaneous ....... 424,461 ee tit eae | aera ‘ 
Grand Totals— ‘ 

Os acute del $711,007,950 $331,001,580 $731,533,429 $400,759,703 55 


Accessory Lines ... 257,805,421 143,482,698 


47 
56 254,521,434 133,156,580 52 





eererr ey $968,813,371 $474,484,278 











RANKING COMPANIES ON 
POLICYHOLDERS’ SURPLUS 


The new Argus fire insurance chart 
published by THE NATIONAL UNDERWRITER 
in its forthcoming edition shows the 
comparative rank of 35 companies under 
different heads. As to surplus to pol- 
icyholders the 10 ranking companies are 
as follows: 

Continental, $42,788,109; Home of 
New York, $41,909,990; Great American, 
$33,560,119; Globe & Rutgers, $33,014,- 
599: Hartford Fire, $32,613,413; Fidel- 
ity-Phenix, $31,658,546; North America, 
$31,160,361; Phoenix of Hartford, $24,- 
047.751: Firemen’s, $20,540,858; Aetna, 
$19,687,707. 








like to see this brought about. The evils 
are too patent to need any elaboration. 
Even though it resulted in a greater or 
less gross compensation to you as an 
insurance agent, it could not help but 
hurt you far more as a citizen of the 
country and as either a wage earner or 
wage payer in your business endeavors. 

“In addition, in our opinion it would 
unquestionably be the forerunner of the 
disintegration of the so-called American 
agency system, which in essense means 
the employment of agents who have au- 
thority to represent the company and 
sign policies, upon the basis of commis- 
sion rather than salary. If such a law 
is passed and can be enforced it can 
only mean that in a short time the 
American agency system will have to be 
discontinued and some other means 
found of transacting the business of in- 
surance. This is our honest conviction 
and we believe it to be the conviction 
of all other thinking people engaged in 
the business of insurance. 


Not Proper Subject for Law 


“Whether or not you receive more or 
less commission than some other insur- 
ance agent is a matter of individual de- 
termination between those engaged in 
the business and is not a proper subject 
for law making, and laws governing 
commission wage will certainly be harm- 
ful to all concerned.” 

Should the bill become a law in New 
Jersey, and be held constitutional, it is 
taken for granted that a similar statute 
would speedily be enacted in every other 
state of the Union, compelling a radical 
change in the general conduct of the 
fire insurance business. Though not pre- 
pared to assent to the proposition that 
the passage of such a law would be fol- 
lowed by the substitution of the branch 
office plan for the present agency sys- 
tem, company officials generally admit 
that it would mean the employment of 
salaried managers at the larger centers, 
and that while this policy might be fol- 
lowed to advantage by the giant insti- 





WEST BADEN LIKELY TO 
GET AGENTS’ CONVENTION 


While the National Association of 
Insurance Agents has not definitely de- 
cided where it will hold its annual meet- 
ing it is generally thought that the con- 
vention will be held at West Baden, Ind. 
The executive committee will decide the 
time and place at its next meeting. 
However, the Indiana Association of 
Insurance Agents has been looking into 
the matter and Indiana representatives 
who were at the mid-year meeting in 
Memphis, Tenn., last week favored the 
plan. A representative from the West 
Baden Springs hotel was present out- 
lining the facilities of the hotel. If the 
convention is held there it will relieve 
resident local agents of a heavy expense 
in furnishing entertainment. 


Descriptive Booklet Issued 


Under the title, “What Is It and 
What of It?” the publicity department 
of the Employers companies has issued 
a booklet in which is simply described 
each of the principal lines of insurance 
written by the three companies. Each 
form of coverage is described verbally 
and pictorially. The word descriptions 
are brief and the pictorial descriptions 
are apt. Technical language has been 
avoided. The booklet is of handy pocket 
size and contains 46 pages. The work 
of compilation was superintended by 
Arthur D. Grose, head of the publicity; 
department. 








Deere’s Insurance to Mutuals 


The numerous plants of Deere & Co., 
located at different points, all dealing 
in agricultural implemests and supplies, 
have gone into the hands of mutuals. 
Starkweather & Shepley placed this in- 
surance before. The mutuals have 
gradually worked in until they captured 
the entire line. 











tutions, it would work a severe hardship 
upon the smaller companies unless two 
or three joined in the expense distribu- 
tion. 

A phase of the New Jersey bill that 
causes particular concern is that it 
makes no provision for commission uni- 
formity for companies, such as is re- 
quired in Mississippi and Louisiana, but 
instead deals only with the individual 
offices. Group companies under one 
management, il is pointed out, could file 
each a different scale of commissions, 
the individual corporations restricting 
their operations to given sections of the 
state, reinsuring in their associated en- 
terprises and thus getting risks at a 
lower average cost than would be pos- 
sible for the company without affilia- 
tions. 


MIAMI IS SETTLING - 
DOWN TO BUSINESS 





Hurricane and the Boom Hit the 
Florida City Very 
Seriously 


HOPE OF BETTER FUTURE 





Much Depends on the Development of 
Back Country as to Growth 
of the City 





BY E. J. WOHLGEMUTH 


MIAMI, FLA., March 21.—Miami 
was hardest hit of all Florida cities by 
the hurricane and the boom. Only 15 
years ago it had a population of 10,000, 
now it has 150,000, not counting Miami 
Beach and Coral Gables. Miami Beach 
appears to be highly prosperous, Coral 
Gables not so much so. 

The future of Miami as anything but 
a resort center depends upon the devel- 
opment of her back country. So far, 
very little has been done. Miami is 
away overbuilt without this general de- 
velopment. The spirit of town boosting 
and tourist entertainment does not go 
very well with the solid and substantial 
commercial development of a city. 


People Stand Experience Well 


For a town that has multiplied itself 
15 times in so many years, to be hit by 
a hurricane and the collapse of the big- 
gest real estate boom in history at the 
same time is some experience. The 
Miamians are standing it well. While 
everybody down here lost vastly in 
paper profits, most people are still 
ahead of the game, except the northern 
investors in lots. That is where most 
of the real profits came from. One 
guest is as good as another, but a Coral 
Gables salesman told me that they had 
sold 20,000 lots, of which 4,000 are now 
built on. At $5,000 each, this is a hun- 
dred million for Coral Gables alone. At 
five to a family, here is a population of 
100,000 provided for, as soon as the 
houses are built. This Coral Gables 
property was just ordinary undeveloped 
farm land, a good ways out. Of such 
land there are millions of acres in 
Florida. 


Boom Is Disastrous 


The psychology of the Florida boom 
is as hard to understand as the psy- 
chology of the hurricane that followed 
it and nearly completed the work that it 
commenced. For a boom is always dis- 
astrous in the long run. If it could 
have been prevented in Florida the state 
would have been years ahead in its de- 
velopment and northerners and others 
would still have their money in their 
pockets. The state was making steady 
progress until the boom struck it. It 
is now, Miami included, getting back 
on the track as fast as possible. Its 
course may still be disturbed by one or 
two more booms, because the boosters 
cannot be prevented from operating, but 
the pickings will never be as rich as 
they were in the first one. 


Settling Down to Business 


Miami is settling down to business. 
It is pretty hard to pocket the losses, 
even if they were only on paper, and 
accept life and business on a greatly re- 
cuced scale. The owners of property, 
both residence and business, will for 
some years have to accept incomes from 
them that mean a loss even on present- 
day valuations and what they would cost 
to reproduce today. A little store that 
rented for $135 a month during the 
boom rents for $35 today. Apartments 
are advertised for as low as $20 a 
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NO ASSESSMENT LIMIT ON 
MUTUAL IN LIQUIDATION 


ONE-YEAR RULE ABROGATED 


New York Court of Appeals Holds It 
Does Not Apply to Companies 
in Department’s Hands 


In Beha vs. Weinstock, Court of Ap- 
peals of New York, 160 N.E. 17, the 
plaintiff, state superintendent of insur- 
ance, brought an action against the de- 
fendant as a policyholder in a mutual 
company to collect an assessment made 
on account of the liquidation of the 
company. The defendant denied liabil- 
ity for the assessment on the ground 
that it was not made within one year 
of the expiration of his policy as re- 
quired by the statute. 

The lower court found for the de- 
fendant. On appeal the higher court 
in reviewing the record and in holding 
that the one-year limitation did not ap- 
ply to assessments made in process of 
liquidation, reasoned as follows: 


Relates to Going Concern 


“The provision of section 346 relat- 
ing to notice of assessment, in our opin- 
ion, relates to assessments made by the 
corporation as a going concern. Every 
member, it says, shall be liable for his 
proportionate part of any assessment 
laid by the corporation in accordance 
with law and his contract. All such as- 
sessments shall be filed in the insur- 
ance department and shall not take 
effect until approved by the superintend- 
ent of insurance after such investiga- 
tion as he may deem necessary. 

“An assessment made by the liquida- 
tor, the insurance superintendent, would 
be filed as here stated in the insurance 
department. Such an assessment would 
not be referred to as taking effect only 
after the approval of the superintendent 
of insurance and an investigation by 
him; and yet this provision applies to 
all proposed premium assessments, in- 
dicating that the assessments referred 
to excluded those made in liquidation 
proceedings to pay the debts of the com- 
pany. 

Not Applicable to Liquidation 


“The winding up of a _ corporation, 
such as a mutual insurance company, 
takes time, and it can hardly be ex- 
pected that the legislature intended to 
force the insurance department to pro- 
ceed to collect the assets within a defi- 
nite period. I can see no reason for 
so limiting its powers. 

“Therefore the context of the statute 
and his reasoning would indicate that 
the one-year notice of assessment does 
not apply to liquidation proceedings. 
The order of the appellate division and 
that of special term should be reversed, 
and the motion for judgment on the 
pleadings denied, with costs in all 
courts.” 


INSURANCE BUREAU IN 
THE STATE CHAMBER 





INDIANAPOLIS, March 21.—Joseph 
W. Stickney is chairman of a new in- 
surance committee recently appointed 
by the Indianapolis Chamber of Com- 
merce, and the first meeting was held 
on Tuesday of this week. It was decided 
to recommend to the executive commit- 
tee of the Chamber that an insurance 
bureau be established to which insurance 
questions may be put by the members. 
There are 26 members on the committee 
and all classes of insurance are repre- 
sented as well as the interests of the 
buyers of insurance. It was agreed that 
this committee may be made useful in 
bringing about a better understanding 
between insurance representatives and 
business interests of the city and efforts 
to this end will be undertaken. Mr. 
Stickney outlined in some detail what 
the committee may accomplish and his 
suggestions were heartily received. 








SAYS NORTHWEST ASSOCIATION HAS 
A REAL FUNCTION TO PERFORM 








To tHe Epitror—It may be that the 
article in THe NationaL UNDERWRITER 
of March 1 purposely was worded to 
‘get a rise” out of some of the members 
of the Northwest association. At any 
rate, it had that effect on me. I wish at 
the very outset to protest as forcefully 
—yes, vehemently—as possible against 
any attempt, either by deliberate action 
or merely by aloofness, to “kill” the Fire 
Underwriters Association of the North- 
west. 

Seasons of Getting Together 


Let any manager or higher-up official 
of a fire company give a few minutes’ 
consideration to conditions as they exist 
today in this country and he can but 
note that in practically all important 
lines of business—even in those char- 
acterized by competition much more 
marked than that between insurance 
companies—there are seasons of “get- 
ting together.” 

Like the proverbial ostrich must be 
the insurance official who sees before 
him nothing but rosy conditions. What 
about the millions of premium taxes, of 
which only about 6 percent are applied 
to maintaining the insurance depart- 
ments? Or the recent adverse decisions 
in Missouri and Kansas — entering 
wedges that portend Heaven knows 
what? 

Cooperation Is Needed 


In the old days of the “sheep scab,” if 
a farmer were asked if any of it existed 
in his county he quite likely would re- 
ply, “Nope, it’s all over in such-and- 
such county,” being blind to the possi- 
bility of its spreading to his territory. 
By the same token there are today in- 





surance conditions the remedying of 
which will require the cooperation of all, 
regardless of where the evil may exist 
and such cooperation should be shared 
by everyone from field man to president. 

And not only are there evils to be 
corrected but there should be given at- 
tention to the fostering of better busi- 
ness methods, greater resourcefulness 
on the part of the men in the field, to 
say nothing of incidental benefits to 
company managers and other officials 
who cannot yet profess to “know it all.” 


Usefulness Is Not Gone 


In the light of the past and glorious 
history of the Fire Underwriters Asso- 
ciation of the Northwest, it would be a 
crime to admit either specifically or tac- 
itly that the association’s usefulness is 
gone. It will be gone only when those 
who should support and foster it show 
that they are too lazy to give it atten- 
tion or who are so self-centered that 
they foolishly think they are a law unto 
themselves and can enjoy their full 
measure of good without the aid or co- 
operation of others. 

The “forum” feature during the recent 
“Northwest” convention gave an inkling 
of what can and ought in part to char- 
acterize future meetings. I truly hope 
that any who languidly have concluded 
that the association should be given “de- 
cent burial” will rouse themselves, think 
of the glorious past, the prospect for a 
still more glorious future, and decide 
that President Green (who is going to 
outdo himself to present a splendid pro- 
gram) shall, when he comes to preside 
at the next meeting, find anything but 
a cemetery. —FREWILRAN. 








PREMIUMS IN BROOKLYN 
SHOW 1 PERCENT GAIN 





Fire insurance premiums for Brooklyn, 
as reported to the New York Board of 
Fire Underwriters, for the last six 
months of 1927 were about 1 percent in 
excess of those written in the last six 
of 1926. For the six months ended Dec. 
31, 1927, premiums were $7,100,700, as 
compared with $7,044,785 for the same 
period of 1926. In 1926, 17 companies 
wrote more than $100,000 in premiums. 
However, in the last half of 1927 only 13 
reached that mark. The Home of New 
York stands first, Fidelity-Phenix second, 
Continental third, Hartford Fire fourth, 
Great American fifth and Firemen’s of 
Newark sixth. The America Fore group 
continues in first place among group 
companies in volume. Premiums of com- 
panies writing in excess of $100,000 were 
as follows: 
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Refuse to Review Alabama Case 


WASHINGTON, March 21.—The United 
States Supreme Court has refused to re- 
view decisions of the Alabama courts 
giving judgment against the Home of 
New York to the firm of Hightower & 
Garth in the sum of $136,773 covering 
insured cotton alleged to have been de- 
stroyed by fire. 

The cotton, totaling 2,500 bales, was 
destroyed in a fire at Athens, Ala. Pend- 
ing settlement of the claim the insur- 
ance company made an advance of 
$100,000. It was later contended that 
the insured’s record was inaccurate and 
that cotton alleged to have been de- 
stroyed had been shipped out prior to 
the fire. The Alabama courts, however, 
held the insured’s claim valid and ren- 
dered judgment accordingly. 





LIABILITY OF AN AGENT 
FOR LONDON LLOYDS 


Liability of Agent of London Lloyds 
Who Signs Binder as Such Agent.— 
This was an action on a contract of in- 
surance. The receiver of plaintiff had 
applied to his broker for a burglary in- 
surance policy to cover a stock of goods. 
The application was handed to defendant 
with the understanding that a “Lloyds” 
policy was to be received. Defendant 
was the agent in New York of “London 
Lloyds” but his precise powers were not 
clear. No formal policy was ever exe- 
cuted by anyone and the action was 
brought against defendant personally 
based upon a so-called “binder” exe- 
cuted by him. The application had been 
made out upon a form appropriate to 


marine insurance and the form was 
stated to be “Provisional.” Defendant 
had signed ‘“Marsh—for Company.” 


This court, reversing a judgment of 
the lower court for defendant, held that 
a new trial must be granted. Where one 
party to a written contract is known to 
the other to be in fact acting as agent 
for some known principal, he does not 
become personally liable whether he 
signs individually or as agent. On the 
other hand, although known to be act- 
ing for an unknown principal, he is 
personally liable under the practice of 
London Lloyds, who will become obli- 
gated under any policy is not and can- 
not be known until the underwriting is 
completed. Therefore, while the binder 
was signed by defendant with the knowl- 
edge of all that he was acting as agent, 
who were or were not to be his prin- 
cipals, even he did not and could not 
then know. Under such circumstances 
the agent becomes personally liable on 
his contract.—Ell Dee Clothing Co. vs. 
Marsh, Court of Appeals of New York. 


“There is something grand and inspir- 
ing in one who fails after he has done 
his dead-level best and then enters the 
fight again with renewed heart and re- 
doubled energy.” 





MUST BE A DIVISION 
OF SHEEP AND GOATS 


ISSUE MAY SOON BE FORCED 


National Association of Insurance 
Agents May Press Point of Mem- 
bers Representing Mutuals 


At the mid-year meeting of the Na- 
tional Association of Insurance Agents 
at Memphis, there came spontaneously 
from the floor an expression from some 
members to the effect that the time was 
soon coming when the _ organization 
must insist that those that belong to it 
represent only stock companies. The 
state associations have not yet made it 
insistent that members either resign 
their mutual companies or leave the as- 
sociation. In some states it is amazing 
to see the number of agents that repre- 
sent reciprocals and mutuals especially 
in the smaller places where they feel i 
is necessary to have these companies 
to meet competition. The argument is 
made that unless they do have these 
companies to be used as a last resort, 
they will lose a lot of business because 
people will not pay the stock company 
price for automobile insurance. So far 
as most of the agents are concerned, 
they do not push the business of the 
mutuals or reciprocals but only have 
these companies at hand for necessity in 
case a man will not take a stock policy. 
They feel therefore they are not in- 
consistent in doing this. 

However, the militant members of the 
National association take the position 
that a local agent cannot conscientiously 
and consistently represent two classes 
of insurance which are on entirely dif- 
ferent bases. Either stock insurance 
should be talked, represented and sold 
all the time or mutual insurance. The 
two will not mix, in the opinion of those 
members who are giving free expreSsion 
of their views. While no official ac- 
tion has been taken along this line evi- 
dently the sentiment is growing that 
the regular standard local agents of the 
country representing stock companies 
cannot afford to compromise themselves 
by representing anything else. 





Smart Is General Agent 


James B. Smart, who had been with 
the New Hampshire Fire for 25 years, 
has been appointed general agent of the 
New Hampshire group with jurisdiction 
over New England. He will be at the 
home office. He was formerly special 
agent in Rhode Island and eastern Mas- 
sachusetts. In 1920 he was appointed 
special agent for northern New England. 


Frank Clark Promoted 


Frank Clark, who for 22 years was as- 
sistant to the late Joseph Doyle as man- 
ager of the Philadelphia branch of the 
Camden Fire, has been appointed Phila- 
delphia manager for the company. Mr. 
Clark joined Mr. Doyle’s staff in 1906, 
shortly after the branch was opened. He 
was made assistant manager in 1913. 


South Dakota Agent Dies 


Henry Klatt, Jr., well known local 
agent at Tripp, S. D., died while being 
treated at Rochester, Minn. Funeral 
services were held Friday. Mr. Klatt 
was president of the Dakota State Bank 
and was engaged in the insurance busi- 
ness in connection with his banking. 





Definition of Insurance 


The following quaint sentence occurs 
in a statute of Queen Elizabeth, dated 
1601, the first time that the subject is 
referred to in English law books. It 
expresses the fundamental principle of 
insurance, sanctioned by the experience 
of the centuries since: . 

“By means of a policy of insurance it 
cometh to pass that upon the loss or 
perishing of any ship there followeth 
not the undoing of any man, but the 
loss lighteth rather easily upon many 
than heavily upon few.” 
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August Torpe’s Long 


Continuous Service 


HEN August Torpe, well known 

Chicago agent and president of the 
Chicago Board, arrived at his office 
Monday he found a huge bouquet of 
flowers sent by the western department 
of the American of Newark with the 
compliments of Manager C. N. Gor- 
ham and his associates. It marked Mr. 
Torpe’s 25th anniversary with the Amer- 
ican. Mr. Torpe by the way has been 
connected with the Rockford office 35 
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vears. He went with the old Rockford 
Insurance Company in its Chicago 
branch. office 35 years ago. When the 
Rockford was taken over by the Amer- 
ican he transferred his allegiance to the 
latter company. He has never been 








AUGUST TORPE 


connected with any other office. Be- 
fore joining the old Rockford, Mr. 
Torpe was with a real estate agency 
on the north side in Chicago. He is one 
of the outstanding local agents of his 
city and is a very popular man per- 
sonally. 


Indiana Agents Are 
Distributing Booklet 
on Public Relations 


HE Indiana Association of Insur- 

ance Agents has had put up in book- 
let form the copy of the address made 
by Fred A. Rye of Chicago, western 
manager of the Commercial Union and 
chairman of the public relations com- 
mittee of the Western Union, on the 
subject of public relations. This is re- 








An insurance agent is just 


one of many. But a Hartford agent holds 


in the 


a particular and advantageous place 


public’s mind. 





= 
* 


4 





garded as one of the most useful ad- 
dresses that has been given by an offi- 
cial of a company. In addition there 
is in the pamphlet supplemental data 
including “stock fire insurance and cred- 
it,” “stock fire insurance and its rela- 
tion to homes and savings,” “stock fire 
imsurance and banking,” “relation of 
stock fire insurance to business and 
commerce.” The Indiana Association 
ot Insurance Agents had in mind the 
dissemination of vital information on 
public relations. The booklet was dis- 
tributed at the meeting of the Nationa! 
Association of Insurance Agents at 
Memphis last week. There will be a 





general distribution through chambers 
of commerce, luncheon clubs and local 
agents organizations. The Indiana As- 
sociation is furnishing additional copies 
of the booklet at the rate of $7.50 per 
hundred. Herbert L. Barr, 500 Fletcher 
ane & Trust building, Indianapolis, 
has charge of the distribution of this 
pamphlet. It is one of the most con- 
Structive that has been put out. It 
Sives the general public a better under- 
standing of stock fire insurance and is 
very illuminating. 
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Automobile Business in U. S. in 1927 Pra i 
Coml. Standard.. 7127 39 
. on wes wes 0 52 
Loss Leading | Net Losses faunen 2 17 
Year Prems. Losses Ratio Company Prems Paid % | Concordia . 2119 27 
1927 $111,670,607 $53,432,044 .48 $8,954,162 Allemannia ..... 76,394 40,387 53 | Gonnecticut ..._: 466 39 
1926 116,817,667 55,589,180 .48 7,066,490 | Alliance, Eng 245,254 114,369 47 | GConsolid. F .& M. d, 94 
1925 103,126,568 46,593,478 .45 6,789,058 | Alliance, Pa.. 358,170 173,336 48 | Gontinental wer} y 56 
1924 86,726,163 37,996,069 .44 4,290,844 Allied, N. Y...... 48,293 8,086 17 | County Fire..... 26, 52 
1923 «= - 83,758,148 33,523,507 .40 4,707,338 | Amer. Alliance... | 22,020 9,645 44 | Delaware ....... 47 30 
American Auto... 7697,177 201,862 29 | pixie Fire....... 56, 80 
= Amer. gg os rete 138,987 a3 | Eagle, N. Y. barey = 21 49 
rar . Ba . American Eagle.. 136 209,705 47 | Be : N. J. ; - 
UTOMOBILE business written in | Amer. Equitable. 50,080 217598 43 | mere Fite, i 3 J-- rs 
1927 by stock fire companies showed | American F. & 108,385 44,074 41 | Bast. Shore of Va. va 
a decrease in premium volume. The | Amer. Genl., Tex. = 22,979 3,350 15 | Employers Cas... 29 
Amer. Founders. . 1,810 1,014 56) 1 Fire ° 
premium receipts for 1927 were $111,- ine 02 x Smployers Fire.. 3 
Am. Mer. Marine. 6¢ 51 Sir witable, S. C. 99 
670,607 as compared to the 1926 fig- | American, N. J.. 1,030,164 524,134 51 | Bauit. Fr. eM. 39 
ures of $116,817,667. These figures in- y hes —--- ere oy ene 50 | Equity, Mo. ... Meee re 
clude only fire and theft in some cases pend eed nally 7210 “3'891 54 | Eureka Security. Py 43 
and in others property damage and col- | Atlantic, N. C... 842 1,549 55 aren’ Ron ; S 
+ 7 . s 599,789 22 077 a a. eee . Je 
lision as well. The loss ratio was the Atlas ye ries ; te: 444 3 | Federal, N. J... 39.795 ‘ 46 
same as in 1926, being 48 percent. ‘Auto. Und., Tex.. 7160,404 ‘740,989 26 | Federal Union 50,69: 2% 51 
The General Exchange again wrote | Baltica .........- 449 354 79 | hp ae = Tex. 74,704 yt Hes 
h oS f | Baltimore Amer. 468,544 225,896 48 | Fidelity-Phenix : 658,257 
one sateen. “Ke : ee ot Bankers, N. 1.644 289 18 | Fidelity Union 170,457 66 
e enera xchange | Bankers & Merch. —1,330 S76 .. | Rive AGom. ...... 489,954 44 
handles the insurance business of the | Bankers & Ship.. 1,1691547 653,169 56 | Fireman's Fund.. ?,121,325 49 
General Motors and jumped into lead in ai aa Ala. 16,411 Pe 6.199 3s Firemen’s, N. J. 95.478 72 
oe 4 . . * nee AG » DGGE bcccccocne 7,5 335,475 3 Fire Reassur. 43,709 .. 
Nadi when it wrote $7,066,480. The | British Amer... 2 77,134 64 | First Amer. . 13,599 35 
National of Hartford wrote the second | British General... 68,087 .. | irankiin Fire 528995 54 
largest volume in 1927 with a figure of | Brit. & For. Mar. 35,479 22 | Franklin Natl. 17,200 72 
$5,099,488. The Home of New York was | Caledonian 367.515 48 | Gen. Exch. ..... 4,0 9 46 
California 233,521 47 | Gen., Wash ; 55 
third and the Fireman’s Fund and the | Camden Fire. Heth 200,364 53|Girard F&M... "405 25 
National Union a close fourth and fifth. | Capital, N. H.. —125 -;-|Glens Falls ..... : 3,951 42 
The figures by companies, according to re, Cal...... unease ae Globe & Rutgers 1,225,065 777,261 63 
aes MW aes — 2 ~ SL 9,2 ‘ | Grani State 5 5 
compilation for the Argus Fire Chart, | Ghicago F & M. 42246 72 pg etn ge + Ry 4 
showing net premiums received, net City of N. Y.. 352,670 541] Great Lakes .... 41.298 64 
losses paid and loss ratios, are as fol- | Columbia, N. J.. 31,143 38 | Guaranty, R. 1... 789 18 
lows: Columbia, O. 22,212 42] Guardian, N. Y.. 8,202 ° 
Net Logses Columbus, Miss. 114 .. | Hamburg-Am. 1,436. 
Prems. Paid % |Commerce ...... 114,731 48 | Hamilton Fire . 39,082 23 
PP ee $2,033,231 $ 978,560 48 | Commercial, Cal. *154,223 44 | Hampton Roads. 327. =f 
Agricultural ..... 1,174,059 441,868 38 | Coml. Union, Eng. 7 355,052 48 | Hanover Fire 258,355 43 
DE icuvawen% 25,948 14,595 56 1Coml. Un., N. Y.. 57,046 64,435 ..'Hartford ........ 1,544,174 41 
| a — —_—— a ca ma =" ae 
| 
| | 
| FIGURES FROM DECEMBER 31,1927 STATEMENTS | 
FIRE COMPANIES | 
STOCK COMPANIES 
Gain in 
Gain in Reins. Reins Gain in Loss 
, Assets Reserve Reserve Surplus Surplus Prems. Losses tatio 
Allied F. eee ce ccceccccess $ 5 5 37,782 $ 156,049 $ 10,992 $ 140,941 $ 34,079 24.2 
Amer. Druggists .......... 57 9,428 1,036,353 140,756 416,397 106,055 39.4 
Ameer. Gon., . TOES 2.00 ck $ $ 52,861 $ 117,380 $ 11,232 $ 80,047 4,370 5.46 
Bankers & Shippers ....... 36,518 1,668,963 558, 469 3,551,991 1,376,244 38.8 
Birmingham F. ........... 47 ; 302,941 ¥ 293,309 118,197 53. 
POURMIOMWORIER 2c cccccccecs 2,918,246 3 5013 3,102,212 2. 400,45 39 45.2 
TE od oid Bro. 8 aceite ds e660 4 a 791,394 88,164 1,693,896 56.5 
2 yl” ro 4 249. 938 55 "454 “ 032 2 216,492 570,012 50.6 
DE, ssseedteasseas 3,771, 574 E J 2,094,556 49.77 
EE eee 411,347 7 20,163 57.1 
i Me. 266606 ccaenes 1,460,871 397,870 34.4 
Pe Ph sratcovesses 10,594,062 8,954,162 45.6 
Georgia Home michele evel atin: aes 982,281 591,847 273,3 46. 
a TM, o04c0ee owe 0 786,374 482,693* 341,356* 70.6 
eek oaks ah oh wes Lanne «6 eaesder 160,476 183,282 2.7 
Indemnity of Amer. ....... 1,248,432 91,610 464,428 1,080,892 62. 
a ee —36,131 40,470 85,632 84. 
Lond. & Prov. Mar. & Gen... 441,263 500,132 597,961 48.8 
Mech. & Traders, Conn..... 394,910 1,813,105 1,716,606 50.9 
EL dorais waite ett 69:0 6; Oe -1 ‘ 27%. 
Metropolitan Mut. ........ 4 30.52 
PORNO FAMED ci cccccccces q 39.4 
Eg nave 6uacne 45.2 
i ie i AOE 6 co sccseed tag 30.8 
No. Brit. 2 44.4 
Pacific F ; 44.5 
IN, Soe dia a) dvhikis w de teh wave 3. "908, 594 54.2 
ESS seer 3 910, 579 2 49.3 
ll EE 6,269,240 43. 
rT Pree 513,556 37.67 
Security, Conn. 5,983,769 51.5 
Security Union 944,601 51.4 
PTE seccedccccoses 747,670 29.4 
South British 187,211 53 
Southern Home : 1,001,925 57.9 
Standard F., Conn 88,68 7 
Standard, N. Y. 634,541 1,098.7 96 33.2 
Stuyvesant .... 125,470 1'348,878 613,132 23.02 
Sun Ins. Office 282,338 4,693,421 131,842 46.9 
_.. » FF Se Peer te 97 7 71, 119 1,638,795 2,238,741 226,649 32 51.8 
EE Dt céccgudwensegess 1,720,796 369,747 201,501 144,014 i 22.44 
Transcontinental .......-.. 1,508,232 233,743 591,510 259,590 343,01 39.4 
EEE Ee Cancssncpseces titett 42,449 428,855 135,481 3 253 79.93 
Un. & .Phenix Espanol..... 3,428 343,280 1,357,26 552,074 850,393 88 
Union Auto., Cal. .......... 9 ,939 324,676 1,323,995 222,025 5 1,185,969 42.6 
eS er are 2.672. 650 5,220,356 14,732,925 674,415 12,318,083 4,177,399 15,786,898 7,268,507 46.04 
U. 8S. Merch. & Ship........ 6. 034,983 699,767 2,341,656 520,134 1,375,705 68,35 3,983,016 1,829,112 45.92 
RPEOOTEE AAUGO ncccctsccen 813,123 304,172 262,870 88,671 203,186 100,863 538,327 227,451 42.25 
DOP Se mevaccrecceves 4,692,968 203,486 2,526,076 116,818 1,531,885 208,527 2,989,806 1,459,703 48.8 
MUTUALS 
Cash Total Unearned Cash Total Losses Total Total Amount 
Asse ts Assets Prems. Surplus Surplus Pre ‘ms. Paid Income Disburs. at Risk 
Affiliated Und. .:...... 782,398 $ 699,283 $ 970,459 $ 970, 459 $ $ 713, 894 $207,474,727 
Capital (Mut.), Nebr... ,139 20S ele g 
Fid. Lloyds of Amer... 89,293 24,639 64,606 ‘ 
Firemen’s Mut., R. I... ,811,849 2,586,118 3,54 1,281 28,13 $. 
Grain Deal. Mut. ..... 944,401 25: 91,025 b65, : 
es BG <accceedcs ,431,245 2,431,248 5 5, 5 
TAD, BOL. DO cccccce 2,020,160 2,157,905 1, 51,2 i 
Mercantile Mut. ...... 1,081,286 5,833,905 5 . 
Mich. Miller’s Mut 3,091,622 A 1,$ 3, 2, 
Narragansett Mut. 560,07 i 2 d 5, 5,§ 
SR OS eae K oe 17, 
Me 2 eee, WAG, oc 6, 74,93 
Ret. Drug. Mut., O. 5, 42,9 
Pn rn Ws wee6o bse 50, 31,4 
Samson Auto ......... . 73,2 
Sprink. Risk Und, ..... d 8, 418,984 34,36: 
Med. Lloyds, Minn. 171,235 481,908 726,908 172,103 403,364 
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March 22, 1998 
Net Losses 
Prems. Paid % 
Home, Ark. ..... 427,295 211,064 49 
Home, Hawaii 17,439 6,176 35 
Home, N. Y.:... 4,815,981 2,588,826 54 
Homeland ...... 11,856 148 1 
Sn so a<.6404% 97,384 58,863 66 
Ill. Motor Cas... 93,767 737,038 49 
eee 106,807 44,228 4) 
Imp. & Exp..... 1,111,061 474,993 43 
Ind. Co. of Amer. 7106,500 50,814 48 
Ind. Mut. Marine 253,089 137,123 54 
Independence ; 33. 37 
Indiana ......... 35 
Industrial, Colo.. 84 
Industrial, Tex... 27 
Ins. Co. of N. A.. 48 
Ins. Co., St. of Pa. 56 
International o. 43 
Inter-O. Reins... 16 
Iowa Fire ...... 37 
Iowa Natl. ..... 3] 
Jupiter Genl. 56 
Knickerbocker re 
eS errr ee 42 
Ba Ee ‘Siacaeaae 18 
Law U. & Rock 38 
Liberty Beil 94 
caeerey, OD. sescc 37 
Lincoln, N. Y.... om 
Liv. & L. & G.. 51 
London, Eng. 48 
Lon. & Lanc..... : 33 
Lon. & Provincial 175,624 82,199 47 
London & Scot. 27,599 19,563 71 
Lumbermen’s, Pa. 216,936 90,148 42 
Manhat. F. & M. 101,006 55,961 55 
Manufact’rs, Pa.. 79,602 29,362 37 
Marine, Eng. 250,897 113,355 45 
Maryland inwehes 578,141 257,651 45 
Mass. F. & M. 3,679 1,607 44 
Mechanics, Pa.. 119,083 31,707 27 
Mech. & ‘Traders 109,37 64,537 59 
Mercantile, N. Y. 537,034 327,418 61 
Merchants, Colo.. 28,036 5,131 18 
Merchants, N. Y. 192,837 81,094 42 
Merchants, R. I. 8,066 467 6 
Mer. & Mfs., N. J. SOB «ss ccsccs ae 
Mercury .....---- 257,681 91,177 35 
Metropol. Natl.... 24 16,005 .. 
Mich. F. & M.. 6,644 136 ‘3 
Millers Natl. ... 245,095 157,785 64 
Milwaukee Mech. 385, to 234,999 61 
Natl. Amer., Neb. 100,42 48,691 48 
Natl. Auto., Cal.. 955, 453 3 *369,778 39 
Natl. Auto., Neb +8,369 +3,280 39 
Nat.-Ben Frank.. 119,083 30,068 25 
Nat. Cap., D. C.. 10,867 2,055 19 
National, Colo... 23,493 5,849 25 
Nati. *Ct.. »swccee 5,099,488 2,960,675 58 
Natl. Guaranty 103,010 33,584 33 
Natl. Liberty , 259, 215 499,198 40 
Natl. Security ; 3 
Natl. Standard -: 
Natl. Union, Pa. 64 
Netherlands . 7 
Nevada ......-+-- 35 
Newark Fire ‘ 41 
New Brunswick. 
New England . 
New Hampshire.. 45 
New India ...... 55 
New Jersey ....- > 
N. J. Mfrs. Assn. 32 
MW. HW. Wire... soe +: 
NM. ¥. Stute......; 54 
a “ee , Wee ates 36 
Niagara nde oi 40 39 
N. Brit. & Merc.. 54 
N. Carolina Home 39 
Northern, N. Y.. 12 
Northern, Eng... 51 
North River 2 
North Star ...... . 
Northwest. Natl... 36 
Norwich Union il 
Ocean Marine i3 
Ohio Casualty #549. 301 32 
Ohio Farmers : 363,500 44 
Old Colonv ..... 290, 247 117.234 40 
Old Dominion 935 4,667 79 
Sere eer 401. "888 177,674 44 
Pacific Coast 16,537 6,156 37 
Pacific Fire 1,002,279 455,886 45 
Pacific Natl. 14.584 7,795 53 
3. See 166,702 117,108 70 
«| eee 110,221 49,305 45 
eee 2 44,751 8,922 20 
; Rs ere 766,219 344,646 45 
Pa. Ind. F. Corp 376,135 91,887 24 
Pa, BEER. owcecss 201,496 54,499 27 
People, Md. ..... 23,922 4,759 20 
Peoples Natl. 171,052 95,855 56 
Phila. F. & M. 179, 085 86,668 4 
Phoenix, Eng. 263,515 4 
Phoenix, Conn. 301,581 33 
Potomac ........ 279,412 a 
Preferred Risk... 25,964 ; 
Pres. F. & M.... 8,317 .- 
Prov. Wash. 180,962 74 
Provident ....... yond - 
Pru. Re. & Coins. oF 591 . 
Prudential, N. Y. 3030 43 
OS a eee ae rt a5 
Queensland =* : ae 
Reins. Co., Sala. 11,018 44 
Reliance, Pa apg te 43 
Reliance Marine. bye s 
Republic, Pa. - 6.398 ‘a 
Republic, Tex.... 2140 3 
Rhode Island as'704 47 
Richmond oo 4 
Pepemy Bet. «200 " +4 wis 
0” eae ee z4 
novel wanes a59.907 42 
R0 e . es + 3° 
Safeguard ....... Ep po 
St. Paul F. & M. bret 13 
Savannah .....--. oe 42 
Scot. Un. & Natl. 367, "209 153,034 HH 
Seaboard, Md. 5.440 14,767 34 
Security, Conn... 497.008 170,844 * 


(CONTINUED ON NEXT PAGE) 
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Losses Net Net Losses | 
; Paid % Prems. Prems. Paid 
Security, Iowa 8.570 46 Tnion, Eng. .... 183,4 ‘ —. Mo My Set g Be 
Security Natl. $6305 .. Parley 308, «51s. 782,223 N Pens VETS SSPLE 5, 
. Tod “se + ao > sag > ry ae aN. tate dy EF id ofl Lei meee Bry 
Security Union 11,192 16] Union Auto., Cal. 7408,195 N. Kskmp ey, . by 
Skandinavia , 293 58] Union Fire, N. Y. 4,116 Ne 22) 4 F abi oe 
South Carolina. 95 64] Union & Phenix. 24,479 Niagari : 
South. Fire, N. C. 45,601 58] Unit. Auto, Mich. *135,570 N. Brit i 
Southern Home.. 3,479 57] United Firemen’s 261,876 N. Carolina Home i 
Southwest., Okla. ane 400, Dh Feb Osccc602 1,074,982 Northern, N. Y¥ 
sprefid. F. & M... 705,500 46] Universal, N. J 253,005 Northern, Eng i, 
Standard, N. Y.. 82,062 34] Univ. Auto, Tex.. 7+302,194 North Rive : 
Sas aden es os 77,336 51| Urbaine ........ 148,940 North Star... .... i 
BtatE ..---csccce 45,809 73 I S. Mer. & Shp 567.015 N. W. F & ae 7 
Stuyvesant ...... 143,601 48) Utility .....4.... 95,686 Northw. Natl..... 
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The Two A’s of 


iance and Agent 


No one ever sees an Alli- 
ance Insurance advertise- 
ment in The Saturday 
Evening Post without find- 
ing therein an association of 
the words “Alliance” and 
“Agent.” 


And each issue of the 
Post is bought by two and 
three-quarters millions of 
of persons--a representative 
share of whom are located 
in each Agent’s territory. 


Our magazine adver- 
tising is to make property- 
owners think this way: 
Insurance-- Alliance Insur- 
ance--Alliance Insurance 
from the Alliance Agent. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 


Head Office 
1600 Arch Street, Phila., Pa. 


209 W. Jackson Blvd., Chicago, III. 
231 Sansome Street, San Francisco, Cal. 
8th fl. Hurt Bldg., Atlanta Ga. 


a 
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CHANGES IN THE FIELD 











PROUDFIT TO HOME OFFICE 





Missouri State Agent of Milwaukee Me- 
chanics Made Agency Superintend- 
ent—Succeeded by R. N. Wilcox 





The Milwaukee Mechanics has an- 
nounced the appointment of Charles A. 
Proudfit as agency superintendent at 
the home office. He will be in charge 
of the business in the south and middle 
west. 

Mr. Proudfit has been with the com- 
pany for 23 years. Prior to his new 
position he was:state agent in Missouri, 
with headquarters at Kansas City. At 
one time he was state agent for the 
company in Missouri, Kansas, Oklahoma 
and Arkansas. Before going with the 
Milwaukee Mechanics he was a fieid 
man for the Home of New York. 

During his years with Milwaukee Me- 
chanics he has had an unusual record 
in the adjusting end of the business. 
He took an active part in the adjust- 
ment of losses in the conflagrations at 
San Francisco, Salem, Mass., Atlanta 
and Hot Springs, Ark. He was general 
adjuster for the company in complete 
charge of the company’s adjusters, fol- 
lowing the tornadoes at Miami and St. 
Louis. 

Mr. Proudfit is already established in 
his new position at the home office, and 
he will move his family from Kansas 
City to Milwaukee about May 1. 

R. N. Wilcox will succeed Mr. Proud- 
fit as state agent in Missouri, effective 
April 1, and will continue the company’s 
headquarters at 1006 Sharp _ building, 
Kansas City. Mr. Wilcox has been a 
special agent with the Home. 


HELLIWELL GENERAL AGENT 








Veteran Field Man, Until Recently with 
Queen, Takes Charge of Wiscon- 
sin for New Brunswick 





C. P. Helliwell of Milwaukee, who 
has been with the Queen for about 22 
years, has been appointed’ general 
agent for Wisconsin for the New Bruns- 


wick Fire, with headquarters at Mil- 
waukee. Mr. Helliwell recently has 
been state agent in Wisconsin for the 
Queen and his resignation was an- 


nounced several days ago. While with 
that company he had been an examiner 
in the western department, chief clerk, 
assistant manager and .field man. 

He has a large following among Wis- 
consin agencies, having traveled in Wis- 
consin for approximately 10 years and 
his new arrangement should prove a 
desirable one. The New Brunswick is 
highly regarded and its direct associa- 
tion with the Home of New York makes 
it a valuable agency company. 





W. F. Elliott, H. B. White 


Under a rearrangement of the Penn- 
sylvania territory, the Hudson and Svea, 
while continuing State Agent Walter S. 
Bachman in the eastern section, transfer 
Special Agent Warren F. Elliott from the 
western to the eastern field, the former 
making headquarters at Wilkes Barre 
and the latter at Allentown. Howard B. 
White has been named as Mr. Elliott’s 
successor in western Pennsylvania with 
office at Pittsburgh. For several years 
past Mr. White has represented the 
American Central in the same territory. 


R. Brown Lee 


R. Brown Lee, special agent of the 
North America in Missouri, has been 
transferred to the Indiana field with 
headquarters at Indianapolis. He was 
formerly connected with the western de- 
partment office, having taken the insur- 
ance course at Northwestern University. 





| 
| 
| 
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CHAPMAN RETURNS TO FIELD 





Resigns as Superintendent of Agents 
of Millers National to Become 
Wisconsin State Agent 





C. R. Chapman, for the past two 
years superintendent of agents of the 
Millers National with headquarters jn 
the home office in Chicago, has decided 
to return to field work and will accord- 
ingly on May 1 reassume his old posi- 
tion as Wisconsin state agent of the 
company. For 13 years prior to be- 
coming a home office official Mr. Chap- 
man acted as Wisconsin state agent of 
the Millers National. He is as a con- 
sequence widely known to agents in that 
state. Mr. Chapman found office du- 
ties too exacting and for some time has 
felt the urge to get back into the field 
again. 


@ 


G. C. Dick 


The America Fore companies an- 
nounce the appointment of G. C. Dick 
as recording special agent in western 
Tennessee with headquarters at Mem- 
phis. For a number of years Mr. Dick 
has been conducting a local agency at 
Charleston, W. Va. prior to which 
time he was special agent for the Na- 
tional. J. W. Bethel, who has hereto- 
fore maintained headquarters at Nash- 
ville, has been moved to Knoxville and 
will similarly have charge of eastern 
Tennessee. J. C. Lucus and H. W. 
Harbison will remain at Nashville and 
handle the middle sector of the state. 





A. A. Beckert 


A. A. Beckert of Columbus, O., state 
agent of the Republic Fire of Pitts- 
burgh, is resigning owing to the fact 
that the company is changing manage- 


‘ment, having been purchased by Crum 


& Forster. He has been appointed spe- 
cial agent in Ohio for the Western Fire 
of Fort Scott, Kan. Mr. Beckert trav- 
eled in western Pennsylvania for a year, 
eastern Pennsylvania and New Jersey 
for six years and the last two and one- 
half years he has devoted to Ohio and 
Michigan. He has been connected with 
the Republic Fire for the last 20 years, 
both at the home office and in the field. 





O. B. Chanfrau 


O. B. Chanfrau has been appointec 
special agent in Louisiana for the York- 
shire and the London & Provizcial, its 
running mate. He will make head- 
quarters in New Orleans. Mr. Chan- 
frau knows his territory well, having 
traveled it recently for the J. B. Ross 
general agency of New Orleans, and 
prior thereto for the Continentai. 





Patrick H. Mell 


Patrick H. Mell, who has been on the 
adjusting staff of the America Fore com- 
panies for some time past, will about 
April 1 become a special agent for the 
group in Philadelphia. 





| NEWS FROM NEW YORK 














PLAN OF JEFFERSON FIRE 
Jefferson 


The Fire has now taken 
possession of its permanent offices on 
the grade floor of the Industrial office 
building, 1060 Broad street, Newark, 
N. J. The company received its. certifi- 
cate of authority to transact business m 
New Jersey March 1, and a very grati- 
fying volume has already been reported. 
Entrance into other states will follow 
immediately. ae 

The Jefferson Fire has secured as chiet 
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accountant, Walter M. Drill, well known 
in fire insurance accounting circles. Mr. 
Drill, after serving two prominent com- 


panies aS an accountant, joined Joseph 
Froggatt & Co., insurance accountants, IA] I , 
with whom he was connected for some 


eight years, last serving that firm as 
manager of its Boston branch office. He 











ras subsequently chief accountant for ° 20 
nts the Employers Fire of Boston, and more All Automobile Coverages Under One or Separate Policies 
recently has been with the Globe & Rut- i 
gers, from which company he now goes Without Endorsements 
to the Jefferson Fire. 
x * * 
rs ARRANGE FOR BROKERS DINNER P ¥ 
in Plans are being concluded for the . Stated Amount 
led third annual dinner ~ > General a Fire Actual Cash Value Full Coverage 
d- ers Association of the Metropolitan Dis- : 0 a 
i trict, to be held at the Hotel Astor, Transportation epee Cash Collisi $50.00 Deductible 
= New York City, April 18. The speak- Theft ‘ 
om ers at the affair, it is promised, will be ' 75% Value Clause ouision $100.00 Deductible 
. men of eminence in the insurance world. Robbery Monthly & Auto- A 
P The attendance at last year’s dinner i matic Reduction 50% Retention 
- was nearly 1,500. Pilferage 
n- ; : * * * Clause 
hat SHIELDS IS MADE PRESIDENT ~\ ~ 
lu- , “ae 
has At the annual meeting of the National 
eld venty Five of + Sigg | on “ Tornado—Cyclone 
‘ Spencer Baldwin, who was associatec : sume, . 
aa with the late Robert R. Tuttle in the Windstorm—Hail 
organization of the company and served Earthquake 


as its president from the beginning, an- 
nounced his desire to retire as an officer 


Accidental Discharge of Water 


an and director in order to devote his time 

- to other interests. John R. Shields was 

rn elected president. Mr. Shields has been . . *1: . . : : . . 
m- aes 3. 1. Mdelae tne been Public Liability: Any Limits Property Damage: Any Limits 
ick elected secretary. Edward R. McGlynn, 

at who has been treasurer, remains in that Plate Glass 

cn position but was elected chairman of the 

a- board. C. J. Curtin, S. D. Baldwin and 

“1 A. ©. Hensler were elected vice-presi- 


nd aera INSURANCE ON AUTOMOBILES EXCLUSIVELY 









rn College of Business of Boston Univer- ae * 
W. sity. For five years he was manager of Texas, Oklahoma, Arkansas, Louisiana, Kansas, Colorado, California 
nd the New York State Insurance Fund 

and was the first secretary of the Lib- 

erty Mutual of Boston. Mr. McGlynn is 

an atto»ney and secretary and director of 

East Orange Trust Company. 
ate re 
ts- TO MEET ON VIRGINIA BUREAU 


act Fire companies operating in Virginia 

e- will meet in New York March 29 to take 
im the necessary action to comply with the 
e- new Virginia law that provides for a ~ | 
ire rating bureau independent of the South- X | ) ( 
iv- eastern Underwriters Association. Rat- 

ar, ing authority will be transferred from _ ae 


this body to whatever new one is estab- EDWARD T. HARRISON, PRESIDENT 


“i lished. Many southeastern managers 
th will he in New York in the week of the a 


meeting on the rating bureau to attend 

















rs, the monthly meeting of tl xecutive 
Id committer Gf the Southeastern Associe- SURPLUS TO POLICYHOLDERS DECEMBER 31, 1927 $510,763.50 
tion. 
on wer 
FIELD MEN IN CONFERENCE 
“ Special agents of the Yorkshire and 


i ~ hg : Provincial are in New e 
. ork from all sections of the country | h R ] bl 
ud- except the Pacific Coast, holding their e Sw la eS Sound 


annual conference with the United 


~ States managers of the companies. The Fire Insurance Company Insurance - 


sessions will continue through the re- 


nd mainder of the yreek. of Dayton, Ohio backs 


* * 
T. J. IRVINE ADVANCED 


; EE, sc tiiicndedanambneated $250,000.00 
- Percival Beresford, United States Surplus to Policyholders Safe reap 
. manager of the Phoenix of London, an- WE écnsnccances er $960,372.00 Investments 





nounces the appointment of T. J. Irvine 















































m- as assistant secretary of the corporation W.H. Kuhiman, Presa. Wen. F. Kramer, Sec’y » 3 
ut and its allied fire companies. Mr. Irvine, A. R. Preisendorfer and H. J. Favorite, er 
he who will assume the duties of his new Speci! Aguite 
post in this city about April 1, has had 
; tg - years’ experience in Canadian —_—— —8 
re underwriting, having been fire man- 
ager for the London Guarantee & Acci-|1 RATE REDUCING 
a ent and the North Empire in that coun- 
try in recent years. APPLIANCES 
kk x 
sa NEW YORK CITY LOSSES Non-Explosive Safety Cans and 
on Yy According to the report of the New Automatic Oil Waste Cans 
- Se Board, fire losses in this city in Each can bears the label of the 
“kc. renin tg a decrease of about 30 Underwriters’ Laboratories and 
fi- ee ee reported for the same the Associated Factories Mutual 
a : onth last year, the 1928 record being Fire Insurance Companies 
ti- $1,411,048 as agin $2,034,773 for Feb- F 
od. Ty, 1927. is favorable showing ° ° 
- more than offsets the fire record of Jan- Justrite Manufacturing Co. 
uary, making ‘a net decrease for the two 2067 Southport Ave., Chicago, Ill. 
ef months of 13.5 percent from the returns | = oe 
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Hotel Di 




















BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
[Insurance Headquarters 
Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos- 

pitality. 











SVPER —-AVTUMATIC 
A Calculating Machine 


TO CLEAR 
DIALS 
YOu 
PRESS KEY 


Clearance is automatic 
—lightning fast elimin- 
ating all handle “crank- 
ing.” 


TO MULTIPLY 
PRESS ANOTHER 
KEY 


Multiplication also is auto- 
matic—result appears instan- 


taneously, 
BEFORE YOU 
DECIDE SEE 
CHANT. 














K- 
SVPE TAVEDMATIC. 














WANT ADS 


One inch One issue 
$5.00 


















ts Fae 










Marble Coffee Shop 
TABLE D'HOTE 








In Des Moines it’s 


CHAMBERLAIN 


Hotel 


Most Centrally Located 
250 Fireproof Rooms 














CEDAR RAPIDS, IA. 
HOTEL ROOSEVELT 


Rates: Room without Bath with private Lave- 
Rooms with Bath, Shower 


BR G. KILL, Mar. 














OPPORTUNITIES 

















WANTED 


Young man for office position, ex- 
perienced in loss work of fire insur- 
ance company. State age, experi- 
ence, education, salary expected and 
give references. Address D-78, care 
The National Underwriter. 








WANTED TO BUY established 
fire insurance agency. Give pre- 
mium volume and size of City and 
principal companies in first letter. 
Address D-83, care The National 
Underwriter. 








Position Wanted 


By young man, 26 years old, single, seven years 
fire insurance experience (Local Agency and Home 
Office). Examiner four years. At present em- 
ployed as examiner. Would like to make connec- 
tion with a Stock Fire Company with a view of 
qualifying for a field position. Address D-84, 
care The National Underwriter. 











Large Fire Company requires serv- 
ices of young man possessing experi- 
ence in Loss Department work. 
Qualifications include some general 
knowledge of underwriting, forms, 
etc. Address D-80, care The National 
Underwriter. 





for the corresponding period last year.| company under the title American 
These reports cover two-thirds of the | Lloyds, Inc., with capital of $300,009, 


total fire losses of the city and on such 
basis the incurred losses would be $4,- 
404,898 for January and February as 
against $5,094,420 for the like period of 
1927. On the other hand the fire losses 
on the New Jersey shore handled by the 
board shows an increase of over 55 per- 


cent beyond those for the first two 
months of last year. The returns are 
$240,462 and $154,962, respectively 
* * * 
AMERICAN LLOYDS CHANGES NAME 
American Lloyds of New York has | 


changed its name to the American Col- 
ony Insurance Company. 
of title has been approved by the New 
York department. 


The change | 


American Lloyds en- | York Fire. 


| Under the new title the company has 
| $300,000 capital and $1,069,861 total as- 
| sets. It is under the management of 
Edward E. Hall & Co. 
x* * * 
CAPITAL INCREASE PLANNED 


The executive and finance committee 
of the New York Fire has recommended 
| to the board of directors that the com- 
| pany’s capital. be increased to $1,000,000 
| from $200,000. It is the plan to recon- 
struct the capital so that it will con- 
form to the present capital of the Amer- 
ican Equitable Assurance and _ the 
Knickerbocker Fire, both of which are 
under the same management as the New 
The last financial statement 


tered the field in 1890 as an association | of the company showed the following: 


of underwriters under a Lloyds charter. 
In 1926 it 


Capital, $200,000; surplus to policyhold- 














was converted to a stock | ers, $704,000; assets, $1,190,662. 
—— 
SWANSON AGENCY STARTED | becoming an examiner for that company, 
The Thor 1s Swanson Agency, which from w hich connection he went into the 


recently opened offices at 1568 Insurance 
Exchange, has been elected to class 1 
membership in the Chicago Board of 
Underwriters, representing the Iroquois, 
the Central States 
Yorkshire for fire business. The agency 
will transact a general business, writing 
all lines. 

Mr. Swanson 


recently resigned as 





] 








THOR L. SWANSON 


special agent in Illinois for the New 
Hampshire group, which position he had 
held for the preceding eight years. He 
began as an office boy 
department of the Hanover, 
subsequently filled various 


where he 


later went with the Westchester, finally | Insurance 


in the western | 


desks. He | 


field. Mr. Swanson has thus had a thor- 


| ough office as well as a field training, 


of Wichita and the | 


| Grasse, 
| ment, 


, Mercantile; 


and he is, as a consequence, an under- 
writer as well as a personal producer, 
*x* * 


WESTERN FACTORY MEETING 


At the annual meeting of the Western 
Factory, Charles R. Street of the Great 
American was re-elected president; H. 
T. Cartlidge, Liverpool & London & 
Globe, and C. A. Ludlum, Home of New 
York, vice-presidents; John C. Harding, 
Springfield Fire & Marine, secretary and 


treasurer. Fred A. Rye, Commercial 
Union, was re-elected to the executive 
committee. Among the out-of-town 


men present were President George G. 
3ulkley of the Springfield; Arnold A. 
manager improved risk depart- 
Home of New York; W. D. Grier, 
assistant general agent, North British & 
George C. Long, vice-presi- 
dent, and L. R. Ross, assistant secretary, 
Phoenix of Hartford. 
* *k * 
PAUL B. WELCH OPENS AGENCY 


Paul B. Welch, formerly secretary- 
treasurer and manager of the surety de- 
partment of Bowes, Rogers, Tansill & 
Welch, now Bowes & Co., has organized 
his own agency under the title Paul B. 
Welch & Co. Offices of the new com- 
pany are at 839 Insurance Exchange. 
Mr. Welch was with the firm of Bowes, 
Rogers, Tansill & Welch from the time 
of its organization in 1919. The Paul B. 
Welch office is a regional agency for the 
Standard Accident and for the rest will 
handle brokerage lines, specializing in 


casualty and surety, 
=: * 


LADD IN NEW QUARTERS 





A. L. Ladd, well known Chicago ad- 


juster, celebrated the opening of his 
new and larger quarters at A-2027-2031 
Exchange South, last week. 











WALDORF-ASTORIA 
New York 


BELLEVUE- STRATFORD 


Philadelphia 


The choice of discriminating Philadel- 
phians and particular travelers. 

Famous for its courteous service and 
homelike environment. 


Centrally located 
Broad at Walnut 


J. M. ROBINSON, Manager 
Affiliated Hotels 
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Mr. Ladd is a casualty specialist and | differential just about wiped out, so that | will be in the form of a luncheon. Rep- mve 
for many years has handled the entire | they cannot meet the competition any | resentatives from the various insurance stock— Par Bid Asked Share 
claim work for a number of casualty longer. Some companies have gone out} organizations in the state and some rep-| Halifax Fire .... 10 63 66 .60 
. . : A ect | to buy ines , p Sse ive c > officials wi in- | Hanover F. (New) 10 76 78 ees 
companies operating in the middle west. | * ho. _business and have offered some — company officials will be in ante A gl catate |, 7. i OF 
In his expansion program he has placed | ‘USC!OUS Commissions. _ . _ | Vvited. Hartford Fire ...100 825 835 20.00 
specialists in charge of all departments The executive committee of the Chi- ’ 8 Hartford St. Boiler 100 700 ; 18.00 


to include automobile fire, theft and col- 
ision. 
h -“_* 2 

OIL ASSOCIATION TO MOVE 


On April 1, the Oil Insurance Asso- 
ciation, of which H. M. Carmichael is 
general manager, will move to new and 
larger quarters at A-2025 Insurance Ex- 
change South. For several years the of- 
fices of the Oil Association have been 
in the McKinlock building. 

* * * 
LERCH AGAIN PRESIDENT 


W. L. Lerch of the Royal was re- 
elected president of the Underwriters 
Service Association at its annual meet- 
ing last week. H. T. Cartlidge, Liver- 
pool & London & Globe was chosen 
vice-president L. J. Braddock, North 
America, treasurer. W. N. Achenbach, 
Aetna, and J. C. McKowan of the St. 
Paul were elected directors. Benjamin 
Richards, the manager, submitted his 
report, showing a very satisfactory loss 
ratio. 

x oo” * 
ROTH MADE BOARD MEMBER 


Victor Roth, president of the Secur- 
ity of New Haven, has been elected a 
member of the board of directors of 
the Underwriters Laboratories, succeed- 
ing John Marshall of the Fireman’s 
Fund, who has retired from business. 
The annual meeting of the directors was 
held Friday in Chicago. The out of 
town members present were George G. 
Bulkley, Springfield Fire & Marine; W. 
E. Mallalieu, National Board, and Per- 
cival Beresford, Phoenix of London. 
All the officers were reelected. 


CHICAGO BOARD ACTION 


There was a meeting of the managers 
and officials of the companies protesting 
against the enforcement of the new rules 
of the Chicago Board Tuesday. After a 
very comprehensive and frank discussion 
of the subject it was announced that the 
signers are in the same mood that they 
were before, notwithstanding the fact 
that the new rules will go into effect 
April 1, with the proviso that after they 
have been in effect six months, if the 
executive committee of the Chicago 
Board can have it demonstrated to the 
members that any company or group 
has been treated unjustly, the committee 
will recommend a modification. 
The managers take the position that 
this resolution in no way changes the 
situation. Therefore if the rules are en- 
forced and many of the companies are 
affected blood will be drawn. Most of 
the local agents have felt that the pro- 
testing managers would not withdraw 
trom the board or bring on demoralized 
conditions and engulf the city in chaos. 
The protesting contingent declares that 
lass 1 commissions must be regulated 
at the same time that Class 2 commis- 
sions and brokerage are regulated. The 
situation is complicated because another 
set of companies has practically told the 
Chicago Board that unless the rules 
Were put in force they would withdraw 
trom the organization. 
ome companies evidently are endeav- 
ng to bring about an entire change 
i the Chicago Board and make it 
Strictly a company organization, there- 
‘ore giving the companies the control 
over the rating machinery and practices 
in Cook county. The non-affiliated com- 
oa are very active in Chicago now 
a made some profitable connec- 
ieee € notices will go out this week 
wr e Chicago Board office to all 
ee Class 2 agents and brokers, 
ete that the new rules will be 
Saeed a aan 1, The machinery of the 
they aon be put into effect to see that 
iey are enforced. 
Pa Situation in the Class 2 field has 
the last fee from bad to worse. During 
active biddine nes there has been such 
tory th & tor agents in that terri- 

¥ that the Class 1 agents had their 


ori 





cago Board at its meeting last week 
adopted a resolution providing that the 
new rules that have been in a state of 
suspense shall be put into effect April 1. 
The following resolution was adopted: 

“If at the end of six months’ trial of 
these rules any group of members can 
demonstrate to the executive committee 
that these rules are working in detri- 
ment to them and their business, the 
executive committee pledge themselves 
to recommend to the board an imme- 
diate revision of the rules.” 

The rules adopted by the Chicago 
Board were distasteful to a group of 17 
managers and officials representing a 
large number of companies. While the 
committees from the Western Union, 
Western Insurance Bureau and Chicago 
30ard were trying to get together the 
Chicago Board did not enforce its rule, 
hoping that some amicable agreement 
would be reached by the three interests. 
The Western Union held its meeting 
and adopted a program. The Western 
Insurance Bureau called off its meeting. 
this resulted in the executive commit- 
tee, therefore, deciding to put into effect 
the rules that it had passed. 

It now remains to be seen what the 
protesting managers will do if the rules 
are enforced. They have stated all along 
that they will not tolerate these rules 
inasmuch as Class 1 commissions are 
not regulated. The protesting managers 
put the basis of their commissions at 
20, 25 and 30 percent, while under the 
new Board rules if there is to be 10 
percent overriding commission the ‘Class 
1 agents should receive 25, 30 and 35 
percent. The protesting managers say 
that under the Eastern Underwriters 
Association rules they would not be jus- 
tified in increasing the acquisition cost 
in the west. 

The Chicago Board evidently is stand- 
ing by the whole-time brokers in insist- 
ing that they receive the same commis- 
sion as the Class 2 agents. While the 
companies are willing to allow a 10 per- 
cent overriding commission on Class 2 
agents they do not regulate brokers and 
there is no provision for 10 percent 
overriding commission on that business. 
The whole question, therefore, is fraught 
with great danger. If the 17 protesting 
managers do not yield to the new reso- 
lution there will be a merry time in 


Chicago. 
* * * 


INSURANCE LEAGUE READY 


The Chicago Insurance Baseball 
League has organized for the playing 
season for 1928. As usual the teams will 
play twilight ball at Lincoln Park. The 
members of the league this year are 
the Chicago Board, Royal, Hartford 
Fire, Sun, Springfield Fire & Marine, 
James S. Kemper & Co., Chicago Fire 
Insurance Patrol, North America, 
Marsh & McLennan and the Firemen’s. 
The admission of the Chicago Board and 
the Fire Insurance Patrol teams in the 
league this year will introduce some en- 
tirely new talent. C. M. Cartwright 
of THe NATIONAL UNDbDeRWRITER was re- 
elected president of the league. J. W. 
Waterson of the Hartford Fire was 
elected treasurer and H. J. Conklin of 
the Firemen’s treasurer. F. W. Tray- 
ling, who has served the league for 
many years as secretary and treasurer, 
was elected an honorary member as the 
London & Lancashire is not playing 
baseball this summer. 

The executive committee consists of 
H. F. Gregg, Royal, chairman; J. S. 
Glidden, Chicago Board, and C. V. 
Varley, Springfield. 

x *k * 
To Discuss Illinois Day 

Frank M. Chandler, chairman of the 
Illinois Insurance Day committee of 
the Illinois Insurance Federation, has 
called a meeting for April 3 at the 
Union League Club in Chicago, where 
plans for the inauguration of Illinois 
Insurance Day will be discussed. It 














INSURANCE STOCK QUOTATIONS 


Howard W. Cornelius of the Chicago 
investment firm of Lewis, Dewes & Co. 
gives the following insurance stock quo- 
tations as of March 19: 





Div’d 

Per 

Stocks— Par Bid Asked Share 
Aetna Cas. & Sur.100 900 915 $12.00 
Aetna Fire ...... 100 840 850 24.00 
Aetna Life ...... 100 865 875 12.00 
Agricultural ..... 25 140 150 4.00 
Allemania ....... 50 220 Jes 10.00 
AlMance Pa. ..c<- 10 77 80 2.00 
Amer. Alliance 100 640 655 16.00 
American Autom... 10 65 aes yer 
Amer. Drug. Fire. 25 82 85 3.00 
American Equit... 5 63 66 . 1.20 
ATEBTICAR occcvces 5 31% 33% 1.00 
American Reserve 10 93 98 2.25 
American Salam... 50 78 82 . 
American Surety. 50 330 420 12.00 
Automobile ...... 100 375 400 cons 
Baltimore Amer... 10 85 88 1.20 
Bankers & Ship...100 530 550 10.00 
0 re 100 1040 1060 18.00 
ED = cccccsaces 100 425 ‘ 13.00 
rere 5 30 31 .70 
CD cawendons 10 74 77 1.40 

Central West Cas. 50 75 82 oes 

Chicago F. & M... 10 15 17 bee 
Caer OC TN. Bescces 100 665 680 16.00 
Colonial States .. 10 23 26 pea: 
Columbian Nat. F. 25 18 22 2.00 
Commer. Casualty 10 62 64 1.60 
Commonwealth In.100 640 See 20.00 
Cont. Casualty... 10 70 73 1.60 
Continentl ....... 0 88 881% 2.00 
Detroit Fid. & Sur. 50 87 93 e062 
Detroit F. & M... 50 275 325 4.50 
Detroit Nat. Fire.. 25 20 25 1.00 
Dubuque F. & M..100 ... 2-0 20.00 
MURCOIBIOP 2... cccce 5 13 - soos 
Fed. Surety (New) 100 125 ne ease 
ema G COBie cece 25 199 204 5.00 
Fidelity & Dep.... 287 292 6.00 
Fidelity-Phenix 209 211 5.00 
Fire Assoc. ...... 72 74 2.50 
Fireman's Fund 121 125 5.00 
DarOMMOS .ccccss 0 53 54 2.20 
PE ecccesen 25 340 360 8.00 
Gen’'L oe 


Cas. & Sur. 50 
Glens Falls 1 


Globe & Rutgers.100 2760 2800 40.00 
Gt. American Cas. 25 15 20 > ome 
sreat Am. Ind.... 10 84 89 Secs 
Great Am. Fire .. 10 54%, 55% cose 
Great Lakes .... 10 12 15 1.00 
Guardian Fire ... 25 105 110 1.25 








Henry Clay Fire.. 10 10 "12 -60 





Peeeee Fi. Bo. s0cse0e 100 570 580 20.00 
Homestead Fire .. 10 53 56 .60 
Importers & Exp. 25 98 101 4.00 
Independ. Indem.. 10 35 37 0 eee 
Independ. Fire.... 10 24 26 -60 
Insur. Co. of N. A. 10 89 89% 2.00 
Iowa Nat'l. Fire.100 130 0 8.00 
Iroquois Fire .... 50 ... 40 TT 
Lincoln Fire N. Y. 20 110 114 4.50 
Maryland Cas..... 25 187 190 4.50 
Merchants, Com... 25 330 340 8.00 
Merchants, Pfd...100 125 208 7.00 
Mechanics ....... 25 90 ose 2.50 
Metrop. Casualty. 25 82 84 4.00 
Metrop. Fire .... 10 9 il 1.00 
Michigan F. & M.. 50 ... one 5.00 
Milwaukee Mech... 10 52 54 1.80 
National Casualty 10 51 5E 1.20 
National Ct. ....++ 100 1090 1110 20.00 
National Liberty.. 10 206 212 2.00 
National Union...100 345 355 12.00 
National Surety..100 331 334 10.00 
New Amstdm. Cas. 10 73 74 2.80 
New Brunswick .. 10 66 68 abe 
New Century Cas. 50 85 95 4.00 
New Engl. Fire .. 20 57 63 3.00 
New Hampshire 100 540 570 16.06 
New Jersey ...... 20 63 66 1.80 
New York Cas. ... 25 124 128 4.00 
Niagara Fire .... 50 280 290 10.00 
Northern N. Y...100 450 480 10.00 
North River ..... 25 280 290 5.00 
N. W. National... 25 185 195 oss 
Occidental ....... ° 33 35 ene 
Pacific Fire ...... 25 165 175 3.50 
Pacific Indem. ... 50 157 160 oka 
Peoples National... 25 60 62 1.00 
Phoenix Ct. ...... 10 835 850 20.00 
Pioneer Fire 20 wes eee 
Prefered Acc. 525 540 18.00 
Presidential FT ate eos 
Providence-Wash,. 100 800 815 14.00 
Reliance Cas. N.J. 100 160 170 o6ee 
Reliance Pa. ..... 10 29 31 1,20 
Rhode Island 100 350 380 12.00 
ROBBIA .ccccccese 25 199 201 6.00 
Security N. H.. 25 118 123 3.00 
So. Surety (New) 10 34 35 1.60 
Springfield ....... 25 215 220 4.00 
St. Paul F. & M... 25 220 225 4.00 
Stuyvesant ...... 100 285 295 6.00 
TLAVCIOTS 26 .ccse0 100 1720 1740 22.00 
United States .... 20 440 470 6.40 
U.S. Fidel & Guar. 50 350 360 10.00 
U.S. Merc. & Shi..100 490 500 8.00 
Westchester ..... 10 81 83 2.5 


Mr. Cornelius reports that stocks in 
all lines were active for the week end- 
(CONTINUED ON NEXT PAGE) 














| THE 
REPUBLIC AUTOMOBILE 
| INSURANCE COMPANY 


DETROIT, MICHIGAN 


ANNOUNCES THE OPENING 
| OF ITS 
BRANCH OFFICE 
| AND THE APPOINTMENT OF 


J. J. GREEN 


AS MANAGER 


AGENTS AND BROKERS ARE INVITED TO 
INSPECT OUR NEW OFFICES 
AT 


| A-1915 INSURANCE EXCHANGE (SOUTH) 
| Telephone WABash 8642-8643 
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Teamwork 


No matter how clever a man is, he can- 
not run an organization with lasting 
success by relying entirely upon his 
own brilliancy. “It’s the everlastin’ 
teamwork of every bloomin’ soul” 
that counts. 


The Lloyd-Thomas Company is built 
up on teamwork. An accurate *ap- 
praisal calls for the cooperation of the 
entire organization. Someone care- 
fully handles one part of it, someone 
else another, and so on until the result 
is an *appraisal so accurate and full of 
fact value that its authority is never 
questioned. Each *appraisal is a last- 
ing monument to successful coopera- 


tion. 
*““WHAT 18 AN APPRAISAL? — It is a complete classified inven- 
of insurable property (except stock, merchandise and raw mate- 
rials). Each item of is valued at Re AW = a 
a 





new. mount of a 
sound insurable value is given. 
“ITS ADVANTAGES—ist—It discovers insurable values that have 
long been written off the books through cientific dep 
Ind—It gives the agent, the sssured, and the companies value facts of 
Dreperty. Srd— protection, fer ta 


5 It makes for adequate insurance 
mearly every instance it calls for additional insuramre.” 








The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 


- APPRAISAL - 








ENGINEERS > 





4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 
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INSURANCE ENGINEERING 
SERVICE COMPANY 


We Furnish Engineering Service to Companies, Agents 
and Brokers. 
Our Inspections Cover Every Item of Construction and 
Occupancy of the Risk. 


Also Hazards, Protection and Condition. 
Recommendations for Improving Risk. 
All Rate Reduction Possibilities. 
All Rate Increase Possibilities. 
Rate Analysis. 
Casualty Department for Casualty Risks. 
Work Done Anywhere in the United States. 
Write or Phone 
53 W. Jackson Blvd. Harrison 0349 


Chicago, Ill. Burt E. Tuck, Manager 




















COMPANY OFFICIALS 
TOLD OF BANK MENACE 


Percy Ramsden Gives Graphic 
Story to the Men in 
the East 


SEES ALL HANDS UNITED 





Declares Bank of Italy Will Crush 
American Agency System Unless It 
Is Thwarted 


NEW YORK, March 21.—Although 
fire company officials thus far have not 
sensed in anything like the degree of 
the life company executives the menace 
to the general business created through 
the determined effort of the Bank of 
Italy to engage in agency work in Cali- 
fornia, they understand the situation 
better today as a result of its clear 
presentation by P. S. W. Ramsden, sec- 
retary of the California Association of 
Insurance Agents at the recently held 
mid-year conference of the National As- 
sociation of Insurance Agents at Mem- 
phis, and of subsequent talks had with 
Mr. Ramsden in this city. 


Not a Local Fight 


Fire officials, Mr. Ramsden said, had 
apparently been under the impression 
that the fight waged by the local men of 
California against the entry of the Bank 
of Italy into the agency field, was purely 
a conflict between the local representa- 
tives and the financial concern, failing, 
until now, to appreciate that the clash 
was of far deeper significance, involving 
nothing less than an institutional combat. 
The Bank of Italy has close to 400 
branches throughout the length and 
breadth of California. In each it plans 
to transact an insurance as well as a 
banking business. Through an arrange- 
ment with the Northwestern National 
of Milwaukee, the Bank of Italy secured 
the representation of the insurance com- 
pany for 160 of its branches and filed 
applications for a considerable additional 
number. These later applications are 
being held up by the California insurance 
department following a protest by the 
agents’ organizations of the state, until 
the matter can be further investigated. 


Attorney Ferrari’s Position 


The fight against the bank, according 
to Louis Ferrari, attorney for the insti- 
tution and an influential force in the di- 
rection of its affairs, is not vital to it, 
because if the decision of the insurance 
department prove averse to its applica- 
tion, the bank could find a way to write 
fire insurance itself. By this, it is as- 
sumed, Mr. Ferrari had in mind the pur- 
chase of control of a fire company by 
the Bank of Italy; indeed, a report is 
current that such action has already been 
taken both with respect to a local insti- 
tution upon the west coast and prospec- 
tively concerning a group of three agres- 
sive companies of this city. The story 
as to the latter, however, is not credited 
generally. 

Plan of the Bank 


In a late interview with Roger B. Hull, 
general counsel and managing director of 
the National Association of Life Under- 
writers, Mr. Ferrari outlined his views 
with respect to the conduct of the bank’s 
operations, holding that it should be in 
position to advise in all financial transac- 
tions of its customers, including the writ- 
ing of their insurance, and that when 
equipped to that end soliciting agents will 
no longer be necessary in the business. 

The Bank of Italy is one of the strong- 
est financial institutions in the country, 
its recent assumption of control of a lead- 


Ling bank of this city and having placed it 





in a powerful position here as well as jp 
California. 


Other Banks Will Follow Suit 


Should it succeed in its attempt to ep. 
gage in the insurance business, it may be 
taken wholly for granted that its example 
will be quickly followed by competing 
institutions. Eventually the writing of 
insurance in all of its branches by banks 
will become a general practice throughout 
the United States. The whole time jp. 
surance agent as now known, will then 
cease to exist. This will mean, if not 
the scrapping of the American agency 
system, its serious emasculation, with a 
resultant heavy loss to each of the several 
hundred insurance companies that have 
spent in the aggregate millions of dollars 
to develop efficient field forces. 


Want Bank in Its Own Yard 


California agents, Mr. Ramsden says, 
have no quarrel with the Bank of Italy 
or with any other financial institution, so 
long as it restricts its activities to the 
primary purpose of its creation, but they 
strenuously object and will fight to the 
uttermost, any attempted invasion by 
such institutions into the agency field, 
The issue, he feels, is one of vital concern 
to all insurance men; managers, general 
agents and district representatives alike. 
The opposition to the menace should be 
united and vigorous. Having laid the 
proposition squarely before both agents 
and company men Mr. Ramsden left for 
his home in Oakland, Cal., last evening, 
from which vantage point he will con- 
tinue to follow developments at close 
range. 








AS SEEN FROM CHICAGO | 
. | 














(CONT’D FROM PRECEDING PAGE) 
ing Tuesday night. Brisk trading and a 
strong close were the features. All 
stocks made a sharp pick-up in the mid- 
dle of last week. Stocks of companies 
domiciled in Hartford were not quite so 
active as those of companies domiciled 
elsewhere. It is reported that the east 
expects a bull market at least for an- 
other month, perhaps for two months. 


*k * x 
NOMINEES ARE ANNOUNCED 
The nominating committee of the 


Chicago Board to suggest names for 
executive committee has placed in nom- 
ination Frank S. Danforth, Millers Na- 
tional; J. M. Newburger and J. R. 
Wilbur of the America Fore. O. E. 
Aleshire is nominated in place of E. C. 
Sweetland, who is in poor health and 
not able to give the office his attention. 
* * * 

WOLFE-STEFFELIN CO. CHANGE 

Wolfle-Steffelin & Co., well known lo- 
cal agency in Chicago, have moved to 
new quarters at A-734-746 Insurance 
Exchange South. The agency, which is 
owned and operated by George W. Wolfle 
and Edward H. Steffelin, was organ- 
ized 16 years ago. Mr. Wolfle later or- 
ganized the Great American Casualty 
and Standard American Fire of Chicago 
of which he was president. Mr. Steffelin, 
who has been associated all of these 
years with Mr. Wolfle, was vice-president 
and secretary. Recently the Standard 
American Fire was taken over by the 
Federal Surety and is now operating 
under the name of the Standard Federal 
Fire. 

Following the consolidation of these 
companies both Mr. Wolfle and Mr. 
Steffelin retired as officers of the Great 
American Casualty and Standard Federal 
Fire and are back in the local agency 
business. The agency has been appointe 
Cook county managers for_the Federal 


Surety, Great American Casualty and 
Standard Federal Fire. 
x * x 

Ernest Palmer, general manager of 


the Chicago Board, is in New York this 
week. 
x * * 
Western Manager S. H. Quackenbush 
of the Westchester Fire is visiting his 
head office in New York this week. 
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Ocean Marine Business in U.S. in 1927 


Loss Leading | Net Losses 
Year Prems. Losses Ratio Company Prems. Paid % 
1927 $40,778,294 $30,575,030 -75 $4,550,793 | Queensland ..... 28,078 —6,871 
1926 41,236,931 31,071,809 .75 4,649,263 | Reliance, Pa. ... ...... 339 
1925 42,265,510 28,483,756 68 6,155,555 | Reliance Marine. 91,794 36,294 40 
1924 40,773,897 29,534,339 .72 6,305,245 | Republic, Tex. ..  ...... —146 
1923 42,843,917 27,914,329 .65 5,755,043 | Rossia .......... 303,494 237,433 78 
aad | Royal Exch. 115,203 67,148 58 
x 2 . L ft Reser 129,205 40 
CEAN marine business showed a| St. Paul F. & M. 916,698 88 
falling off in premium volume again | Sea ...........-. 467,607 50 
Security, Conn... 117,254 76 


in 1927 with a total of $40,778,294 as 
compared to the 1926 figures of $41,- 





| Skandinavia .... 
| Sprefid. F. & M. 








936,931. The high loss ratio of 75 per- | Standard Marine. $56,005 42 
cent in 1926 was duplicated in 1927. The | Star _----.-.----. 2,943... 
7 rs DOME asics 8 cmesas 3 oe 
North America became the leader this| Sun ......./°~""" 189.125 77 
year in premium volume with a total | SUEPOPIOP ccccswe 38,323 32 
of $4,550,793. The Fireman’s Fund Switzerland Gen. 599,258 55 
came second with $3,126,225. The Au- eee ee , a 
tomobile of Hartford came third, re-| Tokio M. & F... 483,980 73 
ducing its premiums from $4,649,263 in | Transp., N. Y.... 229 tA 
1926 to $1,860,289 for the past year. a nad ee eee: eee ae te 
The Globe & Rutgers was not far be-| gS" wiv °° Eoo'son 68 
hind with $1,862,841. Compilations for | Universal, N. J.. 537,328 55 
the Argus Fire Chart, showing the prem- U. S. Mer. & Ship. 834,903 69 
jums, losses and loss ratios by com-j| Utah Home ..... out aat $8 
panies, are as a Western, Ont. .. 141,947 66 
oe Leones « PARE TESS ccccies 345,417 48 
DE "ewesssevess 00660 S gases ., 
Agricultural 233,759 161,640 69 . : P 
Alliance, Eng. 463.680 257,661 56 | », It would seem that men might soon 
- ° > ‘ egin to discard the weed, the smoking 
Alliance, Pa. 280,489 193,608 69 “le : pe eg 
DEE, ccsec 8 8§=oadees —162 .,| habit is becoming such an effeminate 
Amer. Eagle .... 180,692 107,632 60| thing. 
Amer. Equitable. —6,395 
Amer. F. & M... - 248 45 18 
Be . Decence 439,444 313,621 71 
Amer. Mer. Mar.. —97 —2,894 
Amer. & Foreign 438,988 107,305 24 
Automobile, Ct... 1,860,289 5,234,790 
Dt hnscesg ..weeens —717 
Bank. & Shippers 119,684 -—-324,843 .. 
DE tnence see 1,333,258 1,053,878 79 
British America. ...... 

















Inland Marine Business in U. S. in 1927 











Loss Leading Net Losses 
Year Prems. Losses Ratio Company Prems. Paid %o 
1927 $39,587,612 $18,820,581 .47 A SOO. siens.o aes : aa 
1926 36,790,332 17,886,824 49 3,610,221 | Balto. American. 30 
1925 31,633,691 16,234,419 .51 3,842,828 | Bank. & Ship.... oa 
1924 27,166,441 14,949,026 57 3,887,376 | Boston .......... 46 
1923 25,284,687 11,938,184 .47 3,535,220 | British America.. r¢ 
aes | Brit. & For. Mar. 42 
HE inland marine premium volume oi + aap o¢ 
again showed its usual steady in- | Camden Fire ..- 27 
crease with $39,887,612 written in 1927 | Century ........ 28 
| as compared to $36,790,332 in 1926. The | City of N. ¥.... + 
| loss ratio dropped 2 percent, making the yng Union’ ae 2 45 
figure for 1927 47 percent. Globe &|Commerce ....... 49 
| Rutgers was again the leading com- | Commonwealth 18 
pany with a total premium volume of | promt = teeees c. 
$3,787,802. The North America still | Gensteamman fe ay 59 
stands second with a volume of $3,-| Dixie Fire oa oh 
552,764. The Commercial Union was | Eag., Star & Brit. 205,846 178,475 87 
third and the St. Paul Fire & .Marine Eaiisore B zee + “7 49 
r : employers e ee 
fourth. The 1927 figures by companies, | Rouit. F. & M 26.735 14,804 65 
compiled for the Argus Fire Chart, fol- | Export, N. Y.... 135,544 20,999 15 
low: | Federal, N. J.... 1,311,283 252,083 19 
Net a | Federal’ Union 8,892 4,420 50 
P s. ai % | Fidelity-Phenix 932,306 55,993 60 
a ae ee $1,682,065 $1,096.164 65 Fire Assn. pee 340,170 220°758 65 
Agricultural .... 250,932 146,921 59] Fireman’s Fund.. 856,061 508,502 59 

Alliance, Eng. .. 205,537 66,557 32)| Firemen’s, N. J.. 73,229 140,620 
Alliance, Pa ; 331,832 106,701 32} Fire Reassur. 52,416 40,810 78 
Amer, Alliance 316 23 7 | First Amer. ..... 3,684 3,078 84 
Amér, Eagle .... 199,529 106,893 54)| Franklin Fire .. 234,716 149,181 64 
Amer. Equitable. 1,295 12,921 E | Franklin Natl. .. | a ae oe 
EE. Te ae'naes 631,852 337,253 53) Fuso M. & F..... 88,634 58,985 67 
Am. Mer. Marine 355 11 3 | Geo. Washington 24,714 3,818 .. 
Amer. & Foreign 355,897 22,919 6 | Girard F. & M.. 22,280 2,998 13 
Automobile, Ct... 1,506,114 614,367 41 Glens Falls ..... $86,529 309,362 89 

















mm; 
aay.) iar a 


Brit. & For. Mar. 519,425 27 = 
Camden Fire .... 600 * = 
SEED cescccosce 14,955 <2. ea 
Century ........ 62,087 62 ] : 4 
PE Mi Besece  sseces se _ 
Columbian Nat... ...... a 
Coml. Un., Eng. 472,932 43 
Commonwealth 21,217 7 
Concordia ....... 38,323 38 ; 
Conn, Fire ...... 289,038 84 
Continental ..... 613,318 78 
Cotton Marine .. 24,555 1 ou 
Eag., Star. & Br. 796,915 85 60 
Equit. F. & M... 57,808 ‘667 84 
Export, N. Y.... 438,045 75 32 
Federal, N. J.... 896,142 2'345 61 x e 
Fidel. Am., Tex.. 7,974 7.790 98 
Fidelity-Phenix 554.900 447.324 81 ) Ou V t d— 
Fire Assn. ...... 484.190 433.118 89 are In 1 e 
Fireman’s Fund . 3,126,225 2,575,544 82 
Firemen’s, N. J.. (228.949 216,604 95 : 
onciere ........ 20,163 11,964 59 j r , 
oo Fire ae 234,194 208,854 R9 LREADY OV er a dozen wg 
so F. & M.... 127,474 137,663 .. . “aaa ae 1 d in the 
Fuso M. & F..... 127,474 127,663 organizations are located in 
Glens Falls ..... 547,487 421,512 77 ae a tl 
Globe & Rutgers 1,852/841 1.705.460 92 Insurance Center Building. 
Grt. Amer., N. Y. 736.398 (601,363 82 
9 aaa 146,254 91,887 63 r senere 101 
Hartford ........ 275,081 209;520 56 You are invited to join them. 
Home F. & M... 165,622 68,848 42 
ome, N. Y...... 1,515,044 1,436,642 9 . eat - aaadl . 
Hudson Se oedema nal, | a owe Here in the Center of Insurance 
mp. & Exp..... —68 12.660 eis . ‘ ‘ 
Ind, Mut. Marine 271,509 174.297 64 Chicago is office space at unbelievable 
Ins. Co, N. A. 4,550,793 2,411,034 53 . . bs 
Ins. Co., St. of Pa..  —226 646 low rentals. There is no need to 
Na or “uta Ce 784 if A : d t . 
<nickerbocker 54 —1,838 2 , 2 n equate uar- 
ae 3,277 673 cramp yourse t in ina q q 4 
liv. & L. & G.... 123.692 $7,296 38 é oe > 
ondon, Eng... 823,247 418.975 51 ters. Extensive space can be secure 
ondon & Scot.. 300,719 228.644 7 , ‘ % 
Marine, Eng. ... 864,578 409.081 47 in the new 16-story Insurance Center 
Maritime ........ 247,330 128.136 52 “14° : . 
Mas. F&M... |... ... 2/338 Building for less money than much 
Wechamies, Pa, 38,323 12,252 32) MMMM ele limited ce can be secured 
ercantile, N. Y. 21,217 15,093 71 nite spa 
unante, & 2 85.577 44.131 52 more lift I 
waukee Mech. 196,779 142.553 72 
Natl. Amer. ..... are : —316 elsewhere. 
Natl.-Ben Frank 38,323 12,252 32 
aor Gt wwe veee $46,195 294,817 8 Why not get a sample floor 
Natl Liberty 15,503 47,687 =! 
Natl. Security 89,109 59,291 67 REPRESENTATIVE INSURANCE plan of this new Insurance 
ML P.&aM.N.J. ...... —3,323 TENANTS OF THE INSURANCE Building? 
Wert Union, Pa.. 171,627 100.385 6&8 CENTER BUILDING Center Building: r 
. ar ire . 64,887 29,449 45 r : 
* ‘ , Commercial Underwriters Corporation , o send 
si —— - F ‘ge 9a0 - 192 sh Stteseus State Life Insurance Co. W e€ w ill be glad t JACKSON BLVO 
New Poem re 186,262 eae ye ia lanten & awe yy Saeed Co. vou one — Just pho NC  ssquaance 3 
pees —21.067 .. Miles & Miles, General Agents, 7 rs é CENTER 
sew Seninns os Bn .aR° piyned 87 HM, “Robinaoa Co.. Adjusters Mr. R. B. Witwer, eco. 7 3 : 
N 908 oes Fe - taker ackson " - ° €n ST. 
hee we 393,382 284,752 72 National Lumber Mutual Ins. Co. Building Manager, Harrison ~~ 
North China...” Tai28 35,389 32 —=<. Central 5753 Cucunned 
o- - ’ eee (S,o0c 9,008 oe ue! nn « 
Northern. Eng. 49,220 46,620 95 Charles A. Russell Co., Adjusters 5080 or Central 9/55. eu00 
ot 1 £26,254 we oe Fare rerde: General Agent Conserva-~ 
: est. Natl.. —13,105 .. = : 
Norwich Union S68 371 162,948 62 tive Life . I C B 
eee 262,97 2,3 2 anc L 
Ocean Marine... 127,060 129.724 28 ee ae NSURANCE UENTER BUILDING 
otony ...... 269.638 959.210 96 
Pacific Fire ..._. 76,865 54,875 71 330 South Wells Street 
Pen eire esac eee. 42,434 29,973 71 Northwest Corner of Wells and Van Buren Streets 
ea —874 Frankenstein & Co., Agents 
ead eM... 189,660 134,251 71 110 So. Dearborn Street Telephone Central 5753 
Ce sty aeaads —dl 
Phoenix. Conn, 478,977 403.245 84 CHICAGO ILLINOIS 
Tov. Wash..._._ 805,572 506,739 63 
.....:.. 394,477 184,553 47 
7 riche 
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Step out of the crowd 
of ordinary agents 
“with ATLAS! 


UT a new enthusiasm, a new confidence in your 


step, and step out of the crowd of ordinary agents 
—with ATLAS! 


Everywhere in Illinois, Indiana, Ohio, Michigan, Mis- 
souri and Pennsylvania, ATLAS agents have stepped 
out of the crowd of ordinary agents and into the lime- 
light, 


As far as automobile insurance is concerned, most of 
these agents have built up reputations as specialists in 
this profitable line. 


And why not? 


With the benefits of ATLAS specialization to help 
them, they have an insurance protection and personal 
satisfaction to sell that cannot be topped—complete 
coverage in one policy; prompt claim service; per- 
sonal, friendly home office assistance. 


In addition, they have an agency contract — with 
ATLAS—which is, also, “out of the ordinary” in the 
Way it recognizes the full value of each agent’s work. 


With ATLAS, you too can step out of the crowd of 
ordinary agents—and the first step is just an honest 
inquiry about this progressive stock company. 


Take that first step 
—and write us now! 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


Operating in Illinois, Indiana, Ohio, Michigan, Missouri and Pennsylvania 


| 
| 
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UNDERWRITER March 22, 1998 = 
(co 
Net Losses | Losses 
. Prems. Paid % | Paid % Chris 
Globe & Rutgers 3,787,802 3,001,569 79 | Norwich Union 56,865 45 
Grt. Amer. N. Y. 499,355 154,389 31] Ocean Marine 14,271 33 — 
Guardian, N, Y.. 4,956 13,142 ..| Gla Co ; ge ‘i 
Hanover ........ M4178 196616 78] Gcune a Eagl 
mearttere.......é<<c 1,437,190 716263: Sis. Te. <9 . 
Home F. & M... 10,889 10743 99 | Nar Fire " 63 Gen. 
Home, Hawaii.... oT 168 .. | Pa atine oseceece 28,907 tnaer 
Moule, HM. Bs. .00. 7 866,500 54 | Pearl Assur. <. ae Jupit 
Homeland ...... me oe Pa. Fire st teeees 33,286 29 
NG See oe 1,660 27 Peoples \ eee 18,302 49 Kyod 
Imp. & Exp..... 41,986 35| Phila. F. & 85,932 49 
Ind, Mut. Marine 163,506 66 | Zhocnix, Ens. 4004 40 aah 
Ins. Co. of N. A. $ 1,153,984 32] -hoenix, Conn, 122,659 55 
Ins. Co., St. of Pa. 15,818 35 | Prov. W ash. : 211,962 53 Live 
Jupiter Genl. .... 249 .. | Prudential, N. Y. __ 320 send 
Knickerbocker 10,050 .. | Queen ...... sete 24,682 13 
ES Sek sc hétee *? eg keas .. | Reliance Marine. 14/321 33 Lend 
ee ee 4,597 30| Repub. Fire, Pa.. aan 
Law Un. & Rock ce pay aabases bss Lon. 
Liv. & L. & G 49 | toya exch. 
London, Eng. 8 30] a sm fe ere Loné 
Lon. & Lanc. 523 .. | Safeguard ...... Mari 
London & Prov.. : 2,857 56|St. Paul F. & M.. Neth 
London & Scot... 310,008 166,753 54 | Sea veeees settee : 
Lumbermen’s, Pa. 11,787 4,240 36 | Security, Conn. New 
Marine, Eng. 1,664,682 150,378 9 ' Sentinel ste eeeeee ‘ 
Maritime ........ 18,048 6,105 34)| Skandinavia .... No. 
Mass. F. & M. 30 4 ..!Sprefid. F. & M.. Nort 
Mechanics, Pa. . 22,280 2.998 13 | Standard Marine. ? 
Mech. & Traders. — °”)6=— so wearéas ee PStar 2... cceeveees Nor 
Mercantile, N. Y 84,026 20,330 24 | Stuyvesant ...... 
tt ee 27,079 59,341 26) Sun .......++-+-- Pala 
Michigan F. & M. |) eee -. | Superior ........ - 
Milwaukee Mech. 189,820 111,279 59 | Switzerland Gen. eal 
Natl.-Ben Frank. 2 2,998 13| Thames & Mers’y Pho 
Re ee 5 33,834 51' Tokio M. & F... 
Natl. Liberty 31,254 49 | Transcontinental. Pru 
Natl. Security ... 33.336 33 | Transp., N. Y.... 
i. a Ma wads  seedes co |) SRRVOIGED 00 cane Que 
Natl. Union, Pa.. 98,442 S7 i Twim City 2. ccc 
Newark Fire .... 34,758 11 | Union, Eng. ..... kei 
New England 164 .. Union & Phenix. Ros 
New Hampshire.. 800 . | Union Marine 4 
New Jersey ... 10,291 so16. & Wire....... Roy 
My (ey DANO 2c save 152 -- | Universal, N. J.. \ 
es Ew We 6 oie a0 461 6 U.S. Mer. & Ship. Seo 
New Zealand 72,288 SD | RRO a6 ccc wns on 
by ee 102,973 29,476 29 Utah Home ..... sks 
a Se ere 595,524 446,346 75 Westchester 
N. Carolina Home 29 4 .. | Western, Ont. 147,466 ska 
North China .... 31,488 15,897 51 World Auxiliary. 206 
Northern, Eng... 301,985 109,955 36 World F. & M... 89,544 Sta 
North River 249,399 177,573 71); Yorkshire ...... 25,626 Sta 
Su 
Sve 
Sw 
FIRE RETURNS BY STATES ms 
Ta 
Un 
Net Premiums Received and Losses Paid Last Year in the Us 
P 2 
Various Commonwealths 
Un 
Ur 
Prems Losses Ww 
| Rubber Mfrs. M., Mass. F. 53,806 2,724 Ww 
} NEW YORK i 2,8 ; 
| Safeguard Ye 
F.—FIRE; T.—TOTAL Security 7 
Prems. Losses | sentinel r 
Marine, Eng. 5, i} 
Springfield F. & M. 
Alliance, Eng. slit & l 
Federal 


Hartford Fire 


Sea (marine), Eng. 














NEW JERSEY 














Pennsylvania 


Pennsylvania Indem. 
Penna. Lumberm. Mut. 


Penna, Millers Mut. 
Peoples, Md. 

Peoples Nat., N. Y¥. 
Philadelphia F, & M. 


Philadel. Mfrs. Mut. F 


Pelee leleleteks 


Phoenix, Conn.. F. 
y A 
Pilot Reins. F. 
7. 
Potomac F. 


a 
Presidential F. & M. F. 
T 


Provid.-Washington F. 


Provident F. 
Prudential F. 
Queen F. 

. 
Reliance 4 
Republic F. 


Ret. Hardw. M., Minn. F. 
Rhode Island F. 
Rhode Island Mut. F. 
Richmond 
Rocky Mountain 
Rossia 














Prems. 





St. Paul F. & M. 


Standard Fire, Conn. 


Standard, N, Y. 


Standard Mut., Pa. 


Star 


| State Mutual, R. I. 


Stuyvesant 
Superior 


Sylvania 
Transcontinental 


Travelers 
Twin City 
Union 


United Firemen’s 


| United Mutual, Mass. 


United States Fire 


U. S. Mer. & Sh., N. Y. 


Victory, Pa. 
Virginia F. & M, 
Westchester 

What Cheer Mut. 
Worcester Mfrs. Mut. 
World F. & M. 


Alliance Assurance 
Atlas Assurance 


Baltica 
British Am. Assur. 


British & For. Mar. 
Caledonian 


Century 






Setelelel bleleleh le ieleleletebeleheielels belek 


Se 

y 
G 
P 
i 
y 
Cc 
4 

F. } 

LS 4 

: | 

TT. ) 

F. 1 

ry ] 

T. 7 

F. | 

F 

: ) 

: ) 

T. | 

F. 

T. 6, | 

F. 75 

T. 3. | 

F. 52, 50, 

.. "¢ 

T. 5s 23, 

F. f 0, 

F. 71,838 30,213 

7. 72,843 30,343 

F. 42,836 19,024 

7. 43,802 19,596 

T. 9°073 8.374 

F. 102,552 23,439 

T. 217,398 66.758 

F. 26,466 91640 

T. 44,937 16,841 


(CONTINUED ON NEXT PAGE) 
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iT EDING PAGE Losses Pregns Losses | Prems. Losses 
ee Sees Sey atc F. 1,098 | New England F. SRD... ‘icatueus 
° 148 Sentinel Fire F. 4,596 614 
. -. mon a T. 2,332 i rT. Sa steers A ry o ote 
; ° 262,857 9,57 > > New " >, 56.892 23, ; s ; . 
Christiania Genera T. 264,365 109,660 | {mperial 4 —ai- amg. Sie = sack sTese | Springfield F. & M. F. 100,544 49,518 
Com, Un. Assur., Eng. § , Importers & Exporters y. 37.881 | Niagara Fire 4 4 14.337 GenGesd Bie, Com F — —— 
4 a 40,092; . 72, B74 62 5 ° ® r 
—— =e ee ao T 29/492 {26 | Standard Fire, N. ¥. F. 22236 6-785 
Gen. F. Assur., Fr. 4 Ins. Co. N. Amer. F. 62,186 North River 2 3,738 70,071 | sone $ heres Rott 
: ° ° ‘ 4d, é “ . «5, 409, 
+» Eng. T. .. Northw ] . F. ,370 438 | T. 31,247 15,614 
4 — . | Ins. Co, State of Pa. F. 9 Northwestern F. & M F. $.370 488 | oe reel F. & & F sos isto 
T. >, N t Nati F. 87,5 16,696 - 67,590 20,55 
inte EF Liberty Bell F. orthwestern National - Sirase Tart | Stuyvesant Fire F 17,791 11,759 
T. , ., 7,378 3,64 . So 15,324 
Law, Un. & Rock F. Lumberman’s, Pa. -§ C28 Coleny 4 eth 17498 | Transcontinental ¥ eee onaditte 
° T. anha: .. F. 16,973 ‘308 T. 10,74 
Liverp. & Lon. & Gl. F- oe nee | ae T ieee 10'022 | Travelers Fire F. 134,608 40.840 
F T. * ifie Fi F. 30,79 9,701 »  165,2 49, 
London Assur. F. Manef. Fire, Pa. 4 so T. 59°03 21,900 Triangle Auto, Pa. T. 16,340 7,676 
T. T. Patrioti F. 7,831 17 j er. Fire * 19, : 
London & Lancashire F. i eee F er T. 8,294 1,642 | ¥ T. 19,979 5,059 
ac - T. Pennsylvania Fire F. 60,485 9,428 United Firemen’s F. 15,698 15,927 
. -&Gen, F. 7 T. 7,177 11,64 ‘ . 23,07 f 
— = ae =e Penn. Indem. Fire T. 11,678 1,032 | United States Fire FF. 134,502 63,778 
oes f nena r ussgmndiapes ™ leer {sss | Virginia F. & M eet x11 et 
. T. hants, N. ¥ 3 | Philad F.&M. F. 13.705 3,755 T. 8.945 13 
oe By 4 ee em S. r ae © T. 17,888 4,912 | Westchester F. 36,788 22,268 
4 . - Phoenix, Conn. F. 97,021 25,313 , “ y 
New India F. eee nee Sh & Tr. ee See T. 107,929 34,950 | World Fire & Marine F. 11,512 7,014 
3 rit. & Mercan : Merchants Fire, Col. 4 Potomac 5 $3,368 oe = Lalled ee : one 
ail = Mercury Fire F. Provident Fire F. 7 Metal an —_ \' 
Y Assur. . T. .-' 2 ‘aoe | 
— Tr. Michigan F.&M.  F Providence-Wash. =F. 62,013,438 WEST VIRGINIA 
Y h Union . T. , $e j 
a Ry Milwaukee Mechanics F. New York Under. F, 58,336 36,401 __ es | 
Palatine % T. 2 : ; 
‘ F. Queen F. 70,202 16,416 
Pearl Assurance Ay : cuncmpiens T. T. 99,350 24,481 | Albany 86 Het 
‘ns oun. Een. ©. 98 National Liberty F. Rhode Island F. 50,112 20.505 | aujance F. 2n:367 Retr 
oenix be . F. +. ; el - 51,561 . T. 27,767 1,61 
pradentia Re. & Co. F. 271,036 | National Security =F. sai | Michmond, N.Y. 153, GEE | American Eagle =F Thin Thao 
. ‘ q 27 ’ tee — ae | & 47,609 
_—" FE *igsss | Newark Fire 4 areas | mune = se 12a, | American Equitable F. 30,760 28,464 
Quee! r 7 . ° ° . ° ° 3 
Ze absass New Brunswick F. 153 |} Security Fire, Conn. F. 34,913 22,184 a ~ t - 30,861 25,60 
Reins. Co. Salamandra fF: 191.735 T. 153 T. 40,413 29,221 (CONTINUED ON NEXT PAGE) 
poral Bach, Assur. guess 
152,350 
Royal r 155.647 
, : 85,997 
Sot, Union & Natl 7: 223,393 
T. 37,612 
Sea * 28,003 
Skandia = 28,013 
Skandinavia z $1981 
a : Ie. 
State Assur., Eng. y. betty 
é Y 56,450 
San > 69,587 
Svea F. & L. A ped 
rene ee PROTECTION— 
Tokio M. & F. F. 31.427 
Union, France z- py oe iy { 
nion Marine, Eng.  T. 24 
Ota end ¢. 32/009 
Union of Canton 4 saaen 
seaine, Franc ; 142.997 
. . ° r 145,309 
Western Assur. 3 yet 
World Auxiliary = get 
‘ F. 36,240 
eae T. 70,558 
| 
MARYLAND Safety! Protection! Security! 
els . . ° 
That’s the sort of thing you give your prospects when you talk insurance. 
Prems. Losses. You might put it this way: 
Seaboard F. 15,511 : ’ ’ 
teks B, 2 BE. Co. 8 ry boop the Lye “Look here, Jones, if you could work, sleep and play with a bodyguard standing 
a”. 6 SU 10,081 around ready to keep off your enemies, wouldn’t you feel well protected? And if your 
eae ss EF 24'828 bodyguard could keep that vandal, Fire, that villain, Windstorm, and a lot of other 
Planters (Mut.), Md. F. 12,541 8.02 sworn enemies of this sort from your bank account, wouldn’t you sleep better? 
" *  12'541 8,023 : 
Hampton Rds. F. & M. Fr 18,379 8,354 “Well, that’s just what Insurance does. What's more, you're not even annoyed 
Oe. of Geet © - ‘sss wane being followed around by this Insurance bodyguard. It doesn’t tag your every step, 
— | 3,192 2,244 yet it’s right on the job when you need it. 
Central F., Md. F. 445,516 165,797 : . : t 
_—_ T. 469,560 172,143 “Fire destroys your property and up comes your Fire Insurance Policy to reim- 
ete ¥. =< aes ipsaze burse you for the loss. A thief steals your car and your Automobile Theft Policy is 
ited Am. M A., Mass. T. 8,282 ny ready to assume the loss. 
Deitel - T. 47 yes “That’s Protection such as no ‘bodyguard padding along behind you could possibly 
T 40,074 si878 give. You must have this protection before you need its protecting arm, else it will 
Delaware F. 4,847 poe not be there when the crucial time arrives. 
T. 195 . . . . . . 
—_ 7 2961 iget Safety! Protection! Security! They are still the best talking points for selling 
Export T "eid aaah Insurance. Keep them working for more business for you. 
General Exchange 7, 49,171 22,252 s : . 
Glens Falls Fire F. 65,203 29,973 The Franklin Fire offers to agents a wide range of ; 
m= “Seer ™ 28 insurance covers. Well qualified agents in territories 
Globe Fire F. 4,947 5 A 4 
T. 4,994 528 where this Company is not already represented, are 
Gate 3 Rutgws % Per 86 aes invited to investigate the advantages offered by this 
Granite State Fire F-. 13,637 6,912 old established Company. 
T. < 2 
Great Amer. F. 208,532 108,167 
T. 244,990 134,402 
Great Lakes F. 13,398 8,646 
T. 13,643 8,692 
Guaranty Fire F. 8,059 4.355 
T. 8/303 4356 
Hanover F. 69,925 47,190 
T. 99,001 j 
Harmonia F. 2,301 «-+++s 
T. i renee: 
Hartford Fire F. 231,527 81,07 | 
mex. | tt teats 
Roe F. 457.2 ‘ 
T. 584,937 241,253 LPHIA 
Home F.&M., Cal. F. 39,67 19,812 : OF PHILADE 
T. 41,611 20,116 ORGANIZED APRIL 1629 CASH CAPITAL $1,000,000 
Homeland F. ee” | tues 
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GRIDER ADDRESSES 
CHICAGO EXAMINERS 


(CONTINUED FROM PAGE 7) 

by our actions we are lending aid anq 
succor to our enemies and giving them 
new strength each day gradually to pysh 
us out of the picture. We do not even 
have a conference committee. When 
things get so bad down in Ohio, for 
instance, that the agents think some. 
thing needs to be done, we send a com. 
mittee up to Chicago. It selects the 
managers whom it thinks would be most 
influential in the handling of the syb. 
ject in hand, and we then tramp around 
to the different managers’ offices ang 
take their time telling them our troubles, 
Many of them give us of their time 
and lend a sympathetic ear and tell ys 
they think we are right. I have heard 
many of these conferences end up with 
the statement that ‘We believe you are 
right, but what can we do—our hands 
are tied?’ Who tied them? No busi 
—_ can prosper for long with its hands 
tied. 

“I am not advocating that the com. 
panies surrender the management of this 
business to the local agents. But there 
are many of these troubles that could 
be eliminated by common sense and a 
little cooperation. Local agents do not 
want to manage your business, but you 
should remember that of alb the mil- 
lions of people who are annually paying 
this enormous insurance bill, none of 
them knows you. They not only don’t 
know you now, but they won't know 
you when you ascend to the manager's 
chair. But they do know your local 
agent, and by him they are going to 
judge you and your company. 


Better Local Agents Needed 


“It has been said that your special 
agents nowadays are waiters without 
aprons. If this were true, to me it would 
be more of a reflection on the managers 
who hired such special agents than it is 
on the special agents themselves. Some- 
body must be responsible, and it is my 
opinion that the fire insurance business 
will never take the place of respect and 
dignity in the commercial world to which 
it should be entitled until you either ap- 
point a better grade of local agents or 
educate the ones you now have. 

“I believe, if we were back on a single 
or dual agency basis and every agent 
with a contingent commission of some 
kind, a great deal of argument would be 
settled and your agents would then look 
on their contract with the company as 
something real rather than just another 
place to put business. 

“There are those who say that we 
should have a uniform rate of commis- 
sions all over this country. Personally I 
can see no more excuse or reason for @ 
uniform rate of commissions than I can 
see for a uniform rate of salaries for ex- 
aminers or for company managers. Uni- 
form commissions do not mean uniform 
compensation and never will until all 
cities are under the same class of fire 
protection. An ordinary brick building 
in a class 2 city rates at 60c. We write 
a $10,000 policy on this risk and get 2 
$60 premium and $18 commission. An 
agent in a class 5 town writes a $10,000 
policy on the same kind of a building 
where it rates at 95 cents. He gets 4 
premium of $95 and a commission of $19 
on a rate of commission which is a third 
lower than ours. 

“It would help greatly if we could re- 
frain from airing our disputes and diffi- 
culties before our customers. Take the 
question of investment profit. I am not 
attempting to say whether investment 
profit should or should not be conside 
in making up rates, but I will say that 
the constant airing of this subject in our 
journals and before the public gives the 
non-agency competition some awful g 
arguments when they go before our as- 
sureds and say to them “the stock com- 
panies’ rates are low enough and we use 
the same rates, but they make a Big in- 
vestment profit on reserve funds, which 
they don’t give you and which we do 
give you.’ These arguments are hard 
your agents to refute and take a lot 0 
their time away from selling.” 
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NON-POLICY-WRITING 
AGENTS’ SITUATION 


(CONTINUED FROM PAGE 5) 


record -as demanding that non-policy 
writing agents be placed on a basis of 
commission which will enable the policy 
writing agents to pay an-equal commis- 
sion with a fair margin of profit above 
operating costs. In no event should any 
non-policy writing agent receive a higher 
commission than is paid to licensed 
solicitors or brokers in any given lo- 
cality by policy writing agents. 

This resolution required much time 
and thought. In many cities the branch 
office-system is causing much concern in 
competing with policy writing agents. 


Two Addresses Made 


There were two outstanding addresses 
made at the meeting, they being by In- 
surance Commissioner A. S. Caldwell 
of Tennessee, who is president of the 
National Convention of Insurance Com- 
missioners and Edson S. Lott, president 
of the United States Casualty, who 
spoke on compulsory automobile insur- 
ance. 

Those attending the convention were 
impressed with the very able, brilliant 
and intelligent manner which President 
Harrington is showing in guiding the 
destinies of the organization and pre- 
siding over the meeting. He is bal- 
lasted by an exceedingly strong execu- 
tive committee chairman, R. P. DeVan 
of Charleston, W. Va. 

Secretary W. H. Bennett in a brief 
report showed the necessity of having 
a definite program ahead and making a 
10 percent increase in membership each 
year. He said that during the last fiscal 
year some 3,000 members were dropped 
from membership for non-payment of 
dues or they resigned. There was put 
back between 2500 and 2800. . Between 
Sept. 1, and the time of the Memphis 
meeting, some 1,000 went off the books, 
but 1500 had been put on as new mem- 
bers. Secretary Bennett said it was de- 
cidedly necessary to check the outflow 
and conserve members in every possible 
way. The National executive committee 
urges a $10 minimum membership fee. 
The organization has gone on record as 
favoring local board membership before 
a person can join the state association 
where there is a local board. That is, 
state association membership should be 
co-extensive with local board. If a man 
is eligible to membership in a local 
board and is a member, then he should 
become a member of the state associa- 
tion. Mr. Bennett said that every mem- 
ber of a local board should be a mem- 
ber of the state association. He advo- 
cated tying up more closely local boards 
with other business organizations. 


George D. Markham’s Talk 


George D. Markham of St. Louis, in 
a talk said that the progress of the Na- 
tional association. has been substantial. 
In size, in the range of its activities and 
in financial stability there has been a 
most commendable growth. He said it 
is of great value to the business. If it 
were not for the National association 
agents rights would be disregarded. He 
said that no one attends meetings of 
the state or national association unless 
he is attached to his business in a loyal 
way. He said the association has never 
¢spoused a cause when there was ma- 
terial opposition to it in its ranks. It 
's the greatest influence he said today 
m shaping agency sentiment. Com- 
panies, he said, will always respect the 
opinions of agents when their thinking 
is done along definite, logical, intelli- 
gent and honest lines. 


Wants Sole Agencies 


Mr. Markham contended that agents 
should be restored to their old posi- 
tion where each was responsible for com- 
panies he represented in his community. 
t. Markham is the militant champion 
of the sole agency system. He feels 
that a company should be represented 
by one agent in his locality and that 
agent should be responsible for that 
company’s business and reputation. He 





should not be placed in the positivon of 
competing with another agent of the 
same company, he said. If agents do 
get back to the sole agency system he 
said it will mean bigger and better 
agents and public opinion will be much 
more favorable to insurance. 


H. G. MeMillan on Consolidations 


H. G. McMillan of Knoxville, Tenn., 
in a talk said that the tendency of times 
was toward bigger agencies, greater or- 
ganization, more service giving, etc. In 
order to do this there must be a greater 
volume of premiums. Therefore he is 
in favor of consolidation of agencies. 
He thinks that the old one man agency 
cannot compete with the well organized 
office. 

J. W. Rose of Buffalo in telling what 
he thought should. be some of the rules 
of local boards stated that in his opinion 
local boards should confer with company 
organizations as to commissions to be 
paid policy writing agents. Mr. Ross de- 
clared that local boards should take a 
stand and not admit agents that repre- 
sent both stock and mutual companies. 
3oard agents should represent stock 
companies and they should be the only 
ones admitted to the board. When a 
local board has agreed with a company 
organization as to what commission the 
agent should receive Mr. Rose said then 
that no member should take a higher 
commissicn from any other company. He 
said that high commissions always breed 
trouble. As to company representation 
he said the needs of the community 
should be studied. Some communities 
may demand but one agent while others 
may be better served by more. He said 
that no member should be allowed to 
represent a company that is both in and 
out of a board. Every branch office he 
said should be subject to local board 
rules. 

Miller Told of Louisville Plan 


Edward J. Miller of Louisville in tell- 
ing about the plans of the Louisville 
Board for publicity said that it is 
necessary to take insurance more freely 
to the people and let them know about 
it. He said insurance men have been en- 
tirely too secretive about their business 
He contended a local board should deal 
with company groups. It should not 
allow one company of a group to be 
outside the board. Every member of a 
group should be in the board and no 
member should be allowed to represent 
a2 company in a group that is outside. 
He said it was a mistake for a local 
board to take up with companies the 
subject of commissions. This, he said, 
is a private matter between companies 
and agents and is not a board func- 
tion. 


Will Print Uniform Blanks 


W. E. Harrington, chairman of the 
better business methods committee, an- 
nounced that the association had made 
a contract with the Kalamazoo Loose 
Leaf Ledger Company of Kalamazoo, 
Mich., to print up the uniform forms 
and blanks that the committee has got- 
ten out. They will be sold only to as- 
sociation members. Any other supply 
house can purchase these from the Kala- 
mazoo company on condition that they 
sell them at a certain price and only to 
members of the association. 

Mr. Harrington said it would be the 
policy of the better business methods 
committee to continue investigations 
along the lines that would be particu- 
larly helpful to members. A _ survey 
will be made as to agency management, 
including handling of an office, business, 
advertising, taking care of solicitors, 
methods of production. A study will 
be made of mutual and reciprocal com- 
petition and the best way to meet it. 

D. J. O’Keeffe of Fort Wayne, Ind., 
in speaking of the automobile certificate 
said that in time the National associa- 
tion might devise a radiator emblem or 
sticker to be used by assureds. He said 
that some of the reciprocals and mu- 
tuals have a special radiator emblem, es- 
pecially where they are strong and this 
leaves quite an impression. 

Frederick V. Bruns of Syracuse said 


NATIONAL UNDERWRITER 





that considering the immense amount 
of money that insurance agents collect 





in premiums there are few failures. Al- 
most every dollar reaches its destina- 
tion. Mr. Bruns said that insurance | 
men must sit in 


the councils of busi- | 
They must come in contact with | 
industrial and commercial enterprises, | 
take part in chamber of commerce work | 


ness. 


and link up with outside business. He | 
said every state should have a state | 
chamber of commerce. 

E. J. Cole of Fall River, Mass., who | 


is chairman of the fire prevention com- 
mittee, said that the Fall River fire was 
preventable. There was no ordinance 
providing for the demolition of build- 
ings. The fire started in a unit of a 
factory._that was being razed. The 
entire factory was sprinkled. Instead 
of leaving the sprinklers on in the other 
units until each had been demolished, 
the sprinkler system was shut off from 
all. In this way the fire got a tremen- 
dous start. He said that only one unit 
should have been torn down at a time 
and the sprinkler system gradually shut 
off until the last one was reached. He 
said that the committee would send out ! 
a questionnaire to be used by agents in 
getting accurate information as to fire 
fighting conditions in their cities. 


Giberson Voice Was Raised 


J. A. Giberson of Alton, IIl., said that 
the time had come for stock companies 
to cease reinsuring mutuals and recip- 
rocals. Most of this reinsurance is done 
by casualty companies. He said that 
the association had endeavored to find 
out what companies are taking this re- 
insfrance. The automobile clubs have 
no difficulty in getting stock reinsurance. 
Thus the stock companies that take this 
reinsurance are defeating their own 
agents. He said that companies that 
are running counter to good practices 
and wise methods should not be al- 
lowed to be taken over by reputable 
companies when the time comes that 
they are about ready to blow up. 


Chairman DeVan’s Report 


R. P. DeVan, chairman of the execu- | 


tive committee, said that the commit- 
tee had been hard at work on plans to 
conserve the American agency system. 
He said that no scheme should be in- 
troduced that would the agents of 
the fruits of their labor. The agency 
system he said has been a great one to 
develop business and men. Any other 
plan proposed he said should be put 
to the same test and the agency system 
should not be discarded until a 
stitute plan was found to be at least 
as equally as good and_ efficient. 
The National Association of Insurance 
Agents, he said, has developed trade 
standards and service. He said that 
the companies that signed the confer- 
ence agreement regarding the appoint- 
ment of banks and financial institutions 
have lived up to it nobly. 


rob 


sub 


Ferrari Gives Counsel 


Joseph V. Ferrari, Fort Smith, Ark., 
in his talk said that too many 
are going about with a policy in one 
hand and an apology in other. An 
agent, he said, must respect his own 
business if he expects the public to do 
so. Mr. Ferrari upheld very strongly 
the stock insurance system saying that 
agents and companies are entitled to 
a profit on their transactions. He be- 


lieves that every agent should own some | 


insurance stock. He said if a man’s 
money is tied up in insurance stocks he 
will make a better agent. 


prise. 

Mr. Ferrari said that agents should 
get on more friendly terms with the edi- 
tors and papers. As they meet them 
from time to time 
might well be carried 


into insurance 


subjects and it should then become in- | 


formative. He said that insurance men 


every once in a while should pass on | 


real insurance news to their papers. 
Sometimes an agent might offer to audit 
the insurance policies of editors and see 
if they are fitted to their needs. An 
agent he said can be of real service at 


| sion 


agents | 


In this way | 
he becomes a real partner in the enter- | 


the conversation | 


the time of a loss if he 
and intelligent man. 
CONVENTION NOTES 

George D. Markham, St. Louis, chair- 
man; James L. Case, Norwich, Conn., and 
E. C. Roth of Buffalo, all ex-presidents, 
constituted the committee that presented 
a memorial on the late Charles F. Hil- 


dreth of Freeport, Ill., former national 
president. 


is a trained 


x *k* * 

Frank B. Quackenboss of Nashville, 
manager of the Tennessee Inspection 
Bureau, was present at the meeting. 

x* * * 

F. L. Stabler of New York, assistant 
United States manager of the Svea and 
vice-president of the Hudson, attended 
the mid-year meeting of the National As- 
sociation of Insurance Agents in 
Memphis last week and then. visited a 
number of agents throughout the south 
and west. 

*x* * * 

The local agency of D. A. Fisher of 
Memphis, of which Allen Fisher is the 
head, had a revolving electric sign in 
the Peabody hotel, extending greetings 
to the members of the National associa- 
tion. This was a very clever device and 
highly appreciated. 

x * * 

At the beginning of the opening ses- 
while the members all stood, the 
three musketeers from New Orleans, 
John X. Wegemann, Stewart Munsell and 
Frank E. Sprague of the Union Indem- 
nity, marched to the front with the flag 
that was presented to the National as- 
sociation by the New Orleans agents at 
the recent annual convention. This was 
an inspiring spectacle. 

* * * 

George D. Markham of St. Louis and 
Thomas C. Moffatt of Newark, N. J., were 
the only ex-presidents on hand. 

x* * * 

The Memphis local agents were the 
princes of hospitality. ‘James D. Collier 
was chairman of the general committee 
in charge and every member of the board 
was on hand to render assistance. Many 
visitors were iaken on an automobile 
ride Tuesday afternoon. The ladies were 
given special entertainment. Mrs. L. H. 
Patterson, assistant secretary of the 
board, a most charming woman and very 
successful, was 100 percent efficient in 
looking after the registration desk and 
the details. 

ok x * 

The Insurance Club of Memphis had a 
special room on the mezzanine floor of 
the hotel, where the purposes of the club 
were explained and delegates were re- 
ceived. 

x * * 

The welcome was given by John M. 
Dean, president of the Memphis Insur- 
ance Exchange, and George A. Caldwell 
of Knoxville, president of the Tennessee 
Association of Insurance Agents. Fred 
M. Burton of Galveston, president of the 
Texas association, responded. 

oe + - 

George A. Caldwell of Knoxville, presi- 
dent of the Tennessee Association of 
Insurance Agents, introduced Insurance 
Commissioner A. S. Caldwell when the 
latter gave his talk. Both acknowledged 
their relationship to some extent. The 
Caldwell family is prominent in the 
state. 


REPORT BEING PREPARED 
ON FEDERAL TAXATION 


WASHINGTON, D. C., March 21.— 
A report on federal taxation of insur- 
ance companies is now being prepared 
for the joint committee on internal rev- 
| enue taxation and will be made public 
in the near future, it was stated in the 
Senate last week by Senator Smoot of 
Utah. 
| The report on the income tax of in- 
| surance companies has been completed 
by the auditor for the committee, the 
| senator stated, and is now undergoing 
revision. In a report to the committee, 
| it was pointed out by the auditor that 
| the insurance provisions of the law 
| have undergone practically no change 
| since 1921. “On the whole,” it was 
| said, “the provisions are found to be 
satisfactory, but the question of exempt- 
ing insurance companies from tax on 
| capital gains and denying them credit 
for capital losses will be raised: as the 
reason for treating insurance companies 
differently from all other companies in 
this respect is not apparent.” 
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sailed over the insurance skies for many 
a moon is the movement inaugurated by 
the BANK oF ITALY and its subsidiaries 
to extend that powerful organization 
into the insurance business. The BANK 
or Iraty is the fourth largest bank in 
the ‘country. The Bawncitaty Cor- 
PORATION Owns stock in banks all over 
the country. It recently purchased the 
BANK OF AMERICA in New York and a 
big bank in Los Angeles. The BANK 
oF ITaALy is definitely committed to an 
insurance program of eliminating agents 
and dealing direct with the assured. 
General Counsel Ferrari of the bank in 
an interview with Rocer B. Hutt, man- 
aging director of the NATIONAL LIFE 
UNDERWRITERS ASSOCIATION, in San Fran- 
cisco, was very candid in explaining the 
policy of the bank, stating that it de- 
sired to become a department store 
financial institution, able to render all 
kinds of financial service, which would 
include insurance. 

Some controversies have been brought 
up in the past between insurance agents 
and companies as to bank representa- 
tion but these issues were purely local. 
They involved the representation of a 
company in some local bank. The BANK 
oF IraLy, however, in its program offers 
an entirely different problem for not 
enly insurance agents but insurance 


if it is successful 
in carrying out its insurance plan other 
banks naturally must compete with it. 
If the banks in general therefore efiter 
the insurance field and are successful in 
prosecuting the marketing of insurance, 
it will mean the death knell of the 
American agency system and will in- 
volve insurance companies to that ex- 
tent where they are no longer free. 

The banks will dominate the insurance 
companies. The insurance companies 
must do their bidding. The banks will 
control the business and the solicitors. 
They will be able to dictate just how 
claims must be paid and how assureds 
must be treated. 

Let not company officials rest supinely 
and comfortably on their bed thinking 
that the BANK oF ITALY project involves 
only men in the field. The very struc- 
ture of insurance itself, fire, life and cas- 
ualty, is involved in this important 
movement. Every organized body of in- 
surance should engage in the fight 
against the BANK oF ITALY in this move- 
ment to destroy the present insurance 
system in this country. Insurance men 
should be aroused to the danger of this 
tremendous financial power entering in- 
surance and competing with agents and 
companies. The danger is here. Insur- 
ance organizations should not be asleep. 


over the entire country, 


More Insurance—More Taxes 


THE growing practice of state gov- 
ernments to put a premium upon im- 
providence by making the insurance 
policyholder pay a larger share of their 
cost is disclosed in a report issued by 
the insurance department of the CHAm- 
BER OF COMMERCE OF THE UNITED STATES. 

In 1926, the report shows, when 
more insurance was written than in any 
previous year—over $4,200,000,000 being 
collected in total premiums—special in- 
surance taxes levied by the states 
amounted to $79,634,512, an increase of 
more than 9 percent over 1925. 

These taxes, originally designed to 
provide for the expense of operating 
state insurance departments, have now 


become largely a general revenue tax. 
In 1926 only 3.94 cents were spent for 
state insurance supervision. The re- 
mainder, 96.06, went into the general rev- 
enue fund for which the policyholders 
in those states had already been taxed 
as citizens. 

The special insurance taxes amount- 
ing to $79,634,512, says the insurance de- 
partment of the National Chamber, 
“would pay one annual premium on 
more than 5,250,000 ordinary life insur- 
ance policies issued at age 25 for $1,000 
each or it would purchase outright whole 
life policies for $1,000 covering the lives 
of every person in a city of 250,000 in- 
habitants.” 





Automobile of Hartford, is still con- 
fined to his home in Hartford where 
he has been for the past five weeks fol- 
lowing an accident in which he suffered 
a strained back. He is expected back 
in the office in about a week. 

Joseph Doyle, one of the veteran fire 
agents of Philadelphia, died at his home 
in Germantown, Pa. Mr. Doyle was 
Philadelphia agent for the Camden Fire 
and the Virginia Fire & Marine for 20 
years. Also under an arrangement with 
the Camden and the Glens Falls he 
represented the Glens Falls until that 
company opened its own Philadelphia 
branch a few years ago. Mr. Doyle 
was a charter member of the Insurance 
Society of Philadelphia. 


Ben P. Tinsley of Columbus, Ohio 
state agent of the Northern Assurance 
and president of the Ohio Fire Under- 
writers Association, the Union field 
club, is quite ill. 


G. K. Spencer, veteran Wichita, Kans., 
local agent, is recovering the sight of 
his left eye following the removal of 
a cataract in January. Mr. Spencer had 
practically lost the sight of his right 
eye also and is greatly encouraged at 
the result of his recent operation. Being 
in his office has become such a habit 
with Mr. Spencer that he only spent 
one night in the hospital and only 
missed two days at his office. 

F. C. Barkman, who was on the re- 
tired list of the Western Adjustment 
and died in Chicago at his home re- 
cently, was the second oldest living em- 
ploye in point of service. For some 20 
years he was manager of the Detroit 
office. Then he was brought to Chicago 
and put on the staff of the general office 
until he was placed on the retired. list 
about three years ago. Mr. Barkman 
was a most efficient adjuster in his day. 
His son, Fred Barkman, is connected 
with the adjusting firm of Wagner & 
Glidden in Chicago. 


C. C. Mitchener of Marianna, Ark., 
secretary of the Arkansas Insurors As- 
sociation, is one of the most prominent 
and active men in his part of the state. 
He has taken a lively interest in the 
Arkansas Insurors Association and as 
a secretary he is one of the best in 
the country. At the recent mid-year 
meeting at Memphis he was accompa- 
nied by Mrs. Mitchener, a most charm- 
ing woman, who made many new 
friends who were attending the meeting. 
Mrs. Mitchener won the ladies’ prize 
in the bridge whist contest. She is an 





gan in the Episcopal church in her city. 

Mr. Mitchener is city manager of 
Marianna. He is chief of the fire de- 
partment, leader of the band, secretary 
of the Elks Club, city treasurer, vice- 
president of the Rotary Club; secre- 
tary of the Boy Scout council in his 
district. In addition to all these activi- 
ties, he is a member of the choir in 
the Presbyterian church. 


Burt J. Gilmore, for many years 
identified with field and local agency 
work in Indiana and adjoining states, 
died March 18 following an operation 
at the Methodist Hospital in Indian- 
apolis. Mr. Gilmore was born in Gen- 
esee county, N. Y., in 1863, but spent 
his youth in Plymouth, Ind., where his 
father was president of the First Na- 
tional Bank. He entered the office of 
the Niagara’s western department in 
Chicago in 1887 and in 1891 went with 
the Fireman’s Fund in Chicago. From 
1893 to 1897 he was in the western de- 
partment of the National of Hurtiord 
He took up field work for the Royal 
Exchange and traveled in Illinois and 
Indiana for that company trom 1897 
to 1901 when he became special agent 
of the Northern Assurance for indiana, 
Kentucky and Tennessee. He then was 
appointed state agent of the German 
American for Indiana which position he 
held for nearly 20 years. For the past 
four years he has been in the loca! 
agency business in Indianapolis, having 
purchased the Gill Realty Company and 
reorganizing it as the Gilmore Realty 
Company. His widow, Mrs. Etta Gil- 
more, is  secretary-treasurer of the 
agency and took an active part ir its 
management. The funeral was held in 
Indianapolis Tuesday morning, with 
burial at Plymouth, Ind., his boyhood 
home. Mr. Gilmore was a charter mem- 
ber of the Indiana Blue Goose and 
served one year as most loyal gander. 
He was a life member of the Fire Un- 
derwriters Association of the North- 
west. 

Secretary J. G. Maconachy of the Ni- 
agara Fire is again in New York City 
after a month’s trip across the country, 
in the course of which he visited Denver, 
Salt Lake City, San Francisco, Los At 
geles and San Diego, returning via New 
Orleans. 

There isn’t much to life but this: 
A baby’s smile, a woman’s kiss, 

A book, a pipe, a fire, a friend, 
And just a little cash to spend. 
—W. Lightfoot Bennett, Chicago. 
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“We were playing bridge 


A storm had come up and the wind shook the house. 
Suddenly there was an awful crash! I jumped to the 
window—a huge tree had crashed down on my car in the 
driveway and smashed the body. 


Fortunately when our agent renewed the insurance 
on the car he included windstorm. Then, we thought 
windstorm damage a remote possibility, especially in this 
part of the country, but the premium for windstorm in- 
surance was so small we kept it. It saved us over three 
hundred dollars. Now we carry windstorm insurance on 
everything.” 

The insurance man is a Fidelity-Phenix agent. By 
making a practice of including windstorm with the fire 
and theft policies he writes, he increases his premium on 
this class by approximately ten percent. At the same 
time he renders a real service to his clients as illustrated 
by this true story. 


FIDELIT Y-PHENIX 


FIRE INSURANCE, COMPANY 
EIGHTY MAIDEN LANE.NEW YORK.N.Y. 
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FIRST COMPILED OHIO LAWS 





J. O. Wright of Cincinnati, in Insurance 
Business 50 Years, Was Early Offi- 
cial of Ohio Department 


J. O. Wright, now operating a local 
agency in Cincinnati, was the first man 
to compile the insurance laws of Ohio. 
Mr. Wright served as deputy superin- 
tendent of insurance from 1878 to 1880. 
A great part of his time as deputy was 
spent in answering inquiries as to Ohio 
laws and in order to answer these satis- 
factorily and without so much clerical 
effort, the laws were first compiled in 
1879. The Ohio insurance department 
was created by an act of the legislature 
introduced by Joseph F. Wright, a sena- 
tor from Hamilton county and father of 
J. O. Wright. The measure was signed 
by Rutherford B. Hayes, then governor 
of Ohio and later president of the United 
States. Governor Hayes appointed W. I. 
Church, a life insurance company repre- 
sentative in Cincinnati, as the first in- 
surance commissioner of Ohio. 

J. O. Wright, after serving in the in- 
surance department, became a special 
agent for the Phoenix and planted agen- 
cies for this company in Montana and 
Wyoming from 1881 to 1883. He then 
became a special agent for the American 
of Philadelphia, operating in Ohio, In- 
diana, Kentucky, West Virginia and 


Tennessee, opening up the last named | 


three states for that company. In 1887 
Mr. Wright entered business for him- 
self, establishing an office at 18 East 
Third Street, Cincinnati. For the past 
20 years he has been in the First Na- 
tional Bank Building. Mr. Wright has 
been in the insurance business almost 
continuously for about 50 years. 


Crispin With Farm Bureau Mutual 

Carl N. Crispin, formerly connected 
with the Columbus, O., Chamber of Com- 
merce and later with a life insurance 
company, has been named sales manager 
for the Ohio Farm Bureau Mutual Auto- 


mobile. The company held its annual 


meeting in Columbus this week. 


Death of Dayton Agent 


Oswald Cammann, for over 30 years 
a local agent at Dayton, O., died at 
his home in that city March 12, after an 
illness of 48 hours. Mr. Cammann 
served as president of the Dayton Fire 
Insurance Exchange 1923-1926 and was 
elected chairman of the governing com- 
mittee of that organization last January. 
He was a member of several clubs and 
was the senior warden of Christ Epis- 


copal Church for many years, holding 
that office at the time of his decease. 
The funeral was attended by several 


ton Exchange in a body. 





Ruling on Auto “Service” Companies 


COLUMBUS, O., March 21—The attor- 

| ney general of Ohio has handed down 
|} an opinion to the effect that companies 
| contracting to give services to owners 
of automobile tires or other parts of an 

automobile for a given period of time 

| at a specified rate are not doing an in- 
| surance business substantially amount- 
| ing to insurance under the insurance 
law. The opinion makes a fine distinc- 

| tion between companies contracting to 
¢ give services for ordinary care of tires 
| and automobile parts and those contract- 
ing to care for automobiles involved in 
| The 
held that 


|} accidents and collisions. 
| general previously had com- 
are actually insurance 


| carrying 
| business. 


on an 


West Virginia Loss Ratio Lower 


CHARLESTON, W. VA., March 21.— 
Sam T. Mallison, state auditor and insur- 
ance commissioner, announces that the 
fire loss ratio for 1927 has been figured 
at 54.48 percent, and that is 5.52 better 
than the record for 1926. 

Premiums for fire insurance 
the amount of $230,000. The receipts of 
all companies doing business in West 
Virginia last year amounted to $9,506,704. 
Losses amounted to $5,180,084, which was 
| $650,000 better than the previous year. 


fell off to 
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QUINCY BOARD NOW ACTIVE 


Decides on an Extensive Advertising 
and Educational Campaign to 
Enlighten the Public 


Members of the Quincy (1ll.) Fire | 


Underwriters’ Association decided on an 
extensive educational advertising cam- 
paign to be financed by the organiza- 
tion. It is planned to have copy pre- 
pared for the newspapers each week 
which will teach some lesson in regard 
to fire protection. The underwriters 


feel that there are many phases of boti | 


fire safety measures and of fire insur- 
ance that the public, even the insurance 
buying public, fails to thoroughly un- 
derstand. The association will rely on 
this newspaper advertising to acquaint 
the public with pertinent facts. 

S. E. Weseman, manager of the As- 
sociated Credit Bureau, was a guest it 
the meeting and in a short talk ex- 
plained the benefits and the operation 
of the bureau. It is probable that the 
Fire Underwriters’ Association will af- 
filiate with the Credit Bureau. J. W. 
McCrory; Frank Miller and Harry 
Hofer were named on a committee to 
investigate the plan and make recom- 
mendations. 

The underwriters adopted a design 


{ for a seal which members will use on 
|} stationery, advertising, etc. The use of 
| the seal is limited to members. If a 

member leaves the association he auto- 
matically loses the right to use this 
emblem. An eagle with outstretched 
wings, standing over a circle that con- 
| tains the legend, ‘““Member of the Board 
of Quincy Fire Underwriters,” is the 
seal design, originated and drawn by 
V. G. Musselman, the secretary. 


DETROIT’S TWO RESOLUTIONS 


| Important Action Taken as to Agency 
Regulation at Meeting of the 
Local Association 





The Detroit Association of Insurance 
Agents has passed some important reso- 
lutions. The membership has _ been 
changed from agencies as the unit to 
individuals. Due to changed conditions 
in its territory and the spirit of fair- 
ness to all companies, it passed two 
resolutions at its recent meeting. 

The first has to do with the so-called 
eight agency regulation. It is a follows: 
“Resolved, That the rules and regula- 
tions adopted by this association May 
13, 1924, and amended Nov. 11, 1924, 
restricting company representation to 
eight agents within the limits of De- 





field men and the members of the Day- | 





attorney | 


troit, Highland Park and Hamtramck, 
shall be and are hereby rescinded.” 

The second resolution has to do with 
new appointments from and after this 
date. It is as follows: “Resolved, That 
no member of this association shall rep- 
resent any fire company which, after 
this date, appoints any agent within the 
boundaries of Detroit, Highland Park 


and Hamtramck, that is not a member | 


or does not forthwith become a member 
of the Detroit Association of Insurance 
Agents. 

“Resolved, That if any member does 
represent a company which does not 
comply with this resolution, such mem- 
ber shall, at the request of the executive 
committee, resign the agency of such 
company. 

“Resolved, That this resolution shall 
not affect the status of present agency 
connections, but refers to new appoint- 
ments only.” 


ILLINOIS ASSOCIATION PLAN 


Organization Is Active in Its Promo- 
tion of Regional Meetings and 
Stimulating Interest 

There was.a regional meeting of the 
Illinois Association of Insurance Agents 
at Rockford Tuesday evening, there be- 
ing 50 agents present from Rockford, 
Freeport, Sublette, Dixon, and Rochelle. 
Che meeting-was presided over by K. A. 
Graff of Rockford, whois chairman of 
the Rockford Board of Casualty Un- 
derwriters. President J. M. Newburger 
of the Illinois Association was present 


é 1 ! m- |} and gave an account of the mid-year 
panies contracting for this latter service | . = 


the National Association 
H. J. Leach of Morris, 


conference of 
at Memphis. 


| chairman of the organization commit- 


| tee, 
| Rockwood 





told the benefits of membership. 
Hosmer of Chicago, chair- 
man of the automobile committee of 
the Illinois association, spoke on the 
use of the automobile certificate of the 
National association. Freeman Read of 
Chicago, president of the Chicago Cas- 
ualty Field Club, told about the forth- 
coming casualty sales congress in Chi- 
cago. He also spoke about the April 
drive for automobile business. W. A 
Eakin, special agent of the Century In- 
demnity, gave a talk on accident insur- 
ance. W. J. Patterson of the Ocean 
Accident gave a sales talk on casualty 
lines. P. E. Chunn of the Aetna Cas- 
uaity spoke on automobile liability. Al- 
bert Kahn, president of the New Cen- 
tury Casualty of Chicago, gave a talk on 
plate glass insurance. 
Will Hold Aurora Meeting 


A regional meeting of the Illinois as- 
sociation will be held at the Aurora- 
Leland hotel next Tuesday afternoon 
and evening. The meeting will be in 
charge of Al Teninga of Roseland, IIL, 
third vice-president, and George N. 
Wright of Aurora. In the afternoon 
there will be talks by E. G. Whitaker, 
automobile superintendent in the west- 
ern office of the Queen, and E. D. 
Lawson of Chicago, western manager 
for W. H. McGee & Co., marine peo- 
ple. A casualty man will give a talk 
on automobile public liability and prop- 
erty damage. President J. M. Newbur- 
ger and Secretary S. E. Moisant of the 
Illinois association will be present. The 
speakers in the evening will be Senator 
Harold C. Kessinger of Aurora, and M. 
H. Grannatt of Chicago, assistant man- 
ager of the Liverpool & London & 
Giobe, who will talk on “Use & Occu- 
pancy.” C. M. Cartwright of THe Na- 
TIONAL UNDERWRITER will preside as toast- 
master. 


Will Hold Springfield Meeting 


The regional meeting of the Illinois 
Association of Insurance Agents orig- 
inally set early in April for Springfield, 
Ill., will be postponed. The Spring- 
field agents desire to have the meeting 





———= 


April 18, but the date has not been 
definitely decided. The meeting will be 
in charge of Vice-President R. W. Trox. 
ell and Alvin S. Keys. 


MICHIGAN LOSS RATIO GIVEN 





General Figure Is Lower But Stock 
Companies’ Experience Is a 
Little Higher 


LANSING, MICH., March 2;— 
While stock carriers, largely by reason 
of the huge Briggs Manufacturing com. 
pany loss in Detroit, did not enjoy quite 
as low a loss ratio on 1927 business jp 
Michigan as they did the previous year 
the general fire loss ratio was substan. 
tially reduced and a definite trend to. 
ward a better experience appears to 
have been established in the state, ac- 
cording to figures just compiled by offi- 
cials of the Michigan department on the 
basis of the company reports for the 
year. 

The general,loss ratio was 55.6 per- 
cent, the compilation reveals, a decrease 
of 2.76 percent from the 1926 figures, 
while the stock company loss ratio was 
60.34 percent as compared with 59.61 
percent in 1926. The mutuals and re- 
ciprocals enjoyed a fortunate experience 
during the year, markedly whittling 
down their loss ratios and thus more 
than compensating for the slightly 
worse showing of the stock companies. 
Both the Michigan stock companies and 
other American companies operating in 
the state slightly improved their show- 
ings, the figures disclose, but the foreign 
companies suffered such extraordinary 
losses that the stock company average 
was tilted a trifle. 

Would Have Made Great Difference 


_ The general loss ratio, with the Briggs 
fre removed, becomes 44.91 percent, 
lower than any actual loss ratio sus- 
tained since 1906. The stock company 
loss ratio would have been reduced to 
48.03 percent, a point where a fair un- 
derwriting profit might have been real- 
ized. The amount of insurance paid 
by the companies in settlement of the 
Briggs loss was $2,704,306, of which 
$2,265,872 was straight fire and the re- 
maining $438,434 use and occupancy. 

The mutuals increased their net pre- 
mium volume by nearly $1,000,000 and 
reduced their general loss ratio from 
47.34 percent in 1926 to 24.72 percent. 
The Michigan mutuals, which handle a 
fairly large volume of the business given 
this class, reduced their loss ratio from 
54.52 to 38.72 percent. The mutuals of 
other states cut theirs from 45.67 to 
22.31 percent. The reciprocals, while 
writing a smaller volume, also enjoyed 
a better year, bringing their loss ratio 
from 26.38 to 20.84 percent. 

The reductions in net premium volume 
for the other carriers were apportioned 
as follows: Michigan stock, $23,000 
less; stock companies of other states, 
$1,408,000 less: stock companies of fof- 
eign governments, $330,000 less; recip- 
rocals, $31,000 less. 


Side Lines Less 


Side-line business was not as good as 
the fire lines, the net premiums totaling 
$4,898,277, compared with incurred losses 
of $3,243,814, a loss ratio on that basis 
of 66.22 percent. 

Stock companies retained a command- 
ing lead in the matter of total business 
written, collecting approximately 9 
percent of the net premiums as com- 
pared with 12 percent for the mutuals 
and a scant 1 percent for the recipro- 
cals. The total number of companies 
of all sorts on which the figures are 
based is 331. Of the stock companies, 
70 showed a net premium volume ™ 
excess of $100,000 on their fire business 
while only six mutuals were m that 
class. 3 

Several notable shifts in the ranking 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, President 


JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President and Secretary WELLS T. BASSETT, Vice President and Secretary 


JANUARY 1ST, 1928, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 





ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
$6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,828,245.29 $2,820,808.68 $600,000.00 $1,407,436.61 $2,007,436.61 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051 .79 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,250,424.26 $2,567,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$66,583,161.68 $32,856,039.61 $25,684,495.78 
WESTERN DEPARTMENT sete (2 igggamaaa 
844 Rush Strest PACIFIC DEPARTMENT 
Gaon Sa NEWARK, NEW JERSEY 


60 Sansome Street 


H. A. CLARK, Manager eis ees San Francisco, Californi 
Assistant M ‘ ay — 
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“WE APPRECIATE YOUR 
SPLENDID SERVICE” 


uw 





















... said the client 
when he receiveda 
check of *8,309.56 
as returned 
premium 





Read his letter 





EW things please the client more than 
a substantial return of premiums,—and 
nothing else brings so large a return as the 
installation of a modern sprinkler system. 


In the case here recorded the M. E. Blatt 
Co., owner of Atlantic City’s great depart- 
ment store, received a check for $8,309.56 
representing the return premium after the 
installation of the Grinnell Automatic 
Sprinkler System. The total yearly saving is 
over $12,000 representing a reduction of 
over 80% in the rate previously paid. 
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The reduction is proportionately as great 
on a smaller job. : 

Unsprinklered risks furnish most of the 
fire losses. Sprinklers not only prevent serious fires,—they prevent interrup- 
tion of the client’s business. 


As a rule the entire installation can be financed and paid for out of pre- y 
mium reductions with little if any capital investment by the client. 


e 
ar 


Shan vue eee 
MM Sa apg gal 


If you acquaint him with these facts you increase your good will whether 
or not he decides on a sprinkler installation. Why not do so today? 


L4H 8 atte 





5 Divs 


Store of M. E. Blatt Co., Atlantic City, wt recently 
equipped with Grinnell Automatic Sprinklers. This 
has reduced their insurance rate about 80%, and in 
addition, brought them a check for $8,309.56 in re- re 


turned premiums. 








Executive Offices: Providence, R. I. 
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ORDIAL cooperation with insurance agents (no 
matter where located) is an important |part of the 
Grinnell policy. We are glad always to give estimates on 
the cost of sprinkler installations with a view to decreas- 
ing insurance rates. 


If this results in acceptance of our proposal, both 
client and agent are assured of our further cooperation 
in making a high-grade installation quickly and with 
minimum inconvenience to all concerned. 


Grinnell, with the longest experience of any sprinkler 
manufacturer, assumes responsibility for the entire 
undertaking, financing included if desired. 


COMPANY 


Branches in all principal cities 







é Read his letter 





Can you afford to pass up such an opportunity to give 
your clients the benefit of lower rates—especially when 
some competitor is sure to do it sooner or later unless 
you are first in making the offer? Such service always 
results in good will which, as the Phillips Company 
states, produces direct and substantial financial benefits 
to the agent. 


We have representatives in all principal cities. That 
means quick action. Write us today if you think we can 
serve any of your clients. 


Send for our booklet “The Local Agent and Auto- 
matic Sprinklers.” 





Please send, free, “The Local Agent and Automatic Sprin- 
klers”—also, Roger W. Babson’s letter that analyzes the 
advantages of the Grinnell Sprinkler Finance Plan. 


pw ee ET he OL). AP epee cerT re ee 
Grinnell Co., Inc., 251 W. Exchange St., Providence, R. I. 
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TORNADO 
Reinsurance 


PRO-RATA 


wan 
EXCESS 


INTER-OCEAN REINSURANCE 
COMPANY 
CEDAR RAPIDS, IOWA 
Assets $2,813,006.69 Reserves $1 ,797,974.00 
Surplus to Treaty Holders $7,015,032 .69 











Record of 117 
Years of Faithful 
Service toRecommend It 


NEWARK 


FIRE INSURANCE COMPANY 


NEWARK, N. J. 
T. L. FARQUHAR, President 
WESTERN DEPARTMENT 


CHICAGO 
ELWIN W. LAW, General Manager 





of the 10 leaders in the fire field were 
marked during the year. The Hartford 
retains its lead with $775,546 in net pre- 
miums but its volume was materially re- 
duced, as the 1926 total was $964,252. 
The National of Hartford advanced from 
third place to second, although its pre- 
mium income decreased from $687,856 
to $643,704. The Great American 
slipped back a notch to third place as 
net premiums fell off from $709,072 to 
$643,352. The North America also 
gained a place to a rank of fourth de- 
spite diminished premiums, from $579,- 
726 to $547,584. The Continental, one 
of the two among this year’s 10 leaders 
to show an actual gain in net premiums, 
advanced from eighth to fifth place, 
boosting its premium income from $497,- 
584 to $531,791. 

Michigan Millers’ Mutual of Lansing 
led the Michigan companies for 1927 
premium volume with a net of $311,970; 
the Detroit Fire & Marine and the 
Michigan Fire & Marine followed with 
$277,116 and $234,561, respectively. 


MICHIGAN STARTS CLEAN-UP 


Commissioner Livingston Launches Of- 
fensive Against Agencies Soliciting 
Hazardous Business by Mail 
LANSING, MICH., March 21.—An 
offensive has been launched by Com- 
missioner Livingston against agencies 
in gther states which have been solicit- 
ing Michigan agencies through the 





mails for special hazard business, claim- | 


ing special facilities for placing such 
business and promising liberal commis- 
sions. While such agencies cannot be 
touched by the Michigan law, so long 
as they do not actually send representa- 
tives into the i 
sioner’s hope that he will be able to 
enlist the federal government through 
the postal department by convincing 
postal officials that such mail solicita- 
tions constitute a form of 
mails to defraud. 

A number of complaints in regard to 
solicitations have been received by the 


department from various reputable agen- | 


cies throughout the state and the de- 
partment has been furnished with a 
number of the letters which have been 
sent into the state in quest of special 
hazard business. In no instance, it is 
said, is mention made of any company 
which the department considers could 
be relied on to pay its losses, if any 
occurred. Several of the letters make 
no mention of companies at all while 
others refer vaguely to carriers domi- 
ciled in Portugal, Spain and other Euro- 
pean countries. 
Loeates Michigan Agency 


Several of the offending agencies are 
located in New Jersey while at least 
one Canadian and one Indiana agency 
are among the number. The commis- 
sioner has also located a Michigan 
agency which has been conducting sim- 
ilar operations through the mails and 
has, according to its chief executive, 
confined itself exclusively to other states. 
This Michigan concern, which the com- 
missioner is as anxious to curb as any 
of the others, is called the Service 
Agency and it has an office in Detroit 
operated by Lee Robinson, a former 
representative of the Integrity Mutual 
Casualty of Chicago. So long as no 
proof is advanced that the concern is 
conducting its activities here, however, 
the commissioner admits that his hands 
are tied. 

An agency variously called the North 
American and the Paramount, located 
in Jersey City, and J. P. Borgerdin, 
Inc., of New Albany, Ind., are others 
about whose operations the department 
has specific information. The Indiana 
agency, which sought business from one 
of the leading Kalamazoo agents, boasts 
of “special facilities for placing risks of 
this character (special hazards) at tariff 
rates.” It is unctuously suggested that 
every agent is frequently confronted 
with special hazard business which his 
own companies will not take and it is 
promised that liberal commissions will 


state, it is the commis- | 


using the | 








be paid for any such business placed 
through the Borgerdin agency; renewals 
will be guarded, and policies will be 
submitted for approval. 





Non-Affiliated Companies Busy 


In view of the fact that a number 
of local agents desire a larger margin 
of commissions for business brokered 
or otherwise sent to them, there has 
been a tendency to take on non-affiliated 
companies where the company organiza- 
tion rules do not forbid. In Western 
Union territory, strictly Union agencies 
outside “excepted” cities cannot take 
outside companies. They can enter 
Western Insurance Bureau agencies. In 
the “excepted” cities, the non-affiliated 
companies have been picking some juicy 
plums lately. This is particularly the 
case in Chicago owing to the contro- 
versy in that city over supervisory com- 
missions. Non-affiliated companies have 
been making hay while the sun shines, 


Elvis Takes Up New Work 


Cc. R. Elvis, formerly Illinois state 
agent of the Queen, has been in the 
South for most of the time since he 
resigned. He is now locating at Robin- 
son, Ill., where he will carry on inde- 
pendent adjusting work. Mr. Elvis at- 
tended the mid-year meeting of the Na- 
tional Association of Insurance Agents 
at Memphis last week. He was at the 
Queen office in Chicago this week. 


State Board Meet Scheduled 


The Illinois State Board, Union organi- 
zation, holds its annual meeting June 
26-27 at the Highlands hotel, Delavan, 
Wis. V. L. Zimmerman of the West- 
chester and John Chickering of the Sun 
are in charge of arrangements. The 
meeting is not to be held jointly with 
the Bureau meeting, although the two 
organizations meet at the same place on 
the same day. 





Hayes & Son Take Agency 


H. K. Hayes, since January manager 
of the insurance department of the 
Gehring Real Estate Company at Royal 
Oak, Mich., and his son have taken over 
the Gehring insurance business. The 
title of the firm is H. K. Hayes & Son. 
H. K. Hayes has been in Royal Oak for 
the last 10 years. For some time he was 
credit manager for the Royal Oak Sales 
Company and before that was at the 
head office of the Michigan Fire & Ma- 
rine at Detroit. Prior to going with the 
Michigan Fire & Marine he was in the 
home office of the St. Paul Fire & Marine 
accounting department. 


Illinois Notes 


The Northern Illinois Utilities Com- 
pany’s warehouse at Dixon, Ill, was de- 
stroyed by fire March 15. Loss is esti- 
mated at $25,000. 

The Quincy Board of Fire Underwriters 
has gone on record as favoring the adop- 
tion of the board of fire and police com- 
missioners form of control for fire and 
police departments which goes before the 
voters April 3. 

George H. Andresen has disposed of his 
interests in the Edward C. Althen agency 
at Elgin, Ill. to Mr. Althen, but the trans- 
action does not affect his own insurance 
and real estate business. The Althen 
agency was formed two years ago when 
the partners acquired the Charles Rippen- 
berger company. 





Michigan Notes 


A license to write business in Michigan 
is being sought by the Autoists’ Mutual 
of Chicago. 

Withdrawal from Michigan of the 
Henry Ciay Fire was announced the past 
week. 

Applications for certificates of author- 
ity have been filed with the Michigan de- 
partment by the Mohawk, the Harmonia 
Fire and the Homestead Fire, all of New 
York. 

Incorporation papers have been filed by 
the Parrott Agency, of Plymouth, Mich. 
Its capital is $10,000 and incorporators 





are R. R. Parrott, F. M. Parrott and 
W. R. Shaw, all of Plymouth. 
Indiana Notes 


William J. Bethell of Boonville has 
been named a deputy state fire marshal. 

Articles of incorporation for the Hems- 
ley Insurance Agency have been filed at 
Evansville. Harry V. Henke, Elmer A. 
Taylor and James Hemsley are incorpora- 
tors. he agency has a capital of 
$25,000. 
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INSPECT WISCONSIN CITIES 


Members of Fire Prevention Association 
Visit Neenah and Menasha and 
Make Recommendations 


MILWAUKEE, March 21. Thirty 
members of the Wisconsin State Fire 
Prevention Association inspected Nee- 
nah and Menasha last week in a two- 
day inspection. At Neenah, there were 
196 inspections and 147 buildings were 
found defective, with 431 defects. Of 
the buildings 75 percent were found to 
have defects. Members addressed 1,105 
school children on fire prevention and 
there were 770 home inspection blanks 
returned. 

G. A. Strasen, president of the asso- 
ciation, declared at the dinner in the 
evening that Neenah is practically iso- 
lated as far as outside help is concerned 
in the case of conflagration, due to the 


fact that standard hose couplings are 

not used. : 7 y 
Frank R. Daniel, chief engineer of the 

Wisconsin Inspection Bureau, said the 


water supply at Neenah is grossly in- 
adequate. The pumping capacity ts less 
than 1,000 gallons per minute and with 
the normal demand the reserve supply 
for emergency use is even less than that. 
He also said that the fire department 
equipment is not adequate either as 
there is only one hose truck. This is 
called out into the country at times, 
which leaves the city without it. 

Mr. Daniel also pointed out that there 
are not enough men on duty at the fire 
department at any one time and there 
is no quick method of giving a fire 
alarm, especially at night when most of 
the downtown buildings are locked. 


In Menasha 146 buildings were in- 
spected and 129 or 88 percent were 
found defective, and 414 recommenda- 


tions made. The fire prevention mes- 
sage was given before 1,485 school chil- 
dren and 473 home inspection blanks 
were received. 

The condition of the Menasha high 
school, which contains some bad haz- 
ards for a. school building, was criticized. 
The floors are oil-soaked because of 
the sweeping compound which is used, 
and rubbish is left lying around. 


Oshkosh Agency Entertains 


The West-Nevitt Company of Osh- 
kosh, Wis., gave its third annual get- 
together meeting of insurance men and 
prominent assureds of the agency March 
21. Among the speakers were Clark J. 
Munn of Chicago, manager of the Cook 
County Loss Adjustment Bureau, who 
talked on “The Adjustment of Losses,” 
and Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau at Chicago, whose 
subject was “The Red Carnival.” Field 
men of the agency attend, and the meet- 
ings in the past have been most suc- 
cessful. 


North Dakota Inspections 


Three town inspections are scheduled 
for next week by the North Dakota 
State Fire Prevention Association, as 
follows: Mayville, Monday, under the 
auspices of the Civic Club; Hillsboro, 
Wednesday, at the invitation of the 
Civie Club, and Fordville, Thursday, un- 
der the auspices of the Commercial Club. 


Start Teaching Fire Prevention 


SUN PRAIRIE, WIS., March 21—A 
course of instruction in fire prevention 
has been inaugurated in the schools here 
by the teachers. They have secured ma- 
terial and data on fire prevention from 
the Western Actuarial Bureau and will 
base their instructions on this material. 
Roy Nicholson, state agent for the Michi- 
gan Fire & Marine, was invited to ad- 
dress the grade school and high school 
Students here last week and he gave 
one of his stirring addresses on fire pre- 
vention work and what it means and 
how the school children can aid im re- 
ducing the cost of fires in this country. 


| 
| 





SUGGESTIONS TO FARMERS 


Fire Chief Remley of Moorhead, Minn., 
Shows How the Agricultural 
Sections Can Help Cause 


Fire Chief N. B. Remley of Moor- 
head, Minn., has issued a notice to the 
farmers of Clay county stating that the 
merchants’ truck of Moorhead has an- 
swered 20 calls in the country during 
the last 18 months. The loss to farm 
property, he says, by fire in Clay county 
has been very large. He advises the 
farmers to install a cistern or reservoir 
from which water can be taken in case 
of fire. The fire chief extends an in- 
vitation to farmers to confer with him 
as to the different kinds of fire extin- 
guishers that should be on every farm. 
He also advises the farmers living near 
the river to make a good road leading 
to it, so that the department can get 
to the water’s edge and have a good, 
solid level on which to set the fire truck. 
Fire Chief Remley says that the depart- 
ment can reach property 900 feet from 
the water supply. 


Strudwick Insurance Club Speaker 


MINNEAPOLIS, March 21—Arthur E. 
Strudwick of the General Inspection Bu- 
reau was the principal speaker at the 
March 20 meeting of the Insurance Club 
of Minneapolis. He explained in detail 
the methods followed by the bureau in 
its work of reducing fire hazards as well 
as in fixing rates. 


Madison Board Incorporates 


The Madison, Wis., Board of Fire & 
Casualty Underwriters has incorporated 
and has for its purpose the “improve- 
ment of the insurance business and to 
reduce fire and casualty hazards.” In- 
corporators are William D. Curtis, H. W. 
Dahmen of the Dahmen Insurance Agency 
and John W. Haley of Haley & Sons. 


Wisconsin Bureau Field Meeting 

MILWAUKEE, March 21—The Wiscon- 
sin Insurance Club, organization of the 
Bureau field men in Wisconsin, will 
again hold its annual meeting at Lake 
Delavan this year. The dates are set 
for June 19-20. Headquarters will be 
established at the Highlands hotel. 


Minneapolis Good Will Dinner 
MINNEAPOLIS, March 21—The Min- 
neapolis fire department will entertain 


1,000 business men of the city, at two 
good will dinners April 2-3. Business 
men instituted the custom a year ago 


to promote harmony and understanding 


between the fire department and the 
citizens of the city. The entire city 
council, heads of departments and the 


fire chiefs of Duluth, Rochester, St. Paul 
and Mankato will be invited to the din- 
ner. Among the speakers will be Gover- 
nor Theodore Christianson, George W. 
Wells, Jr., state insurance commissioner; 
Ray P. Chase, state auditor; Chief O. C. 
Dunn of the St. Paul fire department 
and Mayor Leach of Minneapolis. Chief 
Cc. W. Ringer is in charge of arrange- 
ments, 


May Is “Federation Month” 


MILWAUKEE, March 21.—May has 
been designated as “Federation Month” 
in Wisconsin by John A. Keelan, presi- 
dent of the Insurance Federation of Wis- 
consin. During that time, a_ spirited 
drive will be conducted throughout the 
state to get members for the federation. 
The county chairmen already appointed 
have been requested to secure as many 
members as possible before that month, 
however, and many of them have already 
sent in applications and memberships 
from their territories. The whole state 
is to be organized prior to May, and 
practically every city and town will have 
local committeemen to assist in the cam- 
paign. 


Takes Cognizance of Prairie Fires 


PIERRE, S. D., March 21.—The state 
fire marshal’s department is taking 
notice of prairie fires in this state, and 
has issued a bulletin calling attention 
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Adjuster’s Loss Register 


A loose leaf record 
handled, providing c 


umns for all essential information. 
One, two or four lines may be used 
The sheets are 8%4x 
11 inches in size, printed on ledger 
paper, machine ruled in colors. 
thoroughly satisfactory register for 


for each loss. 


the use of adjusters 
The binder is of a 
made of high grade, 
Keratol imitation 
heavy board. 
firmly and securely 


scoping screw posts which screw 


down tight, having 
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onvenient col- When closed, 


capacity. 
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Sheets alone: 


and field men. 500, $9.50. 


special design, 
heavy weight 
leather, with 
are held 
with two tele- 


no projection, 


For Sale by 


CHICAGO, ILL. 





and yet providing 75% expansion. 


ered, and the total thickness of the 
binder with sheets i 
than a bound book of 


Binder alone: $1.50 each. Alpha- 
betical Index, 
Complete outfits: Binder, Index and 
25 sheets, $2.55; 
$3.15; with 100 sheets, $3.90; with 
200 sheets, $5.70. 











screw heads are cov- 


is no greater 
similar 


Prices 
100, $2.00; 200, $3.90; 
40c per set. 


with 50 sheets, 
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to the requirements and penalties of the 
laws of the state in regard to setting 
prairie fires, with the announcement that 
the department will prosecute any cases 
wherein it can be shown that there was 
violation of the legal requirements in 
the starting of such fires. This bulletin 
following the first extensive fire of the 
spring in the vicinity of Highmore, in 
which there was considerable loss of 
property. 

Such fires in the past have been de- 
structive of a large amount of property. 
While local authorities have been 
looked to for enforcement in the past, 
the state department will take on that 
activity from this time on. 





Flash Fire in Sewage Plant 


MILWAUKEE, March 21.—A flash fire 
of dry sewage caused the death of one 
man and burned three others at the Mil- 
waukee municipal sewage plant March 
16. The accident happened in the drier 
house where the four men were working 
to eliminate the dust explosion hazard. 
Four of a battery of seven drying fur- 
naces had been charged to minimize the 
danger of dust and the men were work- 
ing on the fifth. 

According to James P. Brower, engi- 
neer in charge of the plant, there was no 
explosion but just a quick flash of fire 
through the dry powdered sewage. The 
effect was similar to the fire in the 





Marsh Wood Products Company boiler 
room April 21, 1926, when six firemen 
suffered fatal burns. 


Minnesota Blue Goose at Duluth 


An initiation and good-fellowship din- 
ner is to be held at Duluth April 20, by 
the Minnesota Blue Goose ganders. There 
are eight goslings in Duluth who are 
anxious to have their pin-feathers 
plucked and the officers of the pond ex- 
pect a good delegation from the Twin 
Cities to make the trip to Duluth and 
assist in the ceremonies. An invitation 
has been extended to Grand Wielder 
Paul E. Rudd to attend. 

The Minnesota pond is also arranging 
for a party on Saturday night, April 14, 
in Minneapolis in honor of the wives of 
the ganders. It will be known as ladies’ 
night. There will be bridge, dancing, 
a surprise program of entertainment and 
refreshments, 


Wisconsin Notes 


The summer home of Mrs. Jessie B. 
Hooper, of Chicago, at Lake Geneva, Wis., 
valued at $50,000 was destroyed by fire 
last week. The origin of the fire was not 
détermined. 

Auer, Inc., pioneer real estate and in- 
surance firm at Milwaukee, has moved to 
the Century building, Third and Wells 
streets, where larger offices have been 
taken. The agency formerly was in the 
Plankinton hotel building. 
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COOPERATING ON PROBLEMS 


Conference of Field Men and Agents 
Association in Missouri Expected 
to Iron Out Difficulties 





A meeting was held at Moberly, Mo., 
recently by a joint committee of the 
officers of the Missouri Association of 
Insurance Agents, the Insurance Agents 
Association of Moberly and the special 
agents and field men. B. J. Fraden- 
burg, president, and R. L. Stewart, Sr., 
represented the state association; Fred 
Hoffman of the Concordia, Donald 


Henry of the Commercial Union, W. O. | 


Woodsmall of the Fire Association, Ray 
Smith of the Aetna, Dwight Ford of the 
Springfield and Arthur Conger of the 
National represented the field men, and 
the local executive committee repre- 
sented the Moberly association. 


Agreement Is Reached 


This meeting was to take up mat- 
ters affecting the welfare of both agents 
and companies and to work out a basis 
of better understanding and spirit of 
cooperation. The most important mat- 





ter discussed at this meeting was the | 


question of fleets and companies now 
having agents both inside and outside 
the association. An agreement was 
reached which will work this situation 
out in a very short while. 

This is the first of a series of meet- 
ings which will be held between the 
representatives of the companies and 
the agents and it is thought that many 
of the local difficulties in Missouri will 
be worked out in this‘way. Much good 
is expected to be accomplished by these 
meetings. 


Kansas Insurance Day 
Kansas Insurance Day wi!! be inaug- 


urated in May according to the decision | 


of the general committee, which met in 
Wichita last week. The exact date was 
not set as it will be left to suit the 
convenience of the principal speakers. 
Senator Charles Curtis and Claris Ad- 
ams, secretary of the American Life 
Convention, have been invited as speak- 
ers but have not replied as yet. The 
meeting will consist of morning and af- 
ternoon sessions with a banquet in the 
evening according to present plans. At 
least 500 are expected for the banquet. 
It is probable that a meeting of the 
Kansas Blue Goose will be arranged for 
the preceding day so that a full attend- 
ance of the field men will be assured. 





VALUED POLICY LAW UPHELD 


Nebraska Statute Sustained by United 
States Court of Appeals in Case 
Against U. S. Fire 


LINCOLN, NEB., March 21.—The 
valued policy law of Nebraska is sus- 
tained by the federal court of appeals in 
an appeal taken from the federal court 
for Nebraska by the United States Fire 
in a case in which Joseph B. Sullivan of 
Dakota county sued on a policy for 
$5,000. The company claimed the prop- 
erty was overvalued, and not worth 
more than $2,500. 

In sustaining the lower court and inci- 
dentally decisions of the Nebraska Su- 
preme Court, the court of apeals says 
that the amount written into the policy 
shall be taken as the true value of prop- 
erty, and that this law does not deprive 
a company of its property without due 
process. It also cites the state law 
which provides for inspection of risks. 

The court said it is the legal duty of 
insurer to make an investigation before 
a policy is issued, and that “the insurer 
can not close its eyes, make no reason- 
able investigation, take the bare word of 
the insured and thereafter challenge the 
value.” No court will take cognizance 
of such a defense. The court also points 
out that the state law makes it as much 
of an offense for an insurer as for the in- 
sured to overvalue property on whcih 
risks are written. 


INVESTIGATE CHAIN STORES 
Kansas Department Has No Record of 


the Insurance Carried on Mer- 
chandise or Buildings 





TOPEKA, KAN., March 21.—The 
Kansas department has begun an inves- 
tigation into the writing of the insur- 
ance upon the various groups of chain 
stores operating in this state. John B. 
Smith, assistant insurance commissioner, 
has been placed in charge of the inves- 
tigation, following information from the 
association of insurance agents that the 
chain store insurance was being carried 
in admitted and non-admitted companies 
without any counter signatures of Kan- 
sas agents. 

The Woolworth, Kresge, Kress, Mc- 
Lellan, Penny, Atlantic & Pacific, Pig- 
gly-Wiggly and some smaller chains, in- 
cluding some of the clothing and mail 
order houses which have gone into the 
retail store business in recent months, 








are under investigation. The department 
has requested the chains to advise what 
insurance is being carried in Kansas 
and who the agents may be in this state 
through whom the business is written. 


Two-Fold Object 


The Kansas investigation has a two- 
fold object. One is to get the premium 
taxes on the business and the other is 
to see that the law is complied with by 
the chain stores and the insurance com- 
panies. With the exception of the rail- 
road lines all insurance must be counter- 
signed, at least, by licensed Kansas 
agents. Thus far the department has 
been unable to find any Kansas agent 
who is signing the policies and has not 
been able to locate any traces of any 
premium taxes on this business. A cur- 
sory checking of the reports of the com- 
panies on the impounded fire premiums 
has failed to show any premiums being 
held by the companies for the various 
chain stores in this state. 

The chain stores own millions of dol- 
lars of property in Kansas, including not 
only their stocks of merchandise but in 
many instances they own their own 
buildings and the department has been 
unable to find any insurance being car- 
ried, although the buildings are rated 
regularly and the rates and charges 
fixed by the inspection bureau. 


Wichita Insurors Meet 


WICHITA, KAN., March 21—President 
Frank B. Harris presided at the regular 
bi-weekly meeting of the Wichita In- 
surors last week and an unusually large 
attendance greeted him. In view of 
complaints that several unlicensed agents 
are writing business in Wichita a com- 
mittee has been appointed to investigate 
such cases. It is felt that the state law 
requiring licenses is probably being vio- 
lated mostly through ignorance and that 
little trouble will be experienced in 
stopping the practice. 

Members of the school board are to be 
invited to the next meeting so they may 
become acquainted with the local board 
members. Dwight Smith of the Smith- 
Stone-Snyder agency will give a talk 
outlining the present insurance cover- 
age of the school board and showing the 
service that is rendered by the Wichita 
Insurors. H. R. Johnston, who has re- 
cently returned from a two months va- 
eation, and James W. Campbell, past 
president of the organization, were 
called upon for short talks. 


Merger Now in Effect 


The McKinney-Lantz Company of Des- 
Moines, which has merged with G. A. 
Holland & Co., will go out of business. 
E. M. McKinney, head of the agency, and 
Roy Eide, his partner, will be located 
with G. A. Holland & Co. Mr. McKinney 
will be a director Mr. Eide will be 
active in the production of business. 


Find Pressure Sufficient 


LINCOLN, NEB., March 21.—Engineer- 
ing tests made by the city authorities of 
Lincoln following the installation of a 
large new water main connecting the 
city proper with its newly acquired 
suburban towns of University Place and 
Havelock, mainly intended to give them 
needed fire protection, show an increase 
of 25 pounds pressure. City Engineer 
Erickson says that this gives all the 
protection needed in that section of the 
city and puts it on a par with other 
parts. The council has been hearing tes- 
timony for some weeks on the question 
of whether the property in the water 
district was benefited sufficiently to war- 
rant the cost being specially assessed 
against it or whether the city as a whole 
should bear the expense. 

The city has started to fill the new 
$6,000,000 reservoir near the main pump- 
ing station on A street. 


Wichita Arson Convictions 


WICHITA, KAN., March 21.—Investi- 
gation of five recent Wichita fires, all in 
the same part of the city and resulting 
in total losses of approximately $300,000, 
conducted by State Fire Marshal Elstun 
and his deputies, resulted in confessions 
from four school boys, ages ranging 
from 11 to 14, that they had started all 
of them “just for a thrill.” The Kansas 


Waste Paper Company suffered two bad 
fires within five days, followed a night 
later by a fire in the Kansas mattress 
factory and the following week by a 





total loss ef the S. R. Miller broom corn 
warehouse and a 2,500 fire at the Lincoln 
school the next day. 

Judge Dickerson of the juvenile court 
after considering the case for two days, 
gave them indeterminate sentences ‘fn 
the state reformatory at Topeka. 


Receiver for Mid-West Hail 


TOPEKA, KAN., March 21—The Mia. 
West Hail of Wichita has been placeq 
in the hands of George A. Jeffrey of 
Wichita as receiver. The action was 
taken by the Kansas insurance depart. 
ment and the attorney general follow. 
ing the showing of the company of 
heavy pro rating of losses each year, 
The company has not had a favorable 
record for some years and the depart- 
ment has had a good deal of trouble 
with it. It was finally decided that the 
best thing that could be done was for 
the department to take charge and }j- 
quidate the company. 


Boone Board Elects 


The following new officers were sge- 
lected by the Boone, Ia., Insurance Un- 
derwriters Association last week: Presj- 
dent, Claude W. Houghton; vice-presi- 
dent, Earl Carlin; secretary-treasurer, 
W. E. Ewing. Mack Waldman is the re- 
tiring president. 


Wichita Hail Meeting Well Attended 


The meeting in Wichita conducted by 
the Hail Association for Kansas and 
Missouri agents was well attended. 
Some 250 were registered, which included 
more than 50 local agents. The attend- 
ance was much larger than last year and 
was fully 100 more that attended the 
meeting in Oklahoma City. The discus- 
sions were extremely interesting and 
most of the sessions lasted overtime. 
Members of the advisory committee pres- 
ent were John Peterson, chairman; Jacob 
Nelson, H. A. Sundberg, Z. A. Hazard, 
W. N. Robberson and S. K Bjornson. 


Court Action Postponed 


TOPEKA, KAN., March 21—tThe state 
asked for a continuance in the suit 
brought by the fire insurance companies 
to determine the method of refunding to 
the companies the taxes on the im- 
pounded premiums involved in the rate 
litigation. The demurrer of the state 
was set for argument in the Shawnee 
county district court last Saturday, but 
on account of other cases Judge J. G. 
Egan, assistant attorney general, had to 
ask that the hearing be postponed for 
two weeks. 


McCoy to Visit Kansas City 


D. L. McCoy, grand custodian of the 
Blue Goose grand nest, has accepted the 
invitation of the Heart of America pond, 
Kansas City, Mo., to attend its splash in 
April. Two dates have been mentioned, 
April 14 and 21, and either is all right 
with Mr. McCoy. A definite date will be 
set by the officers of the pond in a short 
time. 


Inspection of Shenandoah, Ia. 


The Iowa State Fire Prevention Asso- 
ciation held an inspection at Shenandoah 
last week, attended by 35 members, with 
183 inspections made and 173 defects lo- 
cated. Recommendations numbered 678. 
Cc. W. Borrett gave six addresses over 
the radio and Harry K. Rogers, the fire 
clown, gave two. The commercial in- 
terests of Shenandoah gave all possible 
assistance. The chamber of commerce 
gave the members a reception at which 
the prominent men of the town and 
community were present. The firemen 
and Boy Scouts contributed much to the 
success of the inspection. 


Farmers Plan for Protection 


A movement has been started at 
Marysville, Kan., whereby the farmers 
in that territory will have fire protec- 
tion. The farmers are asked to join 
with the city in buying an additional 
and modern chemical fire truck which 
can be used beth in the town and coun- 
try. 


Southern Kansas Field Club 


WICHITA, KAN., March 21—The South- 
ern Kansas Field Men’s Club met Mon- 
day in Wichita with 25 present. Vice- 
President George Montgomery of the 
Western Adjustment presided. Guests 
were Howard Snyder of Smith-Stone- 
Snyder Agency, Wichita, and Vernon 
Hooser and Lester Thomas of Wheeler- 
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Kelly-Hagny, Wichita. Plans for Kan- 
sas Insurance Day were outlined by H. A. 
Blinn of the Kansas Inspection Bureau. 
Austin Stone, adjuster, continued his dis- 
cussions of the standard policy. No 
meeting was held last week because 
of the Hail Association meeting in Wich- 
ita on that date. 


Kansas City Blue Goose Luncheon 


KANSAS CITY, MO., March 21—The 
Heart of America Blue Goose held its 
regular luncheon meeting on March 19, 
with John Battershill as chairman. Harry 
B. Elmers, assistant manager of the 
American, who is visiting field men of 
his company in this section, was a guest 
and spoke briefly. 

W. O. Woodsmall made a report on the 
committee meeting recently held in Mo- 
perly with the members of the local as- 
sociation there in reference to agency 
matters. Mr. Woodsmall stated that the 
committee was satisfied with the results 
of the meeting and felt that everything 
was working out nicely. 

T. W. Garrett, state agent for the Na- 
tional Union, will be the chairman next 
week. The annual meeting and election 
will be held April 14. 


Husseys Now in Charge 


The agency formerly known as Bailey 
Brothers, Topeka, Kan., recently pur- 
chased by the Hussey Brothers, is now 
operating in the name of the Hussey 
Insurance Agency and has moved to the 
Central National Bank building. Glenn 
D. Hussey was formerly state agent of 
the Glens Falls. Ten Hussey served in 
a like capacity with the Standard in 
Kansas. 


Will Inspect Fulton, Mo. 


At the invitation of the local chamber 
of commerce the Missouri State Fire 
Prevention Association will inspect Ful- 
ton, March 29, in cooperation with the 
Rotary and Kiwanis Clubs. A public 
meeting will be held at the chamber of 
commerce dinner in the evening, at 
which members of the association and 
others will speak. 


Kansas Inspection Plans 


The Kansas State Fire Prevention As- 
sociation will inspect Dodge City April 4 
and Garden City the following day. No 
inspection was held in March. Requests 
have been received from Sterling and 
Lyons for inspections -but definite ar- 
rangements have not been completed as 
yet. 


Nebraska Notes 


Fire of unknown origin destroyed a con- 
siderable part of the plant of the Farm- 
ers’ Grain, Lumber & Coal Company at 
Wymore, Neb., March 17, inflicting a loss 
of $10,000, almost entirely covered by in- 
surance. The 








trice aided in preventing the spread orf | 


the flames. 


Loss of $10,000 was sustained at Am- 
herst, Neb., when the town school house 


was burned March 17 in a fire set by three | 


men preceding their robbery of the First 
National Bank. They secured $2600 in 


coin, and made their getaway while the | 


villagers were 


intent on saving the 
schoolhouse. 


Only a small amount of in- 
eenee Was carried on the school build- 
ng. 

The elevator, feed mill, 


power house, 
chicken house and_ office 


of Breslow 


| on the water supply 


| 


urb, were completely destroyed by fire 
March 15. The origin of the fire is un- 
known. The fire department had great 
difficulty saving other business bunidings 
adjoining. The flames started in the 
south half of the elevator, and had gained 
a big start when first discovered. The 
less will total $20,000, with insurance of 
$12,000. 


Kansas Notes 


H. R. Johnston of the Dulaney, John- 
ston, Yankee & Priest agency, Wichita, 
has returned from two months vacation 
spent in Santa Monica, Cal. 

N, L. Wise, engineer for Johnson & 
Higgins, Chicago, spent several days last 
week in Kansas and attended the Blue 
Goose luncheon at Topeka. 

The First Presbyterian Church at Law- 
rence, Kan. was destroyed by fire last 
Saserdey night with a loss of over $25,- 
000. Insurance carried totaled $20,000. 
An overheated furnace caused the loss. 

S. W. Atkinson, Kansas state agent for 
the Connecticut Fire, had an attack of 
“flu” last week in Wichita, where he had 
gone to attend the hail conference, and 
Was confined to his room in the Lassen 
Hotel from Monday to Friday. 

The laundry building of the State Hos- 
pital at Osawatomie, Kan., was damaged 
to the extent of $40,000 by fire last week. 
The state of Kansas does not carry in- 
surance. Loss to K cepa was $25,000 
and building $15,000 

Mrs, J. F. Snyder, wife of the special 
agent in Kansas for the St. Paul with 
headquarters in Wichita, underwent a 
very serious operation last Saturday at a 
Wichita hospital but is doing as well as 
can be expected. 

Mrs. Clarence E. Bleckley, whose hus- 
band is Kansas and Oklahoma state agent 
for the Rhode Island with headquarters 
in Wichita, has returned to her home 
after spending several days in Wesley 
Hospital and will be able to be out and 
around in a few days. 
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BIG GROWTH IN WEST TEXAS 


Rapid Increase in Population of Towns 
and Cities There Attracts Attention 
in Company Circles 


Phenomenal growth of the towns and 
cities of west Texas is arousing in- 
creasing interest in company circles. 
Four of the resources of that section, 
cattle, sheep, oil and field crops, are in 
flourishing condition. Abilene has a 
record of $4,500,000 in permits for the 
year just closed, and more than $600,- 
000 in street paving, and has made re- 
pairs and additions to its water depart- 
ment which have brought the water 
supply back to normal and city officials 


fire department from Bea- | 2% devoting their constant attention to 


making the water and fire-fighting equip- 
ment keep pace with the rapid growth 
of the business and residence districts. 

Midland is building 20 homes a month, 
most of them of good quality, and is 
constructing office buildings of superior 
type, as exemplified by the new 12- 
story Petroleum building, which will 
cost nearly $1,000,000. A recent check 
and fire protec- 
tion facilities showed that with the ex- 


Brothers, in College View, a Lincoln sub- | ception of a new 100,000-gallon elevated 
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An agent, so the stories go, 
once thought Windstorm In- 
surance slow until one day 
through hill and dale, there 
came a wind—almost a gale. 
He stood inside his kitchen 
door and watched the dust 
and papers soar. When sud- 
denly a lustier blow picked up 
the roof and laid it low. At 
first he was inclined to wail 
about the damage of the gale. 
But as a live insurance chap, 
this agent took his coat and 
cap; went out and called his 
neighbors in to see the shape 
the roof was in. They came 
and all he had to show was 
damage from the awful blow 
to make them realize the need 
for full protection ’gainst the 
deed. Now every agent, 
praises be, don’t have a dam- 
aged roof to see, but he can 
profit just the same by adver- 
tising to each name upon his 
list of prospects now. New 
Brunswick agents ought to 
know that folders will be sent 
if they will ask for them—but 
right away. For now is when 
to advertise against this dan- 
ger from the skies. 


he 


New Brunswick 
FIRE INSURANCE COMPANY 








tank in town and the purchase of a 500- 
gallon pumper for the fire department, 
not yet delivered, there has been little 
change since the town report of 1915. 
A recent bond issue provides a fund of 
$130,000.00 for additional water supply, 
but definite information on the details 
of this supply is not yet available. 
Amarillo Set Record 


Amarillo has the distinction of having 
the greatest building activity in propor- 
tion to its population of any city in the 
United States for the past year, with 
$17,000,000 of permits for 1926 and more 
than that figure for 1927. New construc- 
tion of $5,000,000 is already under way 
this year. 

San Angelo permits for 1927 slightly 
exceeded $4,000,000, with beautiful resi- 
dential sections the bulk of the permits. 

Pecos has found it necessary to add 
another fire-proof hotel to its list to take 
care of the influx of people brought by 
the recent oil activity. The city council 
has just had delivered its new fire siren 
to be installed on the tower and is 
erecting a pump house of concrete and 
steel. 

Lubbock has just completed its water 
reservoir at cost of $60,000 which adds 
1,250,000 gallons of water to the city’s 
available supply and greatly increases 
the pressure in the mains. 

To offset the $1,000,000 of new con- 
struction Vernon permitted last year, 
it made drastic improvements in its 
water system and brought its fire rec- 
ord to less than 35 percent for a three 
year period, thus securing a 16 percent 
reduction on its key rate and a credit 
of 12 percent. 


Texas Credits and Penalties 


AUSTIN, TEX., March 21—Additional 
Texas towns receiving good fire record 
credits were announced last week by 
the insurance department as follows: 

Maximum 15 percent—Corpus Christi, 
Crockett, Crosbyton, Dalhart, Eagle 
Pass, Edinburg, Eldorado, Gatesville, 
Grapeland, Kerrville, Mansfield, Mason, 
McAllen, Mertens, Rockport, Runge, San 
Juan, Sonora, Sweetwater, Amherst, Col- 
lege Station, Columbus, Hearne, High- 
land Park, suburb of Dallas; Jackson- 
ville, Lidlard, Port Lavaca and Texas 
City; 12 percent, Maypearl and Celeste; 
9 percent, Pelly; 6 percent Miami and 
Roscoe; 3 percent, Mineral Wells and 
Texarkana. 

Penalties for bad fire records were 
charged against the following towns: 
Grandview, Stanford, 12 percent; Street- 
man, Walnut Springs, Cameron, Holli- 
day, Kerens and Loraine, 15 percent; 
Rosebud, 9 percent. 

Jewett received neither credit nor pen- 
alty. 





Urges Use of Alarm Boxes 


OKLAHOMA CITY, March 21.—The use 
of fire alarm boxes in preference to the 
telephone in reporting fires was stressed 
by Chief Goff as an aid to the fire de- 
partment in preventing fire loss. Con- 
fusion as to location often results from 
telephone calls, which delay the depart- 
ment in getting to the scene of the fire, 
and sometimes results in loss which 
could have been prevented by the de- 
partment’s earlier arrival. He urges all 
citizens to get acquainted with the near- 
est alarm box. He further suggests 
that when reporting a fire, tell the kind 
of building burning so the department 
may know the proper equipment to send. 
He discourages taking time to try to ex- 
tinguish the fire, but urges that the 
alarm be turned in as soon as it is dis- 
covered. 

Fire damage in Oklahoma City for 
February was estimated at $18,782. 


Southwest Fire Chiefs Organize 


Chief J. M. Taplin of Blackwell, Okla., 
and Chief Tom Lyle of Okmuigee, Okla., 
were elected president and secretary- 
treasurer respectively of the Southwest- 
ern Association of Fire Chiefs at its 
convention at Texarkana, March 15-17. 
Chief George B. Goff of Oklahoma City 
was selected to represented Oklahoma 
as state president. Among the principal 
speakers were Chief John M. BPvans of 
New Orleans, first vice-president of the 
International association; Charles T. 
Evans, vice-president of the Home In- 
surance Company of Little Rock; S. W. 
Inglish, manager of the Texas Inspec- 





tion Bureau; T. F. Baker and Clarence 
soldsmith, assistant chief engineer of 
the National Board. 

Arkansas, Texas, Louisiana, New Mex- 
ico and Oklahoma are represented in the 
association, though delegates from Illi- 
nois, Georgia and: Missouri attended the 
meeting. 


Organize Insurance Women 


OKLAHOMA CITY, March 21—A pre- 
liminary meeting of the women em- 
ployed in fire and casualty insurance 
offices of Oklahoma City for the purpose 
of organization was held in the offices 
of the Home. Mrs. R. J. Unruh of that 
office was elected temporary president. 
Final arrangements for permanent or- 
ganization will be made at another meet- 
ing this week. Miss McCoy, from the 
Home office in Dallas, is expected to be 
present to assist in the organization 
work. 


Will Inspect Okemah, Okla. 


Under the auspices of the Retail Mer- 
chants Association and .the Kiwanis 
Club, the Oklahoma State Fire Preven- 
tion Association will inspect Okemah, 
March 27. <A feature of the program 
arranged for the day will be the pre- 
sentation of the playlet “The Trial of 
Fire,” by the school children, under the 
direction of Miss Marian Barnes. Under 
the auspices of the Kiwanis Club, a 
community supper will be served in the 
evening. 


Would Extend Pension Fund Idea 


OKLAHOMA CITY, March 21.—General 
support from insurance men of Oklahoma 
will be given the proposition to provide 
pensions or compensation of some kind, 
to peace officers of the state, in the 
opinion of R. M. Eacock, well-known 
local agent here. In the last legislature 


|}a mortgagee 





ment of the legislature, a petition has 
been initiated that would provide the 
legislation sought in the legislature. A}; 
that is necessary is to add to the pres. 
ent law the words “and peace officers.” 
Funds for meeting the firemen’s pension 
claims come from the 2 percent premium 
tax collected from insurance companies, 
This fund amounted to $978,514 last year. 
Not all of this, of course, is available for 
the pension fund, but there is sufficient 
for the firemen and peace officers, too. 


Oklahoma Decision Given 


Held that where a fire insurance policy 
is void for want of an insurable interest 
by the assured in the property covered, 
cannot recover on said 
policy by reason of a mortgage payable 
clause in favor of mortgagee.—Phoenix 
vs. First Nat. Bank of Stilwell, Sup. Ct, 


| Okla. 


an atempt was made to add peace officers | 


to the law already in force which gives 
pensions to firemen. This was unsuc- 
cessful, though there was considerable 


sympathy with the idea. Since adjourn- 


Texas Rate Changes 


AUSTIN, TEX., March 21—The key 
rate of Calvert, Tex., has been reduced 
from 44 cents to 39 cents by the board 
of insurance commissioners on account 
of improvement in waterworks. No 
change was made in the key rates of 


Hearne, Mercedes and Navasota. 
Specific schedules have been mailed 
out to the towns of Donna, Franklin, 


Itasca and San Juan. 
key rates are made. 


No changes in the 


Oklahoma Notes 


Fire starting in the work room of the 
Oklahoma Educational Supply Company, 
122 West Grand avenue, Oklahoma City, 
resulted in loss estimated at $25,000. The 
flames spread to the I.-C. Barnett tailor- 
ing shop adjoining, and to the Johnston 
Furniture Company, 120 West Grand 
Little damage was suffered by the furni- 
ture company. 





Texas Notes 


Judge Lewis T. Carpenter addressed the 
luncheon of the Texas Blue Goose at Dal- 
las, March 19. Scott Clark was in charge 
of the program. 
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MEMPHIS FIRE LOSSES FALL|AGENTS GET INTO POLITICS 


N. F. P. A. Engineers Report Improved | Excellent Work Done by Some Ken- 


Conditions as Result of Pre- 
vention Campaign 





National Fire Protection Association 
engineers report that excellent fire pre- 
vention progress is being made in Mem- 
phis. Lowered fire losses have resulted 
from the city wide year-round fire pre- 
vention campaign conducted by the safety 
division of the Memphis chamber of 
commerce. The biennial home inspec- 
tion campaign has resulted in a steady 
decrease in the number of dwelling fires. 
Engineers have recommended for Mem- 
phis coordination of existing fire pfe- 
vention ordinances under the control of 
the fire prevention bureau of the city’s 
fire department. 

Conditions in Nashville, Tenn., are 
reported still very unfavorable from the 
fire prevention point of view. Some of 
the city’s leading business men, how- 
ever, have been roused to a determined 
effort to improve the situation. For sev- 
eral years the city has had a bad fire 
record. It has been recommended that 


additional fire department equipment be | : 


bought, that fire prevention ordinances 
be passed, that a fire prevention bureau 
and a drill school be established, and 
that salvage equipment be purchased. 
It is reported also that a new fire alarm 
system with central station unexposed 


to fire attacks also is imperatively 
needed. i 
Louisville, Ky., conditions are re- 


ported much improved. The present 
city administration is progressive, and 
it is expected that in 1929 the fire de- 
partment will become a more permanent 
and efficient organization. The city’s 
fire prevention bureau is functioning sat- 
isfactorily. A fire department officers’ 
training school is soon to be established. 
Louisville’s 1927 fire loss was $591,000 
smaller than the 1926 loss. 


tucky Men During the Recent 
Legislative Session 


LOUISVILLE, March 21.—Edward 

Miller, of Edward J. Miller & Co. 
Louisville agents, who recently com- 
pleted two years as president of the 
Louisville Board, speaking at Memphis 
on March 15, before insurance agents, 
said: “It is the duty of every insurance 
agent to get into politics to protect his 


| own interests as well as to do his duty 


as a citizen He said in part: “Many 
times legislatures do things that hurt 
the insurance business incalculably, just 
because the legislators know little or 
nothing about insurance and therefore 
know no better.” He discussed the later 
defeated effort in the Kentucky legisla- 
ture to raise the tax on insurance pre- 
miums to buy free school books, and 
held that there was no reason why in- 
surance should pay the cost, which must 
be passed on to the insurance buyer. 
Mr. Miller has had considerable ex- 
perience in politics. He served some 
years as chairman of the board of works 
in Louisville and is now serving as 
president of the Louisville Water Com- 
pany, which is municipally owned. He 


| knows politics quite well. 





Fought the Tax Bill 


In the recent effort to railroad the in- 
surance tax through the legislature in- 
surance interests of the state made an 
excellent fight, and even ‘small local 
agents proved very loyal to their compa- 
nies. The average small town legislator 
knows very little about insurance. He 
has been told that most of the insurance 
is carried by rich corporations in the 
north and east. There is always a joker 
in the bill providing exemption for state 
chartered insurance companies. The 
rural legislator is made to believe that 
when the outside insurance companies 
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are taxed, it is just so much money roll- 
ing into the state treasury, without it 
costing the state or the citizens any- 
ame. Play of Polities 

Much of the legislation aimed at in- 
insurance interests is merely a matter 
of politics. If legislators are to gun for 
the insurance interests, then it is neces- 
sary that the insurance men gun for the 
legislators, and have something to say 
as to who is going to represent their 
district. 

In almost every district and state 
there are a few insurance men who are 
strongly entrenched in politics. At Lex- 
ington, Ky., William F. Klair, an agent, 
is credited with having blocked a bill 
which would have resulted in Kentucky 
carrying its Own insurance on _ state 
properties. There were a number of 
agents of the state active in Frankfort 
during the session just closed, and just 
a few served as representatives or sen- 
ators. 


KENTUCKY TAX BILL KILLED 


Measure to Increase Premium Tax From 
2 to 3 Percent Fails on Closing Day 
—Only Two Bills Passed 


FRANKFORT, KY., March 21.—As 
a result of various political factions be- 
ing unable to get together, the bill to 
increase the state license tax on insur- 
ance companies from 2 to 3 percent on 
premiums collected was killed in the 
closing hours of the session in the sen- 
ate, where it lacked just two votes, after 
the bill had passed the house. 

This action resulted in a general feel- 
ing of relief for the insurance interests 
of the state, who had fought long and 
hard against the increase in premium 
tax. Many insurance men had made 
several trips to Frankfort in an effort 
to prevent passage of the insurance bill, 
and there was nothing certain until it 
was finally killed just shortly before ad- 
journment. 

Only two bills were passed that af- 
fected insurance. They have been sent 
to Governor Sampson for his considera- 
tion, and he will have ten days from 
March 15 in which to act on them. If 
he takes no action on either of the bills 
they will become laws. 

The first requires insurance compa- 
nies doing business in Kentucky whose 
policies refer to any application or by- 
laws of the corporation to print such 
rules or by-laws on the face of the pol- 
icy. The second provides a change of 
the time for filing annual statements of 
life companies from Jan. 10 to March 1. 


Fight Over School Insurance 


The local agents at Knoxville, Tenn., 
are very much aroused over the city 
public property, including the schools. 
public property including the schools. 
The city council authorized him to do 
this. The agents filed a protest but the 
city manager evidently intends to stand 
by his ground. It is thought that the 
agents may bring an injunction suit to 
try to prevent schools from being un- 
protected. 


Louisville Board Well Represented 


LOUISVILLE, March 21—The Louis- 
ville Board was quite well represented 
at the National association meeting in 
Memphis last week. A. G. Chapman, 
president of the Louisville Board, was 
unable to attend, but arranged with 
Edward J. Miller, former president, to 
represent him. Leo Thieman, the new 
executive secretary of the board, was in 
attendance and a committee of five 
named by the board also attended. On 
this committee were A.°G. Reutlinger 
of Reutlinger & Co., E. S. Tachau of 
E. S. Tachau & Sons, C. E. Swope of 
Barrett Robinson & Dickey, Culver 
Vaughn of Vaughn & Co. and Fred H. 
Lieber of R. LL Hawes & Co. 








Oppose Chattanooga Increase 


CHATTANOOGA, TENN., March 21— 
Considerable opposition to the recent in- 
crease in fire insurance rates in this city 





has developed. It has arisen with the 
going into effect of the new rates, which 
according to estimates will cost the city 
more than $50,000 annually. 

The increase in rates was ordered, fol- 
lowing the failure of the city to comply 
with certain requirements outlined two 
years ago by the Tennessee Inspection 
Bureau. Among these requirements 
were the installation of a Gamewell 
board, the erection of a training tower, 
maintenance of a school for firemen, ad- 
dition of an engine company and the 
addition of two trucks. These require- 
ments were made, it was said, in recog- 
nition of extension of the city limits to 
include several suburban districts. Pre- 
vious to this extension, it was conceded 
the city was adequately protected. 

The requirements as outlined by the 
Inspection Bureau, it was estimated by 
one of the city commissioners, would 
cost the city $200,000 and it was argued 
that the city would save money to con- 
tinue under the old protection and accept 
the increase in rates. 


Inspection of Somerset, Ky. 


The Kentucky Fire Prevention Asso- 
ciation reports a very satisfactory meet- 
ing and inspection of Somerset, Ky., 
March 14. The organization met with 
the Kiwanis Club. John L. Coleman of 
the North America and George L. Frank 
of the Aetna were the principal speak- 
ers. Talks were made before some 800 
school children on fire prevention. The 
next meeting will be at Franklin, Ky., 
March 29, at the invitation of the Frank- 
lin Civic Club. 





Mississippi Blue Goose Initiation 

The first meeting and initiation of the 
Mississippi Blue Goose was held at Jack- 
son, Miss., Monday night, March 19. A 
good flock of goslings was present and 
had their pin-feathers plucked. 


Melbourne Agents Organize 


MELBOURNE, FLA., March 21—An 
underwriters association has been formed 
at a meeting of local insurance men. 
This association will be known as the 
Melbourne Insurors Association and all 
local agencies will be invited to become 
members. E. E. Patterson was elected 
president, S. K. Riblet, vice-president, 
and W. C. Shephard, secretary-treasurer. 


Alabama Blue Goose Initiation 


An initiation and splash was held 
March 21 by the Alabama Blue Goose at 
Montgomery. A flock of goslings was 
plucked. Following the ceremonies a 
dinner dance was held at the country 
club. There was a special program of 
entertainment for the ladies, 


Kentucky Notes 


Frank L. Stabler, assistant United 
States manager for the Hudson and Svea, 
was in Louisville for a short visit at the 
close of last week. 

H. E. Anderson of the St. Paul Fire & 
Marine home office is in Kentucky for a 
few days, and is visiting agents with 

. I. MacPherson, state agent in Ken- 
tucky. 

Noah Marsee, agent of Bryantsville, 
Ky., recently operated upon at Danville 
for removal of gall stones, has been able 
to return to his home, and is reported to 
be making a rapid recovery. 

R. M. Newland, agent and adjuster of 
Stanford, Ky., is reported in a still dan- 
gerous condition following a recent opera- 
tion performed at a hospital at Danville, 
Ky., but with improvement shown and 
prospects for recovery. 

Strother Melton of Paducah, Ky., has 
purchased a one-third interest in the 
C. A. Woodall & Co. agency of that city. 
The agency is one of the largest in 
western Kentucky, covering McCracken, 
Lyon, and Livingston counties. The 
agency also maintains an office in Smith- 
land, Lyon county. 





Virginia Notes 


_Loss from fire which destroyed a por- 
tion of a business block in the town of 
Gore, Va. last week is estimated at $30,- 
000, partly covered by insurance. 


There was an estimated loss of $50,000 
from a fire which destroyed two stores 
and H. L. Duke’s livery stables at New- 
soms, Va. last week. 

The Buffalo Fire, a non-board company, 
is appliyng for admission to Virginia. 
President Kennedy visited Richmond re- 
cently with a view of making a general 
agency connection there. 

T. E. Short and his two brothers, Ashby 
Short and Amos Short, both of whom are 
blind, are under arrest at Stanley, Va., 
charged with being implicated in the 
burning of property in the business sec- 
ee of that town that caused a heavy 
oss. 

















ON THE PACIFIC COAST 











ASSUREDS DROP “QUAKE” LINE 


Californians Prefer to Carry Their Own 
Risks Rather Than Pay Charge 
for Coverage 


NEW YORK, March 21.—From Cal- 
ifornia comes word that many property 
owners of the state, particularly those 
resident in the southern section, rather 
than pay the high rates now required 
for earthquake coverage, are returning 
their policies for cancellation. They are 
content to assume the possibility of loss 
themselves. This, of course, does not 
apply to properties on which there is 
mortgagee interest. Banks and other 
money lending agencies insist that earth- 
quake as well as fire insurance be car- 
ried on mortgaged buildings, at least to 
the extent of the loan. 

When Prof. Bailey Willis, president 
of the Seismological Society of America, 
addressed the National Board two years 
ago on the general subject of earth- 
quakes and predicted that a serious dis- 
turbance of the earth in the vicinity of 
Los Angeles might confidently be 
looked for, “certainly within five years,” 
company officials became thoroughly 
aroused, and at once recast the practices 
of their companies with respect to han- 
dling earthquake business on the west 
coast. Individual and locality lines were 
materially reduced. This conservative 
course is still being pursued. 

While no serious shocks have been 
suffered in California for some time, 
underwriters are not unmindful of what 
has taken place in the past and of the 
warning of Professor Willis, and have 
no thought of being involved to such 
an amount as would seriously cripple 
them should a repetition of the 1906 ex- 
perience at San Francisco occur. How- 
ever, architects and engineers on the 
Pacific coast, profiting by the lessons 
of the past, are planning building con- 
struction along lines which it is antici- 
pated will resist shocks of as great in- 
tensity as any so far experienced in the 
territory. 


NEW EARTHQUAKE FORM UP 
SAN FRANCISCO, March 21.—A 


new single interest earthquake form is 
before the members of the Pacific Board 
this week for approval, together with a 
schedule of rates which has been com- 
piled by the sub-committee of the ex- 
ecutive committee, which has been work- 
ing on the matter for the past seven 
or eight months. According to under- 
writers the form is radically different 
from that now being used by a number 
of non-board companies and they ques- 
tion the legality of the present non- 
board single interest form being used. 

The board members met in San Fran- 
cisco March 16 for the purpose of con- 
sidering the suggestions of the “earth- 
quake committee” and approved the 
recommendations for circulation for final 
signature. It is said that the new plan 
is lengthy and highly technical, elimi- 
nating the consideration of the land 
values involved. 


Lamping Gets Guaranty Fire 
The Evart Lamping general agency of 
Seattle and Portland has been appointed 
general agent for the Guaranty Fire of 
Providence, R. L, for Oregon and Idaho. 


Brokers Exchange Amendment Defeated 


SAN FRANCISCO, March 21—The pro- 
posed amendment to permit the appoint- 
ment of a member as secretary was de- 
feated by the members of the Insurance 
Brokers Exchange of San Frnacisco at 
the quarterly meeting held on March 14. 
Opponents of the proposed amendment 
went on record as being unsympathetic 
with the idea as well as with the plans 
of the members who had presented it 
for approval. Although the economy 
and efficiency committee is now supposed 





sion in their ranks was evident when 
H. A. Miller, president, took the floor 
against the proposed amendment. In the 
meantime the exchange continues to be 
without a secretary. 


Warns Against Buying from Stranger 


The Napa County (Cal.) Association of 
Insurance Agents is running a news- 
paper campaign under the slogan of “Do 
Not Buy Insurance from a Stranger.” It 
is designed to combat the activities of 
crews of high pressure salesmen who 
have been traveling the state selling 
questionable automobile club member- 
ships in combination with automobile 
insurance at cut rates. Affidavits have 
been filed with the California Association 
of Insurance Agents to the effect that 
these men have grossly misrepresented 
the services offered. 


Fresno Good Will Banquet 


The Fresno (Cal.) Association of In- 
surance Agents will hold its annual 
“Good Will” banquet March 27, which 
will be attended by a number of com- 
pany managers and special agents. 


New Los Angeles Fire Boat 


LOS ANGELBS, March 21.—Los An- 
geles City No. 3, the port’s third fire 
boat, was launched Thursday at Wil- 
mington. Designed particularly for the 
protection of Los Angeles harbor’s $6,- 
000,000 yacht fleet and other small craft, 
the new boat is only 40 feet long and 
has a cruising speed of 20 knots, driven 
by a 290 horsepower Sterling Dolphin 
special gasoline engine. Her main fire 
fighting machinery consists of two 
centrifugal pumps which throw 250 gal- 
lons of salt water each per minute. 


Applies for Board Membership 


Applications for membership in the 
Pacific Board has been made by the gen- 
eral agency firm of D. A. Critchton & Co., 
Great Falls, Mont., recently appointed 
general agents for the Standard Federal 
Fire, Davenport, Iowa, and the Minne- 
apolis Fire & Marine in Montana. 





Coast Notes 


Bates, Lively & Pearson of Portland 
have been appointed general agents in 
Oregon for the Union Fire of Buffalo. 

The California Blue Goose held a golf 
match March 16 at Flintridge. A good 
attendance was present. 

John H. Schively, secretary of the In- 
surance Federation of California, was the 
principal speaker before the Rotary Club 
of Modesto March 20. 


J. E. Fowler has opened a local agency 
at Aberdeen, Wash. He represents the 
Globe Indemnity and the Benjamin Good- 
win general agency of San Francisco. 

Chas. L. Barsotti, assistant manager of 
the Fire Association and allied companies 
in San Francisco, is visiting the Hawaiian 
Islands, having sailed from San Fran- 
cisco March 14 


The Harbor Investment Company has 
been incorporated at Grays Harbor, Wash., 
to act as agents for insurance companies. 
Ferd S. Baker and J. L. Thomson are the 
incorporators. 


W. J. Davis Company, Seattle, has been 
incorporated for $50,000. W. J. and Etta 
Davis are the incorporators. The firm 
will do a real estate and insurance busi- 
ness. 














NEWS FROM THE EAST | 











POSITION OF PITTSBURGH MEN 


Local Agents Declare They Want Only 
Justice and Impartiality from 
Company Organization 


PITTSBURGH, Mar. 21.—The Pitts- 
burgh local agents are disappointed that 
a reasonable agreement has not been 
reached as to the conduct of affairs in 
this county. -The agents here simply 
ask for rules as favorable to Pittsburgh 
agents as to other excepted cities in the 
Eastern Underwriters Association ter- 
ritory. The recent meeting in New York 
held by the Pittsburgh committee came 
to naught: The Pittsburgh agents are 





to be in control of the exchange, diyi- 





rot asking for any higher rates of com- 
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mission. They declare that rates on cer- 
tain preferred risks located outside fire 
protection boundaries but within the 
corporate limits are much higher in 
Pittsburgh than in other excepted cities. 
The Pittsburgh agents seem to feel that 
if the companies will enforce the rules 
now on the books of the Board of Fire 
Underwriters of Allegheny county, con- 
ditions would be very satisfactory. The 
agents here seem to feel that they are 
being discriminated against by the com- 
panies and are not being given the same 
sort of treatment as those in other ex- 
cepted cities within the jurisdiction of 
the Eastern Underwriters Association. 
The agents regret that nothing has been 
accomplished, but they feel that they 
have done everything possible to bring 
about better conditions. 





Pennsylvania Federation Meeting 


PHILADELPHIA, March 21.—A 
very comprehensive plan of activities 
was announced by the Insurance Fed- 
eration of Pennsylvania at the same 
time that it announced the 1928 Penn- 
sylvania Insurance Days for May 28- 
29 at New Castle. ‘ 

The Federation disclosed that it was 
working on the following program: Se- 
curing of financial responsibility of au- 
tomobile owners; workmen’s compensa- 
tion preferential minimums—a hangover 
from the 10 percent differential removal ; 
state fire insurance fund, fire prevention, 
efficient and thorough fire coverage for 
churches and public school buildings. 

Important issues now before the in- 
suring public, it was announced, will 
be taken up at the New Castle conven- 


tion. 


Newark Board Elects 


NEWARK, N. J., March 21—At the an- 
nual meeting of the Newark Board of 
Fire Underwriters, held some days ago, 
officers for the new year were elected 
as foliows: President, Frank B. Heller, 
Schlesinger-Herrer agency; vice-presi- 
dent, William S. Naulty, J. M. Byrne 
agency; secretary-treasurer, Harold A. 
Sonn; executive committee, T. C. Mof- 
fatt, W. S. Naulty, Leonard Fuchs, 
Arthur D. Reeve, Verna Beavers and 
Walter Pruden. 





Cairns Makes Address 


BOSTON, March 21—Edward T. Cairns, 
vice-president of the Fireman’s Fund, de- 
livered an address on the national fire 
loss before the New England Credit 
Grantors’ Conference here. He traced 
the growth of the national fire loss 
from $78,000,000 in 1875 to the present 
figure of $562,000,000 in 1926. He spoke 
of the preventable fires and also of the 
losses due to incendiarism and arson. 


Unlicensed Companies Active 


HARTFORD, March 21.—The exten- 
sive national advertising being done by 
certain insurance companies not licensed 
in Connecticut has resulted in a number 
of inquiries being received by the Con- 
necticut department regarding the status 
of the companies in question, and has 
caused Commissioner Dunham to issue 
another warning to residents of this 
state urging them to determine whether 
or not an insurance company is licensed 
in Connecticut before a policy is taken 
out. 

Ample insurance facilities are offered 
by the licensed companies, the commis- 
sioner says, and Connecticut residents 
would do well to confine their purchases 
of insurance to these companies. 





Caledonian Bowlers’ Banquet 


HARTFORD, March 21.—The bowling 
club of the Caledonian held its annual 
banquet at the “Lobster” in Hartford. 
Robert R. Clark, United States manager, 
was a special guest, also Assistant 
Manager Arthur H. F. Schumm and Sec- 
retary Herman E. Frank. 


Hartford Insurance Addresses 


HARTFORD, March 21.—J. W. Long- 
necker, advertising manager of the 
Hartford Fire, addressed the Hartford 
Board at its last meeting, on “Insurance 
Advertising.” Willard Rogers, agent of 
South Manchester, talked the same day 
belore the Reciprocal Club on “Organi- 
zation” and J. F. Clancy, broadcast 





manager of the Travelers, before the 


Hartford Advertising Club. 


Occidental Licensed in Massachusetts 


The Occidental of San Francisco, or- 
ganized by interests connected with the 
Fireman’s Fund, has been licensed to 
write fire and marine in Massachusetts. 
Charles C. Hannah, eastern manager for 
the Fireman’s Fund, has been appointed 
Massachusetts agent of the Occidental. 


Incorporate Service Association 


BOSTON, March 21.—The Underwriters 
Service Association, which will have for 
its business the “acting as agents for 
the insurance companies in the adjust- 
ment of damage claims,” has been in- 
corporated under the laws of Massachu- 
setts, with princial offices in Boston. 

The company has an authorized capi- 
tal of 100 shares of no par value. Al- 
bert W. Pennington of Boston is presi- 
dent of the company; Charles H. Jack- 


son, also of Boston, is treasurer, and 
Ignatius L. Bryan of Swampscott is 
clerk. 





Travelers Boston Appointment 


BOSTON, March 21.—Charles L. Powers, 
manager of the Travelers Fire in Bos- 
ton, announces the appointment of Law- 
rence J. Winston as special agent for 
Boston and the metropolitan district. Mr. 
Winston has been with the company for 


the past three years, acting as assistant 
to Manager Powers in developing the 
Boston branch. He began his insurance 
work with Simpson, Campbell & Co. in 
1910 in the underwriting department. In 
1917 he went to the world war and upon 
his return entered the office of Rosen- 
crantz & Hugard as special agent and 
loss adjuster. He was later on the staff 
of the General Adjustment Bureau in 
Boston. He has completed a three year 
evening course at the Northeastern Uni- 
versity school of law. 





Vermont Agents’ Meeting 


BOSTON, March 21.—The semi-annual 
meeting of the Vermont Association of 
Insurance Agents will be held at New- 
port, Vt., Friday, May 18. There will be 
a banquet in the evening at the New- 
port House. Special agents are cordially 
invited to the meeting and banquet. 





Eastern Notes 


Martin W. Carrick and Phillip S. Gul- 
lage have opened a general insurance busi- 
ness at Niagara Falls, N. Y., under the 
firm name of Carrick & Gullage Realty & 
Insurance Company. 


New England Notes 


The Pacific Fire of New York has been 
licensed in Connecticut. 

The Importers & Exporters has been 
admitted to do a general fire business in 
Maine. 
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RAISE ALBERTA HAIL RATES! sponding week of 1927. Total losses to 


Increase May Prevent Threatened With- 
drawals by Old Line Companies, 
Due to Disastrous Experience 


WINNIPEG, March 21.—Old line in- 
surance companies writing hail insur- 
ance in Alberta have announced their 
rates for hail insurance, this year, and 
in view of the disastrous losses they 
have experienced the last few years in 
some parts of the province, it has been 
necessary to make a considerable in- 
crease in the rates of those areas. The 
rates established are based on 15 years’ 
experience of the companies, as compiled 
by the Canadian Hail Underwriters As- 
sociation, and are not attributed only to 
the disastrous experience of last year. 

There was a great deal of danger, ow- 
ing to the experience, of the companies 
drawing out of Alberta, but a majority 
of the companies have decided to stay 
in the field, in the hope that the new 
rates as promulgated will be sufficient 
to enable them to cover their losses for 
the coming year. 


Quebec Fire Prevention Bill 


The provincial legislature of Quebec 
is now considering a bill which amends 
the law so as to allow the application 
of $100,000 for assistance in purchasing 
fire fighting apparatus to towns up to 
5,000 people instead of only 2,000 as here- 
tofore, and also calls for the appoint- 
ment of an assistant fire commissioner 
for the province, who is to be a civil 
engineer. Statistics will be compiled by 


_the commissioner of the causes of all fires 


in the province and he will be supplied 
with the fullest information by fire in- 
surance companies at the close of each 
month after July 1, 1928. 





Manitoba Agents Organize 


Last week at Brandon, Man., the 
Manitoba Insurance Agents Association 
was organized with a provisional board 
consisting of Col. Young of Souris, Man., 
president, and G. A. Lauman of Birtle, 
secretary-treasurer. 
ceived from many agents throughout the 
province, outside Winnipeg, endorsing 
the plan and promising support. Con- 
stitution and by-laws are now being 
drawn up and the next meeting, to be 
held in the summer, will see the plans 
of this organization perfected. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing March 7 are estimated at $893,000, 
as compared with $331,200 for the corre- 





Letters were re- | 


March 7 this year as estimated at $4,- 
262,300, as compared with $3,639,350 for 
the same period of 1927. 

According to the same source, fire 
losses in Canada for February are esti- 
mated at $1,712,200, as compared with 
$1,975,700 for the same month last year. 
The losses are divided by provinces as 
follow: Alberta, $101,000; British Colum- 
bia, $5,000; Manitoba, not given; New 
Brunswick, $22,000; Nova Scotia, $71,500; 
Ontario, $425,200; Quebec, $523,000; 
Saskatchewan, $64,500; with an estimate 
of $500,000 for unreported losses mak- 
ing up the total. 





Licenses Issued in Canada 


OTTAWA, ONT., March 21.—Licenses 
recently issued by the department of in- 
surance are as follows: 

Universal Insurance Company, fire, 
sprinkler leakage, tornado and explo- 
sion. J. H. Riddell, Toronto, is chief 
agent. 

Minnesota Implement Mutual, fire and 
automobile (fire and theft) insurance. 

Canadian General, fire insurance, in 
addition to the classes for which it is al- 
ready iicensed. 

China Fire, sprinkler leakage, tornado 
and explosion insurance, in addition to 
the classes for which it is already li- 
censed. 





Montreal Institute Addresses 


Before the members of the Insurance 
Institute of Montreal, two interesting 
addresses have been delivered recently, 
one on “Public Liability Insurance” by 
Samuel Carlton, manager for Canada of 
the Indemnity of North America, and the 
other on “The Art of Public Speaking” 
by Professor F. J. Hogan of the Mount 
St. Louis College, Montreal. 


Wilson Named Fire Manager 


Gordon R. Wilson of Toronto has been 
appointed fire manager of the London 
Guarantee & Accident and Canadian 
manager of the North Empire Fire, suc- 
ceeding Thomas J. Irvine, who has been 
transferred to the New York office. 








Dominion Fire Prevention Association 


The next meeting of the Dominion Fire 
Prevention Association is announced to 
| take place at Ottawa, Ont., May 3-4, 
while the Association of Canadian Fire 
Marshals will hold its meeting May 2. 





Winnipeg Fire Chief Candidates 


WINNIPEG, March 21.—Twenty-two 
applicants for the position of Winnipeg’s 
fire chief were considered this week, as 
Chief Buchanan is resigning at the end 
of the month. Two outstanding candi- 
| dates were favorably recommended for 

| the position. The one recommended by 
the sub-committee considering the appli- 











cations is D. A. Boulden, who has been 
in the fire brigade for 14 years, and the 
other being David Clawson, a master 
mechanic, who has been 16 years in the 
service of the fire department. The mat- 
ter is still under consideration, no choice 
having been made as yet. 


‘ 
! 





Canadian Commerce Seeks Charter 


Application is being made to parlia- 
ment for a charter for the Canadian 
Commerce Insurance Company, with 
power to write fire and casualty insur- 
ance. One of the applicants is Norman 
S. Jones of Hamilton, Ont., who for some 
years was chief agent for Canada for 
the Northwestern Mutual Fire. 





General Agents for Pearl 


Johnson-Jennings of Montreal have 
been appointed general agents in that 
city for the Pearl Assurance of London. 
This firm is well known and has repre- 
sented many of the prominent insurance 
companies in America and Canada. 


Canadian Notes 


The Ontario Blue Goose recently was 
addressed by E. J. Zavitz, deputy minis- 
ter of lands and forests of Ontario, on 
forest fire protection, a description being 
given of the work now being carried on. 

Sir Wilfred Grenfell, famous mis- 
sionary, was informed this week by tele- 
graph that his northern orphanage at 
Gordon, North Labrador, had been de- 
stroyed by fire. The orphanage was built 
of wood, and was partly insured. 

The plant of the Canada Brass Com- 
pany at Merricksville, Ont. was almost 
completely destroyed by a fire, caused by 
an explosion. The cause of the explosion 
is not known, but is believed to have been 
from chemicals used in manufacturing 
operations. The estimated damage is set 
at $25,000 to $50,000. 














IN THE MOTOR FIELD | 











BRITISH ISLES CHANGE RATE 


Cost of Coverage on Cars of Low 
Horsepower and Those Used Com- 
mercially Considerably Increased 


Rates on automobiles in the low horse- 
power class have been increased approx- 
imately 25 percent by insurance com- 
panies of Great Britain. Automobile in- 
surance in Great Britain is graded on 
horsepower, value and other items. To 
the present time cars in the low horse- 
power class have enjoyed a very low 
rate. 

No increase will be made in the rates 
on cars above nine horsepower for pri- 
vate use. However, a complete revision 
has been made in the scale of rating for 
private cars used for commercial pur- 
poses. Until the present this scale has 
been about 20 percent above that for 
private cars. The new increase widens 
this spread. The new scale is graduated, 
varying from about 25 percent on the 
lower horsepowers to 10 percent on the 
higher. It is estimated that the cost of 
insurance for commercially used vehicles 
in the 10 and 11 horsepower class will 
be about 50 percent above that for cars 
of the same power used for private pur- 
poses. 


AGENTS SHOULD BE INFORMED 


J. A. Giberson Declares Rating Organ- 
izations Should Give Reasons for 
Changes in Rates and Rules 


At the mid-year meeting of the Na- 
tional Association of Insurance Agents 
in Memphis, J. A. Giberson of Alton, 
Ill., said the time had come when the 
National Association of Insurance 
Agents should* enter a very vigorous 
protest against the way the automo- 
bile insurance rating bodies were treat- 
ing the agents. He said that they send 
out rate manuals long after changes are 
announced. Many changes are mate- 
rial and yet no information is given the 
agents as to why the changes have 
been made. The local agents are left 
in the dark. The companies he said have 
increased liability rates all over the 
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country. Yet the agents are not told 
why such has been the case. The 
agents, he declared, cannot fight in- 
surance battles unless they are informed. 
Mr. Giberson said the insurance or- 
ganizations make a great mistake in 
not being frank with the agents in tell- 
ing them about changes and giving log- 
ical reasons. When agents go to their 
assured they are not able to furnish 
any information as to why certain ac- 
tion has been taken. 

Mr. Giberson was also outspoken in 
his condemnation of stock company 
reinsurance of reciprocals and mutuals 
writing automobile insurance. He said 
that in this way the reciprocals and mu- 
tuals are able to keep on their feet by 
being bolstered up by stock company 
reinsurance. He said that this was a 
nefarious practice. Some automobile 
clubs that have reciprocal attachments, 
he said, have stock company reinsur- 
ance. Yet these concerns are the harde 
est kind of competitors for the regular 
local agents. Some casualty companies 
he said are to be bitterly condemned for 
this practice. 


NEW RATE MANUAL IS ISSUED 
March 19 Is Effective Date in Most 


States—Few Changes in Fire 
and Theft Charge Made 





NEW YORK, March = 21.—Local 
agents of either National Bureau or Na- 
tional Conference companies have now 
been supplied with copies of the 1928 
automobile rate manual. The manual 
should have been issued some weeks ago 


had unforeseen contingencies not 
arisen. 

The new figures became effective 
March 19 in all states save Indiana, 


Kansas and Oklahoma, where they go 
into force March 26, their laws requir- 
ing that the tariffs be first filed with the 
insurance departments. All three states 
have already approved the new figures. 


The form of the new manual does 
not differ from that previously in 
force, nor does it show any marked 


change in the general fire and theft 
rate level. The same holds true with 
respect to property damage coverage. 
A new rating basis for collision insur- 
ance was adopted this year, the net 
effect of which has been to reduce the 
rates on the lower priced cars and to 
increase them on the more expensive 
types. 

No credits are allowed for locking de- 
vices nor for bumpers. In the eastern 
territory the minimum premium has 
been increased from $3.50 to $5, while 


in the south the advance has been 
changed from $5 to $7.50. In the cen- 
tral west the only centers in which 


use of the restricted theft clause is still 
mandatory are Chicago and Detroit and 
Detroit suburbs. The ban previously 
enforced in East St. Louis, Ill., and 
Covington and Newport, Ky., together 
with Cincinnati and Hamilton, @., have 
been removed. Collision rates on the 
Pacific Coast are increased somewhat. 


OPENING CHICAGO OFFICE 


Republic Automobile of Detroit Is One 
of the Foremost Companies 
in the West 


The Republic Automobile of Detroit 
which is opening a branch office in 
A-1915 Insurance Exchange South, Chi- 
cago, with J. J. Green as manager has 
become one of the leading automobile 
writing companies in its state. The 
main factor in the company is President 
C. E. Parrish. Six years ago he and 
his associates organized the Republic 
Automobile Insurance Underwriters, a 
reciprocal, which established a strong 
organization. In 1926 it was reorgan- 
ized as a stock company. President 
Parrish and his associates realized the 
fact that stock companies are by far 
the more desirable and there are many 
weaknesses in the reciprocal system. 

The Republic owns its own home 





office building on East Jefferson avenue. 
It has branch offices in Grand Rapids, 
Flint, Pontiac, Lansing, Saginaw, Kala- 
mazoo and Ann Arbor. It has 650 
agents in Michigan. Mr. Green, the 
Chicago manager, was formerly Illinois 
state agent for the Atlas Casualty and 
recently has been special agent of the 
Bankers Indemnity of Newark in Illi- 
nolis. 


Prominent Stockholders 
Fisher & Co. of Detroit, who are 
prominent in automobile manufactur- 


ing circles there, are heavy stockholders 
in the company. Two members of the 
Fisher Company, the managing director 
and the assistant, are on the board of 
the Republic Automobile and also on 
its executive committee. Parrish, Ros- 
kam & Keller, general agents of the 
Republic Automobile at the head office, 
were for some time branch managers of 
the American Automobile of St. Louis 
at Detroit. Among the prominent back- 
ers of the Republic Automobile are W. 
Bruce Howard, vice-president of the Sat- 
tley Company of Detroit; Sommerfield 
& Hecht, the furniture people of De- 
troit; Victor Weil & Co., the furniture 
firm of Detroit; Ike Fish of the Fish 
Furniture Company of Chicago; L. P. 
Fisher, president, Cadillac Motor Car 
Company: J. Burgess Book, Jr., presi- 
dent, Book Corporation of Detroit; 
George R. Fink, president, Michigan 
Steel Corporation; Albert Keen, presi- 
dent, Detroit Oak Belting Company; 
Glenn R. Chamberlain, vice-president 
and general manager, Grand Rapids Gas 
Company; Fred W. Seymour, vice-presi- 
dent and general manager, Battle Creek 
Gas Company; H. C. Hawkes, vice- 
president, Postum Cereal Company of 
Battle Creek. 


MUST MEET COMPETITION 


Stock Company Agents Can Sell Auto 
Insurance in Michigan but Must 
Have “Dope” on Mutuals 


DETROIT, March 21.—That automo- 
bile insurance in stock companies can be 
sold by agents who know how to sell it is 
the declaration of representative agents 
and company officials. It is emphasized, 
however, that it is absolutely useless for 
an agent in Detroit or Michigan to try 
te sell this line unless equipped with a 
full knowledge of the policies issued by 
reciprocals and mutuals and knowledge 
of the points of superiority of stock 
company insurance. 

The more experienced stock company 
agents in Detroit make the plain state- 
ment that they never lose a risk to the 
reciprocals or the mutuals if they have a 
chance to talk to the buyers. They 
claim that agents who are complaining 
of the loss of automobile business to 
reciprocals and mutuals are those who 
do not understand their lines well 
enough to point out the essential differ- 
ences to their customers. 

It is stated that at the next session of 
the Michigan legislature a determined 
effort will be made to obtain the adop- 
tion of a law subjecting reciprocals to 
the supervision of the insurance depart- 
ment and providing more stringent regu- 
lations governing their formation. In 
the meantime reciprocal organizations 
are springing up all over this state. 
There is little doubt that a great deal of 
business, particularly from new purchas- 
ers of motor cars, goes to these organi- 
zations. In fact it is increasingly evi- 
dent, according to agents and company 
men, that the stock companies in Michi- 
gan will not get their natural volume of 
business until reciprocals are placed un- 
der the same legal restrictions as are re- 
quired of the stock companies. 


MEMPHIS AGENTS WILL 
TRY TO KILL AUTO SCHEME 





The local agents at Memphis are 
considerably aroused over the Memphis 
Automobile Club through its secretary 
getting into the insurance business. 
Effort is being made to interest the 





members in insuring in the Continental 
Auto Insurance Association of Spring- 
field, Ill., a reciprocal. So far as can 
be ascertained the directors have not 
authorized the secretary to open an 
insurance department or act as an in- 
surance agent. Evidently he has taken 
it upon himself to secure an agency. 
There are two prominent insurance men 
on the board of directors and it is 
thought that the plan will be knocked 
in the head. 


Two New Coast Manuals 


SAN FRANCISCO, March 21—Concident 
with the release of the new automobile 
manuals throughout the country the Pa- 
cific Coast Automobile Underwriters Con- 
ference issued two new manuals Mon- 
day, one for California and Hawaii and 


the other for Alaska, Arizona, Idaho, 
Montana, Nevada, Oregon, Utah and 
Washington. 


The general premium level for fire and 
theft insurance remains practically the 
same. The special broad cover which 
has been effective in Hawaii has been 
eliminated and is replaced by the stand- 
ard Pacific Coast restricted theft and 
extra equipment forms. 

The principal changes are in the col- 
lision rates, which have been generally 
increased in all territories, with the ex- 
ception of a few classes. All credits for 
collision for approved bumpers and radi- 
ators have been eliminated and the rate 
differential between new and old cars 
has been revived. The $50 deductible 
form is also revived. There are no 
changes in property damage rates. 


Kansas Approves Schedule 


The Kansas insurance department rat- 
ing bureau has approved the new sched- 
ule for motor car fire and theft rates for 
the state. A tentative schedule of the 
rates was filed some weeks ago and the 
department has been checking this pro- 
posed schedule so that when the new 
schedule was filed only minor changes 
were requested. 

The new rates are generally a de- 
crease in the fire and theft rates on all 
classes of cars throughout the state. The 
heaviest decreases come on the medium 
priced cars, both in fire and theft rates. 
In some instances there are increases 
in fire and theft charges and there are 
numerous instances where there are very 
slight decreases. The average decrease 
is said to be around eight percent. On 
the theft rates the increases are very 
slight except in Sumner county, where 
there was a 100 percent loss ratio last 
year and it was given a 34 percent in- 
crease by being placed in the Wichita 
zone for theft rates. On many of the 
medium prices cars around $1,500 the re- 
ductions are above 30 percent and on 
some 16 percent. 


Kansas-Missouri Club’s Record 


KANSAS CITY, MO., March 21—The 
Automobile Underwriters Club of Kan- 
sas and Missouri, with offices in Kansas 
City, reports a recovery ratio for 1927 
of 91 percent. The recovery ratio for 
the six years the club has operated has 
never averaged below 90 percent. The 
service of this organization, which op- 
erates to give alarm card service on 
automobiles stolen in Kansas and Mis- 
souri, is used by about 60 companies. 


r 
Consider Experience Forms in Texas 


AUSTIN, TEX., March 21—The Texas 
board of insurance commissioners has 
notified all companies writing automo- 
bile insurance in Texas that it is con- 
sidering the forms necessary for the re- 
porting of experience for the various 
elasses of automobile insurance contem- 
plated by the Texas automobile insur- 
ance law. 

The companies have been requested to 
file any suggestions they may have with 
the board not later than April 1. 


Reciprocals Active in Florida 


MIAMI, FLA., March 21.—Mutual and 
reciprocal competition on automobile 
business is pretty keen in Florida, both 
through local and outside associations. 
The Miami Motor Club has been writ- 
ing at about 30 percent below manual 
with full collision coverage in the Fed- 
eral Automobile of Indianapolis. 

The Southern Insurance Exchange of 
Miami, operated by the Southern Under- 
writers, of which W. B. Paul is president, 
and W. C. Johnson, formerly of Indian- 
apolis, secretary, has been writing 











business at 40 percent below the manual, 
It is understood this exchange is now 
moving its headquarters to Orlando, 
Fla. The insurance department reports 
that on Aug. 31 it had assets of $39,203, 
of which $12,000 is a guaranteed reserve 
fund, $9,438 reinsurance reserve, and 
$16,764 surplus. Another outside recip. 
rocal doing business in Miami is the Belt 
of Illinois, which pays only 15 percent 
commission and cuts the rate about 25 
percent. 


Opens San Jose Branch Office 


The National Automobile Club, which 
is operated by the members of the Pacific 
Coast Automobile Underwriters Confer. 
ence, has opened another branch office in 
San Jose, Cal. To celebrate the occasion 
the local agents of that city held a 
luncheon which was attended by Mana- 
ger Arnold Hodgkinson of the club and 
a number of prominent citizens. 

The new branch will be under the 
management of G. C. Hobson, who has 
been connected with the club for the past 
two years as manager of the Bakersfield 
and Fresno branch offices. 


Wills Succeeds Marshall 


FRANCISCO, March 21—B. G. 
Wills, assistant secretary of the Fire- 
man’s Fund in charge of automobile 
business in the coast and inter-mountain 
territories, has been named to succeed 
John Marshall, Jr., as a member of the 
executive committee of the Pacific Coast 
Automobile Underwriters Conference. 

The Virginia Fire & Marine has been 
admitted to membership in the confer- 
ence. 


SAN 








MARINE INSURANCE NEWS 














REVIEW ST. LAWRENCE RATES 


Conference Held in Buffalo—Canadian 
Marine Men Claim Present 
Schedules Are Too High 


BUFFALO, N. Y., March 21.—Ber- 
nard J. Livesey, marine man of Kings- 
ton, Ont., has been in Buffalo conferring 
with steamship operators relative to the 
marine insurance situation on the Buf- 
falo-Montreal route, used by scores of 
grain carrying steamships. Mr. Livesey 
and other Canadian marine men con- 
tend the present insurance rates on this 
traffic are far too high, and assert ma- 
rine companies have steadfastly refused 
to lower rates, although better aids to 
navigation and improvements in operat- 
ing conditions justify a marked reduc- 
tion. 

These complaints have reached the 
Canadian government, and have been of 
such an insistent nature that the Do- 
minion may intervene in the matter, Mr. 
Livesey told Buffalo men who operate 
steamers on the Welland canal and the 
St. Lawrence river. One proposal is 
that the Canadian government take over 
all underwriting for this traffic, fix- 
ing rates which the marine interests be- 
lieve are justified by the small losses ot 
recent years. 

Navigation on the waterway to the 
sea through Canada will start in about 
a month and the fleet operators both 
here and in Canadian cities are making 
strong efforts to have the matter set- 
tled before taking out coverage for the 
season. 


Urges Joint Salvage Plant 


SAN FRANCISCO, March 21—Advocat- 
ing the establishment of a salvage plant, 
to be owned and operated jointly by 
Pacific Coast steamship lines and the 
marine insurance companies, P. J. Searle, 
cargo surveyor of San Francisco, told 
the members of the Board of Marine Un- 
derwriters that thousands of dollars in 
losses could be saved if such an OF 
ganization was functioning. 

“It would not be such an expensive 
undertaking as one would imagine,” said 
Mr. Searle. “It could possibly be done, 
with full equipment for about $10,000 
while the upkeep should not be more 
than between $5,000 and $6,000.” He also 
pointed out that San Francisco was in 
a strategic position for the distribution 
of salvaged goods. 
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INSURANCE FACING 
A SERIOUS MENACE 


(CONTINUED FROM PAGE 3) 


outside of San Francisco. The Bank 
of Italy became the general agent for 
the Nevada Fire. Then a bill was 
passed in the legislature preventing 
banks and their subsidiaries from act- 
ing aS insurance agents. The Bank of 
Italy immediately started retaliation and 
had a stringent rate regulation bill in- 
troduced in the legislature which if 
passed would put the Pacific Board and 
its rating activities out of existence. As 
the power of the Bank of Italy was 
appreciated a compromise was entered 
into. A subsidiary corporation was al- 
lowed membership in the Brokers’ Ex- 
change and the bank went out of the 
general agency business. This was in 
1918. It traveled along in the even 
tenor of its way until last year when 
it began a great policy of expansion 
endeavoring then to have insurance 
through all its branches. It started to 
get licensed and secured the agency of 
10 or 15 companies. The manager of 
the Nevada Fire was made the manager 
of the insurance department of the Bank 
of Italy. 
California Agents Got Busy 


The California Association of Insur- 
ance Agents then took up the cudgels 
seeing that the Bank of Italy was gain- 
ing tremendous ground. It addressed 
all the companies that signed the con- 
ference agreement with the National As- 
sociation of Insurance Agents relating 
to representation in financial institutions. 
All that had signed that agreement with- 
drew except from the old agencies that 
were established years ago. The North- 
western National Fire of Milwaukee, 
however, stuck by the Bank of Italy 
and in fact sent a circular letter to all 
the banks in California stating that it 
was not in sympathy with the Califor- 
nia Association of Insurance Agents in 
opposing banks acting as insurance 
agents. Mr. Ramsden said the North- 
western National Fire is definitely lined 
up with the Bank of Italy project. 


Eminent Counsel Employed 


The California Association of Insur- 
ance Agents employed eminent counsel 
and filed a complaint with the insurance 
department declaring that under the 
agency license law a bank or subsidiary 
corporation could not be appointed as 
agents to write business that it con- 
trolled. Some 150 applications for li- 
censes have been held up and there 
had been some 150 granted. The Bank 
of Italy and its auxiliaries then de- 
cided to enter the life insurance busi- 
ness. It started this in southern Cali- 
fornia and secured contracts with some 
companies, employes being appointed as 
general agents. Some companies termi- 
nated these contracts when they ascer- 
tained their nature. 


Matter Brought to Trust Companies 


_ When the trust division of the Amer- 
ican Bankers Association met in New 
York City a few weeks ago the National 
Life Underwriters Association took up 
with that division the question of banks 
entering the insurance business. It was 
pointed out that banks are after life in- 
surance trusts. The insurance men are 
cooperating with the trust companies in 
creating these trusts. The point was 
made that the banks should keep en- 
tirely out of the insurance business. 
Secretary Ramsden stated that if the 
banks get into the insurance business 
they will control it. They would force 
loss payments to their liking. The 
banks would organize, of course, solicit- 
ing forces. If any dispute arose be- 
tween the bank and an insurance com- 
pany, the company would lose its entire 
agency plant connected with the bank if 
M did not meet the bank’s demands. 
ee ee said that the banks would 
~e ‘he imsurance companies under 
their thumb at all times. 
he members of the California Agents 
qsociation then began using their in- 
uence locally with the various banks, 





pointing out the danger of banks enter- 
ing the insurance business. The Cali- 
fornia association sent out an inquiry 
to all its members ascertaining whether 
any of them had lost business to the 
Bank of Italy. It was found that the 
agents were losing business all over 
the state to this bank. The Bank of 
Italy and its subsidiaries were soliciting 
the insurance where the bank has any 
interest in the transaction. 


Other Banks Interested 


Secretary Ramsden said that if the 
Bank of Italy is able to put across this 
program, other banks out of self pro- 
tection and competition would find it 
necessary to enter the field. Com- 
peting banks would feel it essential 
to enter the insurance business if 
they are to retain their hold and make 
progress. Inasmuch as the Bank of 
Italy and its subsidiaries have interests 
in banks all over the country, Secretary 
Ramsden said that if the management 
is successful in California in pushing 
its insurance proposition undoubtedly 
then it will extend it to its branches 
everywhere. This eventually would wipe 
out the American agency system. 


Movement Is Formidable 


Secretary Ramsden said that this is 
the most formidable and ominous move- 
ment that has been started in the coun- 
try. The Bank of Italy is the fourth 
largest bank in the country. It has re- 
cently purchased the Bank of America 
in New York. It is becoming more 
powerful all the time. 

Secretary Ramsden said that the Cali- 
fornia Association of Insurance Agents 
had levied a heavy assessment on its 
members to pay legal and other ex- 
penses in fighting this sinister move- 
ment that the Bank of Italy has started. 
Unless the National Association of In- 
surance Agents had secured the agree- 
ment with the companies on financial 
institution’ representation, Secretary 
Ramsden said, the agents in California 
would have been powerless in this fight. 


Companies Should Be Aroused 


Secretary Ramsden said that the in- 
surance companies of all kinds should 
fall in with the agents everywhere in 
blocking its way. He said that the 
3ank of Italy is now receiving letters 
from other banks throughout the coun- 
try inquiring about this movement and 
ascertaining its plans, the outlook for 
success, etc. 

The question of licensing agents of 
the Bank of Italy and its subsidiaries 
is now before the California insurance 
department. Insurance Commissioner 
Detrick has not decided yet what course 
he will follow. If the department re- 
fuses to license the agents then uwun- 
doubtedly the Bank of Italy will take 
the matter into court and go to the 
highest tribunal. If he does license 
them, then the California Association of 
Insurance Agents will test the question 
in the courts. 


UNIVERSAL TO ENTER 
CENTRAL WEST FIELD 
(CONTINUED FROM PAGE 3) 
confined itself largely to automobile and 
marine business but is now branching 
out into the fire lines. It has a depart- 
ment on the Pacific coast. Samuel Bird 
is president, John T. Byrne, vice-presi- 
dent and secretary; Harry Bird, vice- 
president; S. Curtis Bird, vice-president, 
and J. S. Gilbertson, vice-president. S. 
Curtis Bird is the fire manager. The 
company started business May 6, 1921. 
It has been licensed in California, Mas- 
sachusetts, New Jersey, New York, 
Pennsylvania and Washington. The 
company is strong financially and has 
valuable connections. Talbot, Bird & 


Co. are one of the strongest marine [ 


firms and have been very successful in 
their operations. 

Mr. Murray has secured quarters at 
A-1233-7 Insurance Exchange South, 
Chicago. Until he gets located in his 
permanent quarters he will have a tem- 
porary office in A-1338 Insurance Ex- 





Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


"T# Largest Mixed Insurance Company in the 
World recently Established a Life Department. 
There is a Pronounced Trend in that Direction. 
Agencies are adding Life to Fire, Casualty, Surety, 
etc. You, too, may Enlarge your Profits without 
Increasing Fixed Costs. 


The most Satisfactory Life Contract Available 
is that of the Columbus Mutual—the Company 
which 20 years ago Eliminated Middlemen and 
Diverted the Huge Expense of their Maintenance 
into Savings for Policyholders and Agents. Its 
System makes possible Low Cost Insurance, Gen- 
erous Commissions, and VESTED Renewals. There 
are No Restrictions in Territory. Each Contract is 
a Direct Home Office Contract—no Intermediaries 
between. The Agency that Produces gets ALL the 
Commissions. 

Send today for this Distinctive and highly suc- 
cessful Company’s Proposition. Write your Name 
and Address on the Margin of this Advertisement 
and Forward. 


THE COLUMBUS MUTUAL LIFE 
INSURANCE COMPANY 






C. W. Brandon, Pres. 














Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


J. R. Jones, 
Sec’y & Mer. 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, 
Tennessee, Kansas, Indiana, Alabama and Florida. 











change South. 








THE STATE 


ASSURANCE CO., LTD. 


PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 
CAR AND GENERAL 
INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane New York 


ROYAL EXCHANGE 


ASSURANCE 
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ARKANSAS 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS (Con.) 


KANSAS 





MISSOURI (Cont.) 





HORACE CHAMBERLIN 
EXCHANGE BANK BUILDING 
LITTLE ROCK, ARKANSAS 








JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 
Central Illinois 


1004 Peoria Life Bldg. PEORIA 


HARRY W. COLMERY 
612 New England Building 
TOPEKA, KANSAS 











CALIFORNIA 








JOHN L. DYER 


Attorney 
Specializing in all phases of Fire, Life and 
Casualty Insurance Litigation 
Suite 329 Citizens National Bank Building 
LOS ANGELES, CALIFORNIA 








FLORIDA 





| JACKSON, DUPREE & CONE 


Citrus Exchange Building 
1 TAMPA 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


oe 








Frederick A. Brown 
1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








HICKS & FOLONIE 


231 So. La Salle St 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





INDIANA 





S. BORTZ 
LAWYER 


620 Meyer-Kiser Bank Bldg. 
INDIANAPOLIS, INDIANA 








George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 
Insurance Attorneys 
304-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 








Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 


751-760 Consolidated 
INDIANAPOLIS 








JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — — adjustments — trial work, par- 
ticularly in southeastern Indiana. 








IOWA 
ine A. Miller I. > Shuttleworth 
J. Kelly J. R. McManus 


Giiwer H. Miller Frederte M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 


MICHIGAN 
Walters, Hicks, Carmichael & Head 


(Formerly Henry C. Walters, and Walters 
& Hicks) 
ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 











DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








STRINGFELLOW & GARVEY 
Donnell Court, ST. JOSEPH, MISSOURI 
Attorney for: Aetna Life, Aetna Casualty « 
Surety, American Surety, F. & D. of Md, 
Gen. Acc. Assur. Corp., Georgia Casualty, 
Globe Indemnity, Independence Indemnity 
Preierred Accident. Royal Indemnity, Stand. 
es qoeeen. Union Indemnity, U. S. Auto, 
ns. xc 














NEW JERSEY 





SAMUEL M. HOLLANDER | 
pp coaeasing AT LAW 


idg., Newark, N, J, 


A om ‘1140- 1 Market 








Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











NORTH CAROLINA 





CALE K. BURGESS 


Insurance Investigations, Adjust- 
ments and Litigation 





GRAND RAPIDS 











RALEIGH 
LAURENCE W. SMITH | 6:10 
Attorney and Counselor Rees H. Davis Fred J. Young Clare M. Vrooman 
MICHIGAN TRUST BUILDING DAVIS, YOUNG & VROOMAN 





Attorneys at Law 
General Insurance, Fire, Casualty & oa 
Practice. Also facilities for investigations 
over Southern Ohio. 











Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bidg. Minneapolis 





Guardian Bidg. CLEVELAND 
THOMAS, SHIELDS 
& SILSBEE 
LAWYERS JOHN H. McNEAL 
Trial Lawyer 
American State Savings Bank Bldg. 1367 E. Sixth St. _ Cleveland, 0. 
LANSING Representing—Continental Cas. Co.; Zurich 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 
Central West Cas. Co.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S. Guar. 
Co.; Am. Guar. Co.; Ind. Co. of Am.; and 
MINNESOTA many others. 
ERNEST E. WATSON 
All Lines 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








BUNDLIE & KELLEY 


SAINT PAUL 








SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 
Adjusters and Jay wy eo 1 to any 





1601 Pioneer Building 
ST. PAUL 


_J 








MISSOURI 





| MATHEWS & MATHEWS 


Attorneys At Law 
| 25 North Main Street 
DAYTON 





—— 





DENMAN, MILLER & WALL 
TOLEDO 














Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 
DES MOINES 





COWGILL & POPHAM 
Attorneys and Counselors at Law 
Commerce Building 
Kansas City, Missouri 











Harold W.. Frazer Stanley J. Hiett 
Hampton G. Wall George R. Effier 
John W. Winn, is. ae R. W. Shumaker 
Fraser, Hiett, ‘Wall & Effier 

ATTORNEYS 
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OHIO (Cont.) 


Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshall John A. Smith 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Leland H. Notnagel 
Ray Martin A. Zinn 

° Henry R. Bloch 


John M. Kiskadden 








Arthur Morgan Erskine Maiden, Jr. 


MORGAN AND MAIDEN 
ATTORNEYS-AT-LAW 
704-5 First National Bank Building 
YOUNGSTOWN, OHIO 








OKLAHOMA 


CARL KRUSE 
FRANK FRANTZ, JR. 


309-11 American Nat'l Bank Bldg. 
ENID, OKLAHOMA 








Rittenhouse, Lee, Webster & 
Rittenhouse 
American National Bank Bldg. 
OKLAHOMA CITY 





SOUTH DAKOTA 





McNulty, Williamson & Smith 
Lawyers 

DAKOTA NATIONAL BANK BUILDING 

ABERDEEN, SOUTH DAKOTA 








BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








KIRBY, KIRBY & KIRBY 
Established agg 
Joe H. Kirby Thos. Kirb 
Frank G. McCormick ay a. Redfield 
L.C. O'Hara R. M. Dunn 
Sioux Falls 
General Counsel Western Surety Co. 








TENNESSEE 





WILLIAM HUME 
NASHVILLE 





UNIFORM COMMISSION 
BILL NOW PASSED 


(CONTINUED FROM PAGE 3) 


could enter its different companies in 
separate territories, paying such scale of 
commission as it saw fit, distributing the 
business in the combination among the 








| attract the preferred classes of risks, one 





WASHINGTON 





ROBERTS & SKEEL - 
John W. Roberts E. L. Skeel 


William Truscott 
Elwood Hutcheson 
F. Hooper 


SEATTLE 











WEST VIRGINIA 





HARRY SCHERR 
INSURANCE AND 
CORPORATION LAW 


(Member Firm 
Vinson, Thompson, Meek & Renshaw) 
Hamtington, West Virginia 





WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 
MADISON 








BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 


Representing U. S. Fidelity & Guaranty 
Company. Metropolitan Life Insurance Com- 
pany, Globe Indemnity Company 











JAMES E. COLEMAN 


5011 PLANKINTON BUILDING 
MILWAUKEE, WISCONSIN 


Insurance Practice 15 Years 











84 WILLIAM ST., 


Re-Insurance Corporation of America 


(Fire Re-Insurance) 


Horace R. Wemple, President 


NEW YORK, N. Y. 
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member institutions. 
Instead of meeting the anticipated sit- 
uation by offering high commissions to 


important company official favors a 
sharp reduction of rates and the pay- 
ment of a flat 15 percent to the produc- 
ers. Such a course, while apparently 
heroic, would net the companies as large 


| ° . 

| a premium as they now receive, he as- 
| serts, and would prove highly popular 
with property owners. Moreover, it 


would effectively checkmate the aggres- 
siveness of offices that heretofore have 
been rounding up a large volume of de- 
sirable business by paying extravagantly 
for it. 

Altogether the situation in New Jer- 
sey presents problems never previously 
encountered in the conduct of the fire 
business. Their solution will call for the 
exercise of the best brains in managerial 


| circles. 
| 




















MIAMI IS SETTLING 
DOWN TO BUSINESS 


(CONTINUED FROM PAGE 9) 


month. At the reduced prices 
has more tourists than it has ever 
had. With increased facilities there 
is still more than enough room’ for 
everybody. Miami has the chance, as 
nearly every city has, to become a great 
commercial city. 
American countries and the islands are 
opening up. Miami realtors have adver- 
tised the wonderful possibilities of the 
back country. Unfortunately it is sel- 


Miami 


who grasp them and make good on 
their promises. 


Tornado Not Unmixed Blessing 


companies for tornado losses and this 
has helped materially to rebuild Miami. 


was followed by the second blow Oct. 


out between these dates—there was no 
time to inspect and undoubtedly many 
claims were filed on damage sustained 
in the first blow which was caused by 
the second as the slight damage caused 
by the first, unrepaired, was made much 
greater by the second. The second blow 
is the one that put the scare into the 
companies, as it made them think the 
storms are recurrent. Now it is claimed 


the storm belt. : ; 
The coming summer will show just 


at its worst. The worst will be over by 
next winter. Agents say that the com- 
panies that stand by them for this 
period will get the business in the future. 


The Central and South | 


dom the advertisers of these advantages | 


About $14,000,000 was paid by the | 


The tornado improved Miami from the | 


insurance standpoint because all the 
flimsy buildings were blown down. The | 
big wind was on Sept. 18, 1926, and 


20. Many tornado pclicies were taken | 


that the chart shows that Miami is in | 


how much moral hazard Florida offers | 





COMPANY. OFFICIALS 
SEE FUTURE DARKLY 


(CONTINUED FROM PAGE 5) 


possibility that as a consequence the 
banking element of the fire buisness will 
have to be taken into account in future 
in computing rates. As against that 
procedure it is recalled that the great 
majority of insurance commissioners of 
the country are on record as endorsing 
the existing method of predicating rates 
on losses and expenses, and undoubt- 
edly could be counted on to oppose any 
general extension of the ideas of Su- 
perintendent Hyde of Missouri. In view 
of the loss record of Missouri in recent 
years, it is a question whether Mr. 
Hyde, were he again given the oppor- 


tunity, would insist on his former 
policy. 
A heartening incident was the re- 


appointment of Colonel Joseph Button 
as head of the Virginia insurance depar- 
ment. Colonel Button is one of the 
squarest men among governing officials 
and has ever stood strongly for giving 
the insurance interests fair treatment. 
Though the loss record since the be- 
ginning of the year has been excessive 
for no apparent reason, the investment 


| market continues firm, and while a re- 


action from existing prices is to be 
looked for, it is not anticipated this will 
be severe, save as to certain boomed 
stocks that have no proper basis for 
selling at present figures. Thus the 
finances of the companies are in strong 
| position, and the appreciation in value 
had therefrom will offset underwriting 
losses. To be sure, this is no proper 
basis on which to conduct operations, 
but so long as the companies are making 
money on their investments the pros- 
pects for rate increases, even in terri- 
tories shown to be unprofitable, are 
rather remote. 

Happily the legislative season in many 
states is rapidly drawing to an end and 
| the fear of the passage of further 
hampering statutes will not long be one 
of the managerial trials. 


| Insurance Engineers Extend Service 


The Insurance Engineering Service 
| Company, which has been operating fer 
| over a year in Chicago and surround- 
| ing territory, is now extending its serv- 
| ice to cover the entire country. The 
| company furnishes engineering service 
| to companies, agents and brokers. The 
covers every item of con- 
struction and occupancy of a risk. Re- 
| commendations for improving the risks 
| are also made and rate analyses pre- 
| pared. A casualty department is avail- 
| able for casualty risks. Burt E. Tuck, 
who is manager of the company, was 
| formerly an engineer connected with 
the Chicago Board. 


{- : 
} inspection 


Theft Committee Continues Session 
NEW YORK, March 21.—Unable to 


| conclude its program yesterday, the theft 


committee of the National Automobile 
Underwriters Conference continued in 
| session today, following which a report 
will be submitted to the governing com- 
mittee of the organization scheduled to 
meet here tomorrow. 
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LATE CASUALTY N EWS 
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HOLDS REGIONAL CONVENTION 


United States Fidelity & Guaranty Man- 
agers Meet in Baltimore 
for Last of Series 


BALTIMORE, March 21.—The last 
of the regional managers’ conventions of 
the United States Fidelity Guaranty 
was held at the home office of the com- 
Pany last week with Vice-President W. 
A. Edgar Presiding. The convention 
was addressed by President R. Howard 
Bland, who spoke on general conditions 
existing jn the insurance field today. 
Other Speakers and their subjects were: 
W. B. Hill, accident and health; J, H. 
Dittman, burglary. Thomas F. P. Cam- 
eron, plate glass: Joseph F. Matthai, 
automobile; C, L. Phillips, new report- 
ing system: and S. B. Mason and Dr. 
D. Z. Dunott, medical director speaking 
on liability lines. These talks were all 
followed by general discussion by the 
regional managers. 

The second day’s conference Was de- 
Voted to talks on bonding, all of which 
were followed by round table discus- 


sions. The subjects discussed at the 
third day's conterence included guar- 
anteed attorneys, claims. Salvage, col- 


lections, accounting and development. 





MIAMI HURRICANE LOSS IS 
COVERED As WATER DAMAGE 


That damage by rain during the Mi- 
ami hurricane Was covered, is the ruling 
in an action on a water damage Policy 
insuring one of the defendants against 
all direct damage to certain Property in 
Miami, Fla., caused by, among other 
things, “rain or snow driven or ad- 
mitted through broken or open windows 
or skylights.” Among the hazards not 


covered were damages caused by “cy- 
clone, tornado or windstorm.” The 
damage was Caused by rain driven 
through broken Windows during the 


Sreat storm in Miami in September, 1926, 

Held, that plaintiff could recover, for 
the loss was caused by a hazard covered 
by the Policy. Though a rain occurs 
during a windstorm jt Properly may be 
regarded as an intervening. independent 
Cause of water damage inflicted. The 
Provision invoked by the insurer dealt 
with hazards, loss or damage from which 
may not be contributed or added to by 
rain. That Provision did not except loss 
or damage caused by a rain and wind- 
Storm. or by a rain which accompanies 
a cyclone, tornado or other windstorm, 
but was effective to except loss or dam- 
age caused, not by rain or snow driven 
or admitted through broken or open 
Windows or skylights, but solely by one 
Or more of the hazards specified in that 
Provision.— Maryland Casualty ys. Ra- 


zook, U. S. Circuit Ct, of Appeals, 5th 
Cir, (Fla,). 
~ ne 
Manager Not Yet Named 
The Massachusetts Bonding has not 


yet appointed a manager for its Chicago 
and northwestern departments. The old 
northwestern department managed by 
the late P. B. Shillito and the Chicago 
department managed by the late Fred 

lount have been consolidated. Vice- 
President Wallace J. alvey was in Chi- 
cago looking Over the situation and has 
returned to New York, where he will 
discuss the matter with President zc- 
Falvey, who has in Florida for 
some little time on a winter sojourn. In 


the Fred M. Blount agency 
during Mr, Blount’s long illness, is in 
charge of the Office, 





H. J. Harder Introduced 


C. H. Burras of Chicago, Manager of 
the National Surety and head of Joyce 
& Co., gave a dinner a few days ago in 
honor of H J. Harder, who has become 

















manager of the Chicago branch Office of 
the New York Indemnity. Mr. Burras 
desired Mr. Harder to meet the force of 
the National Surety in Chicago. John A. 
Morrison of the Aetna Life, E. Pryor 
Lewis of Lewis & Murphy, A. €. Rey- 
nolds and H. B. DeShields of the New 
York Indemnity Office were Present as 
£uests, 
—____ 
a. 2. Indemnity Appointments 


The New York Indemnity has ap- 
pointed Greene & Abraham, general 
agent for its Casualty and Surety depart- 
ment at Baltimore, and Walter J. Burke 
of Brockton, Mass., seneral agent for 
its casualty lines. 


Garten Iowa Manager 


Cc. G. Garten, formerly connected with 
the credit department of the Southern 
Surety of Des Moines, has been appointed 
manager of the Iowa office of the Ameri- 
can Credit Indemnity, Which recently 
Purchased the credit insurance business 





of the Southern Surety. 





Southern Fid. & Sur. —Assets, $124,010: 
unearned premiums, $11,787: unpaid 
claims, $1,457: commissions, brokerage 


and other charges due, $1,406: capital, 
$62,000: Surplus, $37,034. 


Experience On 1927 business: 
Prems, 
Fidelity rhs whut a 27,124 § 84 


setae, MES OED Ln 2 Slee or ee 
Li, hr ae $ 28,686 § 84 


N. J. Manufacturers Cas, Assets, $3,- 


414,057: unearned premiums, $745,041: 
reserve for liability losses (if iny), 
$213,433: reserve for workmen’s ¢ om- 


pensation losses (if any), $783,640: capi- 


tal, $100,000: Surplus, $1,202,876. 
Experience On 1927 business: 


Prems. Losses 

Auto liability .. --3 364,810 $ 169,914 
Other liability ; 115,603 8,33 
Workmen's comp. 2,015,665 958,996 
Totals i, ee ee Beseueece 
Associated Industries, Calif.- -Assets 


$112,392. total unearned premiums, $137,- 
600; net unpaid claims (except liability 
and workmen's compensation), $7,102; 
reserve for liability losses (if any), $21,- 
562; reserve for workmen's compensa- 
tion losses Gif any), $290,533: commis- 
Sions, brokerage and other charges due, 


$11,242: capital, $350,000: surplus, 251,- 
379, 
Experience on 1927 business: 

Prems. Losses 
Auto liability ||... $ 27,890 $ 13,408 
Other liability 24,331 3,383 
Workmen's comp.. 1,018,809 565,560 
Auto prop. damage. 13,051 7,268 
Auto collision ..... 99,119 73,730 
Auto, all Other 43,447 33,648 


—_—_———— _ 


Totals ...... --- $1,226,650 $ 696,999 
“ * x* 

Metropolitan Motor.— Assets. $343,956: 
total unearned Premiums, 368.666: net 
unpaid claims (except liability), $13,- 
49 


*<; reserve for liability losses, $10,567: 
commissions, p rokerage and other 
charges due, $1,952: Capital, $126,570: 
Surplus, $115,474, 

Experience on 1927 business: 
Losses 
27,435 § 


Auto liability 


Auto fre ..... 34,234 

Auto tornado ...... a 

Auto a 81,498 25,393 

Auto prop. damage. 12,178 2,680 

Auto collision ..... 2,371 939 
ee > 157,729 ¢§ 48,137 


xk *k 
Texas Employers, —Assets, 
unearned premiums, $459,552: 
workmen's compensation 
497; surplus, $608,764, 
Experience On 1927 business: 
Prems. Losses 
Workmen’s comp... .$3,049,809 $1,929,770 


$2,566,743: 
reserve for 
losses, $1,271,- 


* * * 

International Indemnity—Assets, $2,- 
732,195: unearned premiums, $1,172,412: 
unpaid Claims, (except liability and 
workmen's compensation), $159,437: re- 
serve for liability losses, $508,289: re. 
serve for workmen’s compensation losses, 
$42,645; commissions, brokerage and 
other charges due or to become due to 
agents on policies effected after Oct. 1, 








claims 
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927, $131,317; capital, $300,000: surplus, 
36 Experience on 1927 business: 


Prems. Losses 
Accident ........... $ 13,705 BY 1,342 
ee ag > SRS 2,390 160 
Auto. liability ..... 883,779 421,878 
Other liability ..... 23,528 11,629 
Workmen's comp.. 110,766 99,578 
Plate glass .....__| 110,362 36,394 
Auto. prop. damage. 475,969 185,420 
Auto. collision...... 511,500 331,904 
Other P. p. and coll. —— een 
Auto. fire and theft. 373,132 136,27 
einen die 
POOR eet 5 oe te $2,505,127 $1,224,579 
* * * 
Georgia Casualty—Assets, $3,169,264: 


unearned premiums, $977,719: unpaid 
(except liability and workmen’s 
compensation), $81,611: reserve for lia- 
bility losses, $502,525; reserve for work- 
men’s compensation losses, $328,292: com- 
missions, brokerage and other charges 
due or to become due to agents on poli- 
cies effected after Oct. 1, 1927, $112,835; 


capital, $500,000: surplus, $612,199, Ex- 
perience on 1927 business: 
Prems. Losses 
Auto. liability ..... $1,313,622 815,816 
Other liability ... || 621,713 220,403 
Workmen's comp... 603,189 386,587 
Plate glass .....|"” 329,916 95,661 
Burglary and theft.. 68,703 23,793 
Auto. prop. damage. 607,877 225,635 
Auto. Collision . a 155,825 68,499 
Other P. p. and coll. 6,065 1,896 
Work. coll........__ 18,900 11,125 
ges ee 
Totals i $1,849,419 





* * * 

Universal Automobile, Texas.— Assets. 
$813,129: unearned premiums, $262,869: 
unpaid claims (except liability ana work- 
men’s compensation), $38,479: capital, 
$300,000: Surplus, $203,185. Experience 

on 1927 business: 
Prems. Losses 
-$ 538,326 $ 227,450 

x ok * 

American Farmers Mut., Minn.— Assets, 
$23,192: unearned premiums, $4,656; sur- 
Plus, $18,536. Experience on 1927 busi- 


Auto., all covers... 


ness: 
Prems. Losses 

Fire, theft & tor..$ 12,615 ¢ 3,829 

Continental Automobile Mut., Ohio— 


Assts, $30,524: unearned Premiums, $15.- 
990; unpaid claims (except liability and 
workmen's compensation), $1,725; re. 
Serve for liability losses, $6,972: commis- 
Sions, brokerage and other charges due 
or to become due to agents on policies 
effected after Oct. 1, 1927, $1,795; capital, 


$10,000: Surplus, $4,041. Experience on 
1927 business: 

Prems Losses 
Auto. liability... ... 15,957 ¢ 3,234 
Burglary and theft.. 4,804 774 
Auto. Prop. damage. 12,386 2,693 
Auto. collision... ... 8,722 5,475 

* x* 


Connecticut Plate Glass—Assets, $181,- 
087; unearned premiums, $17,258: unpaid 
Claims, $726: commissions, brokerage and 
other charges due or to become due to 
agents on Policies effected after Oct. | & 
1927, $29 5: $100,000: surplus, 
$55,154, Experience on 1927 business: 
Plate glass...... $ 32,215 Cee 

Samson Auto., 
unearned 
$130,156. 


* * 

Tll.— Assets, $263,654: 
premiums, $75,519: Surplus, 
Experience on 1927 business: 


Prems, Losses 

Auto. liability ... || $ 89,410 $ 12.366 
Auto. F. @ T., Wind. 89,264 29.064 
Auto. prop. damage. 46,356 10,305 
| Auto. collision... ... 58,776 21,534 
SNS, acl 

nace tests $ 283.808 $ 73,271 


Empire Life & Accident, Ind.— Assets. 
$602,624: unearned premiums, $9,848: un- 
Paid claims. $6,622: capital, $300,000: sur- 
Plus, $207,473. Experience On 1927 busi- 
ness: 

Prems. 
health.$ 870,583 
* * »& 
Western Automobile—Assets $1,300,- 
896: unearned premiums, $567,835: unpaid 
claims (except liab.), $33,518: reserve for 
liability losses, $324,714: commissions, 


Losses 


Accident & $ 354,827 


brokerage and other charges due, $39,- 
292: fuarantee fund, $100,000: Surplus, 
$177,746. 
Experience on 1927 business: 
Prems. Losses 
Auto. liability ‘is ue $ 716,259 $ 547,974 
Auto prop. damage.. 331,631 162,069 
Auto. collision |... 90,434 47,315 
Auto. fire and theft. 32,224 3,749 
(Reema chiein 
| nt $1,170,550 $ 761,107 


* *k x 
Utica Mutual—Assets, $4,655,142: un- 


earned premiums, $597,893: unpaid claims 
com- 


(except liability and workmen’s 
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pensation), $28,688: reserve for liability 
losses, $344,328; reserve for workmen’s 
compensation losses, $2,344,794: Surplus, 
$1,012,342, Experience on 1927 business: 
Prems. Sses 
Auto. liability... ... $ 369,183 75,770 
Other liability ..... 67,413 5,823 
Workmen's comp... 1,799,397 993,997 
Auto. prop. damage. 143,285 41,821 
Auto. collision...... 16,467 7,929 
Other P. p. and coll. 6,029 3,126 
Pe 
oa” ee $2,401,707 $1,128, 39) 
* k*k 
Commer. Tray, Eastern Ace, Aaw’n, 
Mass.— Assets, $24,089: unearned Pre. 
Miums, $5,031: unpaid Claims (except 
liab.), $10,296: reserve for liability 
losses, $768. c 
Experience on 1927 business: 
Prems. Losses 
Accident ........... $ 97,694 $ 74,582 
Pa ie $ 97,694 § T4555 
* an 
Liberty, Ohio—Assets, $1,158,665. un- 


443: unearned 
Paid claims 
serve for 


premiums, 
(except liab.), 
liability losses, 


$81,208: 
000 


rems. 
Accident and health. $3,561,723 
* * 


erage and 


Prems. 
Accident sie 

* * 
874; unearned premiums, 
Paid claims (except 
comp.), $174,398: 
losses, $490,560: 


liab. 


reserve 


Totals 


504; total unearned 
net unpaid Claims, $30,680: 
942: Surplus, $136,840. 


Prems. 

Auto liability ee $ 214,763 
Workmen's comp. .. 984 
Plate glass ..... 2,875 
Auto. theft ..../"* 2,119 
Auto prop. damage.. 60,806 
Auto. collision ..... 954 
Auto. fire ...../°°"° 6,202 
cwichsncnansadinen 

a em $ 288,706 

* *k x 


American Bankers, 
620,201- unearned Premiums, 


Experience On 1927 business: 


surplus, $2,500,000. 
Experience on 1927 business: 
Prems. 
Auto. liability nae ka 646,556 
Other liability .. ||| 277,999 
Workmen's Comp. .. 4.543.040 
Auto prop. damage.. 285,584 
Auto. collision .._.. 192,297 
Other P.p. and coll. 20,108 


Ex peri. nee on 1927 business: 


earned premiums, $362,324: unpaid Claims 


(except liab.), $70,882: reserve for lia- 
bility lose¢ S, $180,086: capital, $250,000 
Surplus, $276,499. 
Experience on 1927 business: 
Prems. Losses 
Accident Wi aha he gk $ 1.353 Sires 
Auto, liability 318,972 80,414 
Other liability ve 2,802 ‘06 tieded 
Plate glass |..." "" 14,328 577 
Auto pron damage.. 182,848 65,393 
Auto. collision ..... 99,226 72,002 
Auto. F T =. €&¢... 147,092 54,441 
Pa cpg 
Totals .......00 | $ 766,625 $ 281,830 
st ie 


Provident Life & Ace.— Assets, $3,933,. 


Sions, brokerage and other charges due, 
capital, $500,000: Surplus, $400,- 


Losses 
$1,738,948 


North American Ace.— Assets, $2,367,. 
87: unearned Premiums, $1,197,529. un- 
baid claims. $302,695 commissions, brok- 
other charges due, 
capital, $200,000: Surplus, $432,386. 
Experience on 1927 business: 


$106,494: 


Pa. Manf’s ASs’n Cas.— Assets, $8,113,- 
7 $1,899,026: un- 
and work. 
reserve for 


liability 


for workmen's 
comp. losses, $1,755,060; capital, $250,000: 


Losses 

$ 314,087 
83,575 
2,115,377 
135,239 
80,234 
6,140 
$2,734,651 


American Fid. & Cas.— Assets, $444.- 


$59,879: 


Capital, $205,- 


Losses 
$ 107,731 


$ 130,345 


TiL—Assets, $4,- 
$81,850; un- 


Paid claims, $41,923: commissions, brok- 
erage and other charges due, $4,695: cap- 


ital, $250,000: Surplus, $122,753. 


Experience on 1927 business: 


Prems. 
Accident and health.$1,174,107 
* ke ox 


Losses 


$ 483,748 


Eastern Automobile, 1ll.—Assets, $160,- 


865; unearned premiums, 
$24,706; 


$66.308; unpaid 
commissions, 


broker- 


age and other Charges due, $10,824: net 


Surplus, $49,306. 


Experience on 1927 business: 
rems. 

Auto. liability blood $ 91,774 
Auto prop. damage.. 55,348 
Auto collision ..... 60,398 
Auto. fire and theft. 69,752 
ee hea 

i, SO $ 277,274 





Losses 

$ 26,591 
13,684 
34,800 
28,607 


$ 103,684 
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AUTOMOBILE FOUND 
WORST INJURY CAUSE 


Home Is Next as Source of 
Accidents, the Travelers 


Statistics Show 


RATIO ALMOST EQUAL 





Motor Cars, According to Figures, Hurt 
Largest Number of People 
Most Seriously 





HARTFORD, March 21.—Although 
the automobile is causing the greatest 
number of accidents, the home is run- 
ning a close second in the race of acci- 
dental causes of injury to which all per- 
sons are subject without regard to their 
employment. 

The personal accident statistics for 
1927 of the Travelers’ which have just 
been released, again disprove the theory 
that the home is the one place in mod- 
ern America where a person can escape 
injury. 

In the home apparently many dangers 
are lurking to strike down people and to 
cause human suffering. Last year 26.29 
percent of all the accidents, excepting 
occupational, that befell Travelers acci- 
dent policyholders occurred while per- 
sons were in or around their home. The 
automobile exceeded this percentage 
only slightly, having charged to it 29.47 
percent of the total number. 


Cause Greater Disability 


Accidents that result from motor cars, 
however, seem to cause greater disabili- 
ties and render their victims helpless for 
longer periods. Of the total amount of 
claims paid Travelers policyholders who 
suffered accidental injury, 39.68 percent 
of the sum was disbursed to the victims 
of automobile accidents, while only 16.45 
percent of the amount was paid as a 
consequence of the mishaps happening 
in or around the home. These ratios do 
not necessarily mean that automobile 
accidents are two and a half times as 
serious as home accidents, because auto- 
mobile owners usually carry more acci- 
dent insurance than others. 

By far the greatest number of mis- 
haps that happen in or around the home 
are occasioned by people falling. The 
Statistics would seem to indicate that 
the function of walking, while one of the 
simplest, is also one that is hard for 
human beings to perform properly. 


Falling Causes Many Injuries 


Under the heading of accidents oc- 
curring around the home, the Travelers’ 
Statistics reveal that 1,061 mishaps were 
caused by persons who were unable to 
maintain their equilibrium. Inside the 
home 1,358 accidents resulted the same 
way. Outside the home the greatest 
number of falls were on walks or un- 
even ground, while within, falls on stairs 
were most frequent. Falls on rugs and 
Oors caused 405 claims. 

The collision of automobiles with 
other cars accounted for 1,330 claims. 
Following as a close second were 1,207 





COMPLICATED MANUAL 
RESTRAINING TO AGENTS 


BOILER LINE IS NOT PUSHED 


Local Men Say They Encounter Too 
Many Difficulties in Interpreting 
Rates for Prospects 


NEW YORK. March 21.—As an ex- 
cuse for their failure to push the steam 
boiler and engine forms of indemnity, 
many casualty agents offer the extreme 
difficulty they encounter in determining 
rates, declaring that the formula em- 
ployed by the associated offices in the 
preparation of the rate manual is so 
complicated as to puzzle a Philadelphia 
lawyer. 

Agents ask why instead of specifying 
each particular piece of mechanism, from 
a $500,000 electric motor to a $10 kettle, 
and trying to work out a proper over-all 
charge for a plant, the casualty com- 
panies cannot follow the simple method 
used by the fire offices for the same 
class of risks, making the rate a given 
percentage of the total value of the com- 
plete equipment. The fire policy then 
specifies that in the event of loss to any 
part of the boiler, engine or attachments, 
the measure of damage shall be the per- 
centage of value the damaged section or 
material bears to the total cost of the 
equipment. 

If some such sensible method were fol- 
lowed, casualty agents assert, they 
would have both time and disposition to 


solicit steam boiler and related lines, 
neither of which they possess under the 
rating formula now in vogue by the 


association offices. 








claims resulting from caretaking or re- 
pairing. Skidding or ditching of cars 
caused 1,112 claims. 

Automobile Fatalities Numerous 


Automobile fatalities happened on the 
average for approximately every 86 dis- 
abilities, while there was only one fa- 
tality for every 125 disabilities when all 
forms of non-occupational accidents 
formed the basis of computation. 

That the people of the United States 
are fast becoming a sport and recreation- 
loving nation may be deduced from the 
statistics on the number of persons in- 
jured while engaged in pleasurable ac- 
tivities. Of the 22,555 accidents suffered 
by Travelers risks, excluding occupa- 
tional, 19.74 percent happened during 
participation in sports and recreation. 
One of the rather surprising disclosures 
is the large number of business men 
hurt while playing baseball. That one 
form of sport had charged against it 631 
claims. There were 629 claims from per- 
sons who suffered disabilities while en- 
joying life in the country and woods, at 
parks, picnics or outings. The gym- 
nasium, where people on the verge of a 
breakdown go to seek the source of new 
vitality and where countless others in- 
dulge in exercises that are conducive to 
health, was the cause of 362 claims. 


Golf Causes Injuries Frequently 


Golf, formerly referred to as an “old 
man’s” game, resulted in 456 disabilities. 
The innocent diversion of scuffling and 
wrestling caused 133 claims, and 52 dis- 
abilities were reported by persons who 








INCREASE ACCIDENT RATE 
WHERE AUTO HAZARD HIGH 


TO BE BASED ON OCCUPATION 


Bureau of Personal Accident & Health 
Underwriters Decides to Raise Pre- 
miums for Certain Classifications 


Taking cognizance of the automobile 
as a source of ever-increasing fatali- 
ties and serious injuries, the Bureau of 
Personal Accident & Health Under- 
writers at its recent meeting decided to 
increase accident insurance rates on cer- 
tain classifications. 

The occupations which will be af- 
fected are those which involve a more 
or less constant exposure to the auto- 
mobile hazard, such as salesmen who 
operate their own cars in their business. 

The new rates will be announced 
about June 1 or before, depending upon 
the time required in the revision of the 
accident manual. 

The automobile hazard has long been 
a thorn in the side of accident under- 
writers and the recent meeting of the 
bureau was devoted entirely to a dis- 
cussion of this phase of the accident 
business. 


Prohibition Hazard Not High 


Recent announcement by a New Jer- 
sey commission that deaths caused by 
automobiles showed an increase of 15 
percent in that state last year, and that 
the increase was due to prohibition, is 


taken lightly by accident underwriters 
who, while admitting the increase, de- 
clare the prohibition angle was thrown 


in, in their belief, for political purposes. 

The number of accidents due to liquor, 
they declare, has been very, very small. 
Care is taken in preventing irrespon- 
sible persons, who will get drunk and 
then go riding, from securing policies. 
What few claims of that sort they have 
had have been mainly from accidents in 
the early hours of the morning. 








sought their recreation in theatres and 
at church socials. The bicycle, even, 
caused injuries to 31 persons, and danc- 
ing was not always a pleasure, because 
38 suffered injuries while so engaged. 
Pedestrians in 1927 fared a little better 
than they did in 1926, strange as it may 
seem with all the automobiles on the 
streets and highways. Of the total num- 
ber of accidents, 14.49 percent of them 
happened to pedestrians. But even here, 
the greatest number of disabilities were 
not caused by the automobile but re- 
sulted again from people’s inability to 
stand and walk on an even keel. This 
disclosure is contrary to popular concep- 
tion, but of the 3,268 accidents suffered 
by pedestrians, 2,109 were caused by 
falls. As in the case of the home, the 
majority by far resulted from people’s 
descent on pavement or uneven ground. 


Pedestrians’ Lives Endangered 


The automobile injured 443 pedestrians 
and was the cause of their suffering the 
most severe injuries. While the statis- 
tics do not disclose who was to blame 
for people being struck by cars, the fact 
that 27 pedestrians were injured in col- 
lisions with one another may shed some 
light on the pedestrians’ accountability. 

(CONTINUED ON PAGE 56) 


EDSON S. LOTT TALKS 
ON COMPULSORY LAW 


United States Casualty President 
Exposed Weakness of the 
Automobile Plan { 


MEASURE WAS FLAYED 


Declares That the Massachusetts Statute 
Has Not Resulted in Reducing 
Highway Accidents 


Edson S. Lott, president of the 
United States Casualty, spoke on com- 
pulsory automobile insurance before the 
mid-year convention of the National 
Association of Insurance Agents at 
Memphis. Mr. Lott is chairman of the 
original committee of nine that was ap- 





EDSON 8S. LOTT 
President United States Casualty 


pointed to study this subject. The com- 
mittee was enlarged to 11. Mr. Lott said 
that most people have an erroneous idea 
about the effect of the compulsory auto- 
mobile law. They feel that if anyone 
is injured under such a statute, he will 
get damages. He said that the only 
effect of the law is to compel people to 
carry insurance. It does not change the 
law of tort or negligence. The man 
causing the injury must be wholly at 
fault before the injured party can get 
damages. 


Enforce Present Laws 


He said that accidents are due to 
many causes. There are few caused 
where the driver is solely at fault. Mr. 
Lott said that he is not a believer in the 
doctrine of paying as you kill but stop 
the killing. He said that the present 
laws should be better enforced to mini- 
mize accidents. The payment of money, 
he said, is a poor apology. He said 





(CONTINUED ON PAGE 56) 
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REPORT ISSUED ON 
CONTINENTAL LIFE 


Missouri Department Gives Find- 
ings on Examination of St. 
Louis Company 


CONDITION IS IMPROVED 


Accident and Health Department Has 
Proved a Very Costly Enterprise 
with High Loss Ratio 


The report of the examination of the 
Continental Life of St. Louis by the Mis- 
sour! department, as of Dec. 31 last, has 
been filed. The report said that since 
the date of the last examination the com- 
pany has greatly expanded its accident 
and health business especially in issuing 
the so-called newspaper policy. The re- 
port shows that 70 percent of the capital 
stock is owned by the Continental Securi- 
ties & Holding Company; Rogers Cald- 


| the 


well as trustee and Dr. C. R. Dudley. 
The Continental Securities stock has 
been transferred to Ed Mays. At a} 


special meeting held Jan. 26, the author- 
ized capital was increased from $500,000 
to $750,000. The par value is $10 and the 
company proposes to sell the increase at 
$20 a share. So far none of the increase 
has been issued according to the report. 
The company is licensed in 37 states. 


Linked Up With Bank 


Eight of the 13 directors of the Conti- 
nental Life are directors of the Grand 
National Bank of St. Louis. Ed Mays, 
the head of the company, is president of 
the bank. The Continental Securities 
& Holding Company, which holds 26,329 
shares, out of the 50,000 of the Conti- 
nental Life stock has as its directors, di- 
rectors of the Grand National Bank and 
the Continental Life. The accident and 
health income last year was $1,142,025. 
The claims paid amounted to $790,506. 
The total accident department income 
was $1,307,179 and the total disburse- 
ments $1,230,393. The accident depart- 
ment assets are $413,448 and the liabili- 
ties, $845,926. 

Report on Life Department 


In the life department, the total pre- 
mium income was $2,749,544: total in- 
come $5,031,046, total paid policyholders, 
$1,296,199; total disbursements $5.534,- 
456, assets $13,096.538, capital $500,000, 
surplus $88,931. There was $17,019,943 
new life business issued last year. The 
outstanding life business is $93,526,419. 
The real estate owned amounts to $1,- 
347,639, mortgage loans in the life depart- 
ment $6,532,196 and in the accident de- 
partment $239,867. The valuation of the 
properties securing the loans shows them 


to be well within the statutory limit in | 


all but a few cases. 

During the latter part of September 
the Continental Life sold all its com- 
mercial accident and health business in 
the four western states and Pacific coast 
to the Washington-Fidelity-National of 
Chicago. 


Fair as to Claims 


The report says that the company has 
been fair in the adjustment of its claims 
and prompt in payment. A large number 
of rejected files in the accident and health 
department were checked and in most 
cases the report says the grounds for re- 
jection seem to be good. The Detroit 
“Free Press,” Philadelphia “Sun” and 
Chicago “Herald & Examiner” have con- 
tracts to furnish their readers a limited 
policy at a nominal cost. These news- 
papers can under their contract draw a 
draft on the company up to $150. Other 
newspapers that use these policies are 
allowed to adiust claims and issue drafts 
up to $50. This, in the opinion of the 
examiners is liable to work against the 
(CONTINUED ON PAGE 55) 
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NO FINAL ACTION YET ON 
MOVING SOUTHERN SURETY 


CONSIDERED BY COMMITTEE 


Des Moines Business Men Making 


Strong Efforts to Retain Home Office 
of Company in That City 


DES MOINES, March 21.—No d 
nite decision has apparently been 
reached vet regarding the proposed 
removal the Southern Surety’s home 
offices Des Moines to St. Louis. 
.. 2 president of the company, 
when relative to the f 


efi- 


as 

of 
from 
Cobb, 
asked attitude of 
directors toward the removal prop- 
ion, stated that a committee was 
pointed to furnish the board direc- 
tors with further information regarding 
the suggested transfer the offices. 
This committee, he said, will consider 
the matter thoroughly before reporting 
a decision to the board. 


osit ap- 


ot 


of 


Des Moines Would Keep Company 


Plans for the change, it has been 
learned, have been under consideration 
for some time. A committee of Des 


Moines business men is presenting argu- 
ments to Rogers Caldwell, Nashville 
investment banker, who is said to con- 
trol the company, in an effort to con- 
vince him that Des Moines is the prope 
place for the home office, citing the 
fact that since the company was moved 
from St. Louis to this city some years 
ago, it has met with the most successful 
expansion in its entire history. The 
committee has asked Mr. Caldwell 
defer action until the advantages of Des 
Moines have been fully presented. 


Has Big Investment There 


If the directors vote to move the 
offices, the proposal must meet with the 
approval of the stockholders and con- 
sent must also be secured from the lowa 
insurance department. A year or so ago 
the Southern Surety acquired a valu- 
able 11-story office building in this city 
at an expenditure of $1,250,000, and it 
holds other valuable property in the 
city. 


to 


COMPULSORY LAW NOT 
REMEDY FOR ACCIDENTS 


RICHMOND, 
dressing a 
Richmond 
Life and affiliated 
pulsory automobile 
Robert I. Catlin, 
said the experience 
with — a law had 
clusively that it is not a remedy for 
pee re As a matter of fact, the law 
as now enforced in that state has tended 
to increase rather than reduce accidents. 
In Connecticut a law prohibiting the is- 
suance of a license to a person against 
whom a judgment is standing for dam- 
caused by an automobile accident 
is working more satisfactorily. Under 
this law, the judgment must be satis- 
fied and either a bond must be given or 
insurance taken out before a license to 
such persons is issued. 


VA., 
convention 
branch 


March 
of agents 
office of the Aetna 
companies on com- 
liability insurance, 
assistant secretary, 
of Massachusetts 
shown very con- 


21.—Ad- 


of the 


ages 


METROPOLITAN CASUALTY 
IN DEAL WITH FIREMENS 


NEW YORK, March 21.—By unani- 
mous vote directors of the Metropolitan 
Casualty today accepted a proposition 
offered on behalf of interests closely 
allied with the Firemens of Newark to 
exchange to stock for that of the fire 
company upon a determined basis. The 
present officers of the Metropolitan 
Casualty will continue in their respec- 
tive positions and it is not contemplated 
there will be any change in the com- 
pany’s managerial policies. 


George Siefkin, Wichita 
adjuster for the Zurich, 
his candidacy for the 
nation for justice of 
Court. 


attorney and 
has announced 
Republican nomi- 
the Kansas Su- 


preme 





NATIONAL SURETY HAD 
SOUTHEAST MEETING 


HOME OFFICE MEN PRESENT 
Manager McCalley at Atlanta Called in 
His Leading Agents From 


Five States 


ATLANTA, GA., March 21.—W. L 


McCalley, Jr., southeastern manager of 
the National Surety at Atlanta, enter- 
tained the regional convention of the 


company starting Monday of this week, 
125 genera! and sub-agents being pres- 
ent from Georgia, Florida, Alabama, 
Tennessee and South Carolina. The 
convention is educational in character 
and various subjects were handled by 
officials from the home office and va- 
rious field men. Those from the home 
office were: John L. Mee, vice-pres- 
ident: J. H. Cochrane of the forgery 
bond department; P. E. Wiles, manager 
the New Jersey agency; T. D. 
Brown, vice-president; Sherman Drake, 
vice-president in charge of burglary, 
and A. M. Birdsall, vice president in 
charge of claims. The National Surety 
holds a convention of its general agents 
at the home office every other year 
ternating with the regional conventions 
which give the company a chance to 
reach the local agents as well. This is 
the year for the regional meeting. 


or 





NEW YORK JUDGE SPEAKS 





al- | 


TO CASUALTY CLUB MEN | 


| sin law which permits an insurance com- 





NEW YORK, March 21.— Supreme 
Court Justice H. A. Lewis of Brooklyn 
was the chief speaker at the dinner of 
the Casualty and Surety Club here. The 
gathering was the first held under the 


administration of President Richard 
Deming. Judge Lewis was most em- 
phatic in his commendation of the 


Baumes laws, declaring that their en- 
forcement was largely responsible for 
the decrease in crime in this state dur- 
ing the past year. He urged that the 
casualty men array themselves solidly 
in opposition to the attempted modifica- 
tion of the statutes. Constant tinkering 
with the penal laws of New York in the 
past, Judge Lewis asserted, had so 
emasculated them as to reduce by al- 
most 50 percent the original penalties 
imposed, with the result that criminals 
no longer feared arrest, confident that 
in the event of conviction the period of 
their incarceration would be of limited 
duration. The adoption of the Baumes 
laws not only restored the one time pen- 
alties, but added to them, at the same 
time taking discretionary power out of 
the hands of the courts. 

Extended experience 
law procedure convinced Judge Lewis 
that the only effective method for re- 
ducing crime is to deal rigorously with 
criminals, especially chronic’ offenders. 
He has no patience with “sob stuff” or 
with those who indulge in it, declaring 
instead that sympathy should be ex- 
tended to those who suffer because of 
the criminality of others. Equally em- 
phatic was he in his opposition to the 
suggested abolishment of the death pen- 
alty in this state, holding that if this 
were done the murder record would in- 
crease many fold. 


with criminal 





Chicago Lloyds Gets Contract 


The American Automobile has ceased 
writing the automobile insurance for the 
Motorists Association of Illinois at Chi- 
cago. The Chicago Lloyds has taken its 
place. The Motorists Association of IIli- 
nois was organized by Hugo Meyer. 
The insurance was originally placed in 
the Integrity Mutual Casualty. That 
company failed and the Motorist Asso- 
ciation then made a contract with the 
American Automobile to write insurance 
for its members. 





COMPULSORY PLAN IS 
DENOUNCED BY FREEDY 


Wisconsin Commissioner Ex. 
Strong Opposition to 
Automobile Liability Law 


presses 


POINTS OUT FALLACIES 





Gives Views at Banquet in Connection 
With Conference at Milwaukee 
of Aetna Companies 


MILWAUKEE, March 21.—At the 
conference between officers and home 
office repres sentatives of the Aetna Cas. 


ualty & Surety and agents of the Wis. 
consin and northern Michigan field, 
here last week, Milton A. Freedy, insur- 
ance commissioner of Wisconsin, 
the principal speaker at the banquet. 
He denounced compulsory automobile 
liability rislation, declaring 


held 





was 


insurance leg 
that the strongest proponents for it are 
attorneys who derive most of their fees 





from accident and liability insurance 
cases. Mr. Freedy pointed out the f 
cies of compulsory insurance of 
form, and suggested that the proper 


thing to do would be for all those driy- 
ing automobiles to have disability insur- 
ance, so that in case of an accident they 
could collect on their own insurance, 
rather than on some other person’s in- 
surance. 

He also came out against the Wiscon- 


pany being brought in as a co-defendant 
or mentioned in an accident case, point- 
ing out that this is costing the insurance 
companies more money, because when a 
jury knows the person is insured the 
usual thing is to bring in a higher ver- 
dict. He said something should be done 
to standardize accident policies to make 
them entirely complete. 





Receiver for Federal Savings 


Commissioner Wysong of Indiana has 
instructed the attorney-general to make 
application for a receiver for the Fed- 
eral Savings of Indianapolis, the busi- 
ness of which was recently reinsured by 
the Abraham Lincoln Life of Spring- 
field, Ill. The company was incorpor- 
ated in 1889 and wrote accident and 
health business on the assessment plan. 
It was controlled by the same interests 
as the Federal Automobile Insurance 
Association, a reciprocal which went! 
receivership two weeks ago. It has 
000 on deposit with the department | for 
payment of claims. 








New Public Liability Rates 
NEW YORK., March 21.—Members 


of the National Bureau of Casualty & 
Surety Underwriters have been advised 
by Milton Acker, manager oi its com- 
pensation and liability department. 
retroactive to Feb. 3 the annua! rate i0 
owners, landlords and tenants public 
liability, for both private residences and 
two-family dwellings in Greater New 
York, is and for three years $12.50; 
also that the annual rate on private 
dwellings for the combination ae 
and public liability cover is 50, and 
for the three-year term $18.75. The new 
figures are put out compliance wit 
the demand of the insurance department. 
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E. H. Taylor Head Claim Attorney 


Everett H. Taylor has been appo inted 
attorney in charge of the legal and claim 
department of the New York Casualty. 
He succeeds Leo L. Osborne. who has 
resigned. For some years Mr. Taylor 
had been with the Eureka-Maryland As- 
surance of Baltimore. Before making 
any insurance company connection Mr. 
Tavlor practiced law in the District of 
Columbia, specializing in insurance mat 
ters. 
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(. W. HOBBS RULES ON | COMPANY ANNOUNCES: 


COMPENSATION RATES 


Special Arbitrator of 
Council Agreement Announces 
Decisions 


NEITHER SIDE IS FAVORED 


Commissioner’s Representative Favors 


Investigation of Loss Ratio Experi- 
ence by Size of Risk 


NEW YORK, March 21.—After a crit- 
ical study of the briefs submitted him 
both by representatives of the stock and 
of the non-stock carriers holding mem- 
bership in the National Council on Com- 
pensation Insurance, C. W. Hobbs, spe- 
cial representative of the National Con- 
yention of Insurance Commissioners to 
the National Council, to whom as umpire 
the issues were referred, has rendered his 
decisions. The report was made in con- 
nection with the various resolutions deal- 
ing with rate making procedure, expense 
constants and the experience rating plan, 
upon which members of the rates com- 
mittee of the organization, at its meeting 
on Feb. 27, divided upon strictly partisan 
lines. The decision favored the stock 
and the mutual institutions in about equal 
degree, and postponed a ruling upon the 
two resolutions dealing with experience 
rating until further essential information 
be available. 


Council Adopts Principles 


The resolutions reviewed by Mr. 
Hobbs were the outgrowth of the action 
taken by the National Council at its an- 
nual meeting last month, when it was 
agreed to modify the rating program in 
force for some vears. The following 
principles were adopted: (1) The differ- 
ence in loss ratio dependent upon the 
size of risk and the establishment of suit- 
able differentials for selected groups; 
(2) the expense differential between large 
and small risks; (3) a minimum premium 
iormula corresponding to the annual aver- 
age wage of a single workman; (4) the 
tendencies and trends in individual risk 
experience allowing greater weight to 
more recent experience. 


Failed to Agree 


A series of resolutions embodying the 
above were before the rates committee of 
the council, which failed to agree, forcing 
a decision by Mr. Hobbs. ‘The latter has 
now vetoed the proposition, “That the 
rates committee instruct the National 
Council to calculate in accordance with 
the method used by the New York Con- 
lerence Committee, such loss constants 
and corresponding rate level modifica- 
tions as will equitably recognize differ- 
ences by industry group in loss ratios 
depending on size of risk.” 

Expense Differential Decision 


Mr. Hobbs also decided “that the ex- 
pense differential between large and small 
risks be recognized by the application of 
a gross expense fee of $5 to non-experi- 
ence rated risks; such fee to be modified 
wherever necessary because of the effect 
ot such loss constants as may be 
adopted.” He favored, on the other hand, 
resolutions two and four, the former re- 
} age the rates committee to instruct 
had staff of the council to investigate the 
‘OSs Tatio experience by size of risk, in- 
Cuding therein the conclusions of the 
pl et Conference Committee and 
anene s10n of the superintendent of in- 
mie op a thereto and report the 
Cmmittes The ee to the rates 
tf e. The latter stipulates: “That 

expense differential between large 


and small risks be recognized by the ap- 


National | 


| DALY IS VICE-PRESIDENT 


George R. Wentz Is Appointed Superin- 
tendent of Agents of Detroit Fi- 
delity & Surety 





| The Detroit Fidelity & Surety an- 
| nounces the election of Ralph J. Daly, 
as vice-president with general executive 
and administrative duties. George R. 
Wentz has been appointed superintendent 
of agents, succeeding Walter W. Pollard, 
resigned. He will have direct supervision 
of the agency department and continue 
general supervision over the judicial de- 
partment. Ralph B. Clark, assistant 
secretary, will have direct charge of the 
judicial department. Mr. Daly was torn 
at Ann Arbor, Mich. He is a graduate 
of the University of Michigan and then 
was at the University of Pennsylvania for 
two years. He became connected with 
the Detroit Trust Company. Mr. Daly 
was the Detroit Fidelity & Surety’s first 
engineer and author. Later he became 
secretary and treasurer. 

For 20 years previous to poining the 
Detroit Fidelity & Surety in 1924, Mr. 
Wentz was with the Fidelity & Deposit 
engaged in home office and field work. 








plication of a gross expense fee of $10 to 
non-experience rated risks in accord- 
ance with the recommendations of the 
majority of the New York Conference 
Committee’s report; such fee to be modi- 
fied wherever necessary because of the 
effect of such loss constants as may be 
adopted.” 
Best to Defer Decision 


In view of the fact that a study of the 
experience rating plan is in progress in 
both New York and Massachusetts, Mr. 
Hobbs holds it advisable to defer decision 
in such connection for the time being. 
Though disappointed in not gaining all 
they sought, the stock carriers are yet 
pleased with the half loaf handed them 
by Mr. Hobbs, and freely concede the 
soundness of his reasoning with respect 
to all of the points at issue. 


COOK GIVES OBSERVATIONS 
Vice-President American Surety Has 


Completed Swing Through the 
South and Central West 


NEW YORK, March 21.—In the 
opinion of Vice-President D. H. Cook 
of the American Surety, general busi- 


ness conditions throughout the south 
and central west are either favorable 
just now or are on the upturn. Mr. 


Cook is just home from a swing through 
the territory named, in the course of 
which he visited the branches of his 
company at Atlanta, New Orleans, Chi- 
cago and other leading centers. Building 
operations and road construction work 
notably, Mr. Cook states, is affording a 
considerable volume of business to 
surety companies, while higher prices 
now obtained by Texas ranchers and 
farmers for their products are enabling 
the taking up of loans, the Federal Land 
Bank of Houston reporting that close to 
$8,500,000 due the institution by farmers 
had been liquidated within a recent pe- 
riod. In no district, he asserts, does 
there appear to be a money stringency. 


Zurich’s Advisory Board 


The following named have _ been 
elected to the United States board of 
the Zurich General Accident & Liability: 
Lawrence M. Cathles, president North 
American Reassurance, chairman; Wil- 
liam H. Hotchkiss, formerly superin- 
tendent of insurance of New York, dnd 
Vernon S. Prentice of the banking firm 
of Dominick & Dominick of New York. 
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| CASUALTY CLUB WILL 
SOME NEW EXECUTIVES | 


| STONE POINTS OUT 


HOLD SALES CONGRESS | 


TO BE CONDUCTED 


Meeting Will Be Held 
April—Executive Committee 
Is Making Plans 


IN CHICAGO 


Some Time in 


Members of the Casualty Field Club oi 
Illinois are already making plans for the 
one-day casualty insurance sales congress 
April, de- 
cision on which was reached by the ex- 
ecutive committee of the club early this 
week. Through James M. Newburger, 
president of the Lllinois Association of 
Insurance Agents, the association has 
promised full cooperation in the con- 
gress. 


to be held in Chicago early in 


will be invited to participate in the sales 
congress. The congress will help to 
stimulate the “Insure in April” campaign, 
which probably will be in progress when 
the congress is held. The date 
congress has not yet been decided, but 
will be announced at an early date. 

The executive committee of the field 
club is headed by Freeman Read of R. 
W. Hosmer & Co., president, and com- 
prises also the following: J. W. Patter- 
son, Ocean Accident & Guaranty; Ralph 
Miller, Conkling, Price & Webb; P. E. 
Chunn, Aetna Casualty; L. W. Burger, 
United States Fidelity & Guaranty; E. O. 
Wagoner, Aetna Casualty; C. H. Smith, 
Marsh & McLennan, and E. E. Sander- 
son of W. A. Alexander & Co. 

Mr. Newberger, head of the Illinois 
association, and Rockwood Hosmer, 
chairman of the automobile committee of 
the association, were present at the ex- 
ecutive committee meeting and offered 
full cooperation in the congress plan. 

Plans at present call for addresses by 
men who are experts in the various 
casualty coverages. Local agents will be 
urged to attend. 





UNUSUAL BILL HEARD 
BY INSURANCE COMMITTEE 


BOSTON, March 21.—The last in- 
surance bill heard by the insurance com- 
mittee of the Massachusetts legislature 
the past week proved to be one of the 
most unusual of the present legislative 
session. The bill, senate 186, accom- 
panies a petition presented by Senator 
George G. Moyse and calls for “An 
act providing for the temporary can- 
cellation of motor vehicle liability poli- 
cies and bonds for such periods as the 
vehicles insured thereunder are not in 
use, and the corresponding temporary 
suspension of their registration.” 

The bill would place no limit on the 
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CASUALTY 


SOME WEAKNESSES 


Sees Vital Flaws in the Compul- 
Automobile Insurance 
Plan 


sory 


MORE TALK AT ATLANTA 


| United States Manager Employers Lia- 


bility Suggests the Attitude the 


Fraternity Should Take 
United 
States manager of the Employers Lia- 


Edward C. Stone of Boston, 


: é ; | bility, spoke before the Surety Associa- 
Leaders in the casualty insurance field | 


Atlanta, 
automobile insurance. 


compulsory 
He is one of the 
most profound students of compulsory 
automobile Mr. Stone 
plained that in the course of automobile 


tion of Ga., on 


insurance. ex- 


accidents there have been some persons 
who were seriously injured under cir- 








period for which cancellation might be | 


asked, or on the number of cancellations 
allowed during any year. A pro rata 
return premium is allowed and the reg- 
istrar of motor vehicles may make a 
charge for the renewals. No provision 
is made, however, for payment for the 
extra service entailed upon the insur- 
ance companies or their agents. 

The reason for the bill came out dur- 
ing the hearing, although the petitioner 
for the bill was not present and no one 
appeared in its favor. It seems that 
certain motor car owners who have low 
numbers are most desirous of retaining 





| during 





such numbers. At the same time they 
desire to keep their cars in the garage 
the early months of the year 
when travel is unpleasant. Unless in- 
surance is taken out Jan. 1, and regis- 
tration plates then secured. the holders 
of the low numbers would lose them. 
They desired therefore that they be 
allowed to take out a certificate of in- 
surance on Jan. 1, and then suspend or 
cancel their policies until a few weeks 
later, when travel is more pleasant, re- 
taining their registration plates, but not 
paying for the insurance meantime. 





EDWARD C. STONE 
U. S. Manager Employers Liability 


cumstances that entitled them to recover 
damages, their injuries being due en- 
tirely to the negligence of the automo- 
bile owner, but they could not get any 
satisfactory results. The automobile 
owner was judgment proof and he did 
not carry insurance. Mr. Stone then 
explained that in a perfectly natural way 
came the public demand for legislation 
which would force every automobile 
owner to secure a liability policy. It was 
felt that if he were compelled to do this, 
it would be a sure thing that all injured 
persons who had legal claims would be 
certain to receive in cash within the 
limits of their policies what was proper 
remuneration. 


Not Compensation Insurance 


Compulsory automobile insurance, Mr. 
Stone explained, is not compulsory auto- 
mobile compensation insurance. Liabil- 
ity insurance is merely protection against 
legal liability. If the law imposes no 
liability on the automobile owner, the 
injured person will get no damages. Mr. 
Stone said that 70 percent of those in- 
jured in automobile accidents are guilty 
of contributory negligence. There are 
30 percent who have good legal claims. 
Then out of this number must come 
those who carry automobile insurance or 
are financially responsible. Mr. Stone 
took the position that no insurance man 
can afford to be a proponent of compul- 
sory automobile legislation in any form. 
Insurance people, he said, have no right 

(CONTINUED ON PAGE 55) 
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ACCIDENTS INCREASE IN 
MAJORITY OF FACTORIES 


——- 


STATISTICS INDICATE TREND | 





Labor Commissioner Says Many Manu- | Complete Revision of Symbol 


facturers Are Doing Nothing to 
Safeguard Employees 





While a few 
are doing an enormous amount of safety 
work, more than 90 percent of American 
employers are doing practically nothing 
to prevent accidents, which are having a 
rather startling progressive increase, 
avers Ethelbert Stewart, United States 
commissioner of labor statistics, in a 
statement just made public by the Na- 
tional Safety Council. Too many em- 
ployers have settled down to a smug re- 
liance on the operation of workmen’s 
compensation laws, which aren’t solving 
the safety problem, declares Commis- 
sioner Stewart. 

The question that hasn’t been solved is 
what shall be done in cases of extra 
hazardous industries and small establish- 
ments, which the insurance companies re- 
fuse to insure. They are not able to 
qualify as self insurers and are too widely 
scattered and too unorganized to form 
mutual insurance organizations. 

Although it is the general belief that 
workmen are protected, as a matter of 
fact, injured employees in some states are 
thrown upon public charity, just as they 
were before the enactment of the com- 
pensation laws. This is despite the fact 
that the cost of the insurance has been 
charged into the price of the commodities 
produced and is being paid by the con- 
suming public, states Mr. Stewart. This 
is more or less true in all states not hav- 
ing some sort of state fund. 

A large number of states report that 
the situation as regards workmen’s com- 


pensation insurance for small. plants is | 
It is too early | 


steadily growing worse. 


thousand manufacturers | 


| 
| 
| 


| 
| 
| 





INSTRUCTION SHEET IS 
SENT OUT TO AGENTS 





MOST CHANGES IN COLLISION 





Basis 
Made in New Automobile Manual 
Just Sent Out to Agents 





NEW YORK, March 21.—Accom- 
panying copies of the 1928 automobile 
manual, recently supplied to all repre- 
sentatives of conference companies, is an 
instruction sheet, which agents will do 
well to peruse carefully. The new rates, 
effective as of March 19, for public lia- 
bility and property damage coverage for 
private and commercial cars are those 
previously in force, except in “a few 
states where a realignment of the terri- 
tories has been made.” With respect to 
collision insurance, however, there has 
been a very thorough and complete re- 
vision of the symbol basis for private 
passenger and commercial automobiles. 
This has been accompanied by a read- 
justment of all the collision rates. Ex- 
cept in those territories where it has 
been found necessary to adjust the level 
of the rates, the effect has been a re- 
duction for the low priced cars, no 
change in those for the medium priced 
cars and an increase in rates for the 
high priced machines. There are now 
16 collision symbols for private pas- 
senger and commercial automobiles as 
compared with ten formerly. It is no 
longer permissible to grant reductions 
for bumpers or radio guards. 








in the development of these menacing 
conditions to discuss dogmatically any 
scheme for their solution, but it is im- 
portant that the business interests of the 
nation should begin to think about the 
wisest methods to use, believes the com- 
missioner. 





FAULTY VISION BRINGS 
BIG LOSS IN INDUSTRY 


POOR LIGHT ACCIDENT CAUSE 





Representative of the Travelers Tells 
Safety Group Relation of Illumi- 
nation to Injury Frequency 





That the illumination of a factory has 
direct relation to accident frequency was 
the thesis expounded by R. E. Simp- 
son of the technical research department 
of the Travelers at the Midwest Safety 
Congress in Chicago this week. He es- 
timated that from 10 to 20 percent of 
the nation’s industrial accidents result 
from defective lighting and poor vision. 
He said that the effect of poor lighting 
in the home and the school often is 
manifested later in industry and that 
one of every three young people enter- 
ing industry suffers from faulty vision. 

Mr. Simpson told of the findings of 
technicians making an inspection of a 
factory employing about 1,000 persons. 
The annual payroll was $1,750,000 and 
the annual compensation premium was 

$22,000. For a long period of years the 
annual number of accidents was 425, 
and annual compensation and medical 
fees averaged $15,000. The lighting sys- 
tem in the factory was altered, increas- 
ing the cost of electricity from $1,900 
to $4,700. But accidents decreased from 
425 to 170 a year, and compensation pay- 
ments decreased from $15,000 to $6,000. 

Since it is estimated that an employer 
loses in incidental expenses at least four 
times the amount paid by an insurance 
carrier for compensation, Mr. Simpson 
said that the faulty lighting system had 
cost the employer $59,590 a year, but 
that the improved lighting had cut this 
cost to $23,800. 


The General Indemnity of Rochester, 
N. Y., has been admitted to Maine to 





write burglary and theft. 


—=s 


STARTS WITH STRONG 
FINANCIAL BACKING 





PLAN NEW VIRGINIA COMPANy 





| Casualty and Surety Carrier With $1, 
500,000 Capital and $1,000,000 Sur. 
plus Promoted in Richmond 





RICHMOND, VA., March 21.—A 
company to write all casualty lines as 
well as surety bonds and fidelity busj- 
ness is being promoted in Virginia, the 
plan being to launch it with $1,500,009 
paid up capital and $1,000,000 surplus, 


It is understood that the necessary 
amount of capital and surplus has aj- 
ready been pledged. Men _ identified 


with Virginia life and fire companies are 
reported to be heavily interested in the 
project. The promoters are said to be 
now looking about for a suitable execuy- 
tive to direct the operations. The plan, 
it is understood, is to locate the home 
office in Richmond. 

Since the recent passage of the act 
permitting mutuals to write surety bonds 
and fidelity lines in Virginia, there has 
been talk that another casualty company 
to operate on a mutual basis might also 
be launched in the state with a view 
of writing those lines as well as general 
casualty lines. It is reported that Mc- 
Donald Lee of Irvington, who has been 
running a mutual fire company in the 
northern section of Virginia, is interested 
in this undertaking. 


Coast Manager Resigns 


Leonard H. Booth, resident manager 
in San Francisco for the Norwich Un- 
ion Indemnity, has resigned without an- 
nouncing his plans for the future. 


Caesar D. Marks, manager for the 
American Surety at Milwaukee, has been 
visiting the company’s home office in 
New York City. 
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ILLIONS of prospective insurance buyers 
will read this full page advertisement in the 
March 24th issue of the Saturday Evening Post. 


“It Pays To Be An Etna-tzer”’ 
ETNA LIFE INSURANCE COMPANY 


and affiliated companies 
ETNA CASUALTY & SURETY CO. AUTOMOBILE INSURANCE CO. 
of Hartford, Connecticut 
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Fifty-Fifty Automobile 
Collision Coverage 


The 50-50 form provides full coverage collision 
insurance. The assured is required to pay only 
50% of the regular premium to the company, re- 
taining the other 50%. If he has no accidents he 
pays no more - - - If he has a collision and reports 
it to the company, he pays only the other half of 
the premium (the 50% retained by him). 


' At worst he will have to pay only the regular pre- 
mium and if he has no accidents, he saves one half 
of his collision premium. 


This policy is designed for the careful driver who 
has very few or no losses but who realizes his ex- 
posure to collision damage. Such drivers, in many 
cases, have felt that collision rates were too high 
and have consequently refused the coverage. The 
50-50 form will be welcomed by this class of 
assureds. 


Gnternational 
- INDEMNITY COMPANY 


Casualty Insurance 
Home Orrice LoSANGELES CALIFORNIA 





Midwest Branch Offices 
CHICAGO, ILL..... 1582 INSURANCE EXCH. BLDG. 


TOPEKA, KAN........... 119 WEST SIXTH STREET 
INDIANAPOLIS, IND...CHAMBER OF COM. BLDG. 
PEM BEM si ecsccivedscnas 1320-8 KIRBY BLDG. 
pia 8) ae |; 404-5 FINE ARTS BLDG. 
MINNEAPOLIS, MINN....... 414 NATIONAL BLDG. 


COLUMBUS, OHIO....338-339 COLUMBIAN BLDG. 
OMAHA, NEB........ BRANDEIS THEATRE BLDG. 
DENVER, COLO.. .1023-24 GAS & ELECTRIC BLDG. 














AGENTS INTERESTED IN 


President Remington’s New Cor- 


CONTRACT FORMS USED 


































A Progressive 
Surety and Casualty Company 






















Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


All Lines but Stressing Excess Fire Reinsurance General Classifications 



















PATENT COMPANY 


poration Will Meet Demand 
From Field 


Will Guarantee Individuals or Corpora- 
tions in Case of Litigation Over 
the Rights 


Th American Patent Protection Cor- 
poration at 551 Fifth avenue, New York 
City, will give local agents a service that 
they have been desiring. This company 
was organized to protect against infringe- 
ment of patents and claims of infringe- 
ment. The coverage may be extended 
to customers and users and include the 
payment of cost and damages. Charles 





Cc. H,. REMINGTON 


President American Patent Protection 
Corporation 


who was formerly vice- 
Aetna Life, is head of 
the company and is its main factor. 

For a number of years, inventors, 
manufacturers, lawyers and bankers have 
appreciated the need of some form to 
protect patent rights. The contracts of 
the American Patent Protection Corpo- 
ration first protect patent owners from 
infringement of their rights, the premium 
being $40 per $1,000 and next to protect 
manufacturers from claims of patent in- 
fringement arising from anything they 
make, use or sell, the premium being $60 
per $1,000. 


H. Remington, 
president-of the 


Protective Contract 


The first form is known as the “protec- 
tive contract.” It is issued to the owners 
of patents and is based on an actual ex- 
amination in the patent office for the 
purpose of ascertaining whether there are 
any existing patents which would be an 
infringement by the patent cited and de- 
scribed in the application for protection. 
The contract guarantees the accuracy of 
the search of the insuring company and 
obligates it to pay all costs, legal or 
otherwise, up to the amount of the con- 
tract in stopping an infringement if it 
should take place. 

Defensive Contract 


The second form is the “defensive con- 
tract.” It defends the holder against 
claims that he is infringing a patent. It 
is based upon an actual examination in 


HEALTH IMPROVES BUT 
ACCIDENTS INCREASE 





Motor Injury and Fatality Statis. 
tics Reveal Appalling Growth 
of Carelessness 


CHILD LIFE ENDANGERED 


Figures Compiled by Metropolitan Life 
Show Toll Is Greatest Among 
Children Between 5 and 10 


From the 
as measured by 


standpoint of public health, 
the death rate from 
disease, 1927 was the best year ever for 
the populations of both the United 
States and Canada. In point of safety, 
on the other hand, 1927 fell short of 
being the banner year. The accident 
death rate in 1927, as gauged by the 
experience of the more than 18,000,000 
people who are insured in the Metro- 
politan Life’s industrial department, was 
identical with the figures registered in 
1919. The 1927 accident death rate has 
been exceeded only once in the last 
eight vears. It would seem, then, that 
by and large we have made no progress 
in safety in this recent period, in which 
the death rate from natural causes has 
declined very appreciably. 

The death rate for all accidents com- 
bined, among Metropolitan  industriai 
policyholders, in 1927 was 63.8 per 100- 
000 living, a figure 2.4 percent higher 
than the rate in 1926 and 17.6 percent 
lower than the 1911 death rate. These 
figures, however, are composites for all 
types of fatal accidents. Some progress 
has been made in the reduction of every 
type of fatal accident save automobile 
fatalities. Accidental burns showed for 
1927 the lowest figure for this form 
of injury ever recorded among Amer- 
ican and Canadian wage-earners, 5.3 
deaths per 100,000 policyholders. Since 
1911, machinery accidents have declined 
27.8 percent: steam railroad accidents 
56.9 percent; accidental drownings 33.3 
percent, and for falls the decline in the 
death rate was 36.4 percent. 


Fatal Motor Accidents Increase 


With this substantial improvement in 
mortality from accidents which were 0: 
major importance a decade ago, why 
aoes not the total accident death rate 
show a considerable decline? The an- 
swer is that deaths in automobile acci- 
dents have increased so greatly since 
1911 as to mask the improvement which 
has taken place for all other types ot 
accidents combined. In 1911 there oc- 
curred from this cause only 2.3 deaths 
per 100,000 lives in the Metropolitan's 
industrial department. By 1914 this fig- 
ure had more than doubled; by 1916 it 
had more than trebled; within 10 years 
it had increased nearly six-fold and 
within a period of 17 years it had gone 
up more than eight- fold. The rise, fur- 
thermore, was continuous. In 1911, 3.0 
percent of our fatal accidents were due 
to the automobile; in 1927, the figure 
was 29.2 percent. 

Along certain lines, then, 
conceived measures for accident contr 
have operated with pronounced suc- 
cess. The safety movement has made 
its impress on accidents in industry and 
in the home. It has not succeeded, s0 
far, in controlling accidents on the 
streets and highways. 


Toll Highest Among Children 


rationally 
ol 


The problem of controlling the dan- 
gers to life arising from motor vehicle 
traffic is largely a problem of safeguard- 
ing the lives of children. From 35 to 
40 percent of the automobile fatalities 
affect children under 15 years of ag 








(CONTINUED ON PAGE 55) 
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; remiums and Losses in 1927 in MISSOURI on All Classes of Casualty Business 
S Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary Prop. D. & Col. 
’ E Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
Aetna Cas. ..--.. $ 427,410 $ 3 $ 110,824 $ 66,053 $ 2,401 $ i skeen) 20 heen $ 160,951 $ 40,754 $ 21,038 $ 9,263 $ 57,025 $ 14,272 § 64,989 $ 63,962 
Same, Ulfe ....+ 828,280 175,097 133,719 ee ee ee ee ter rrr vonwes  ganece  Wabaas. meeonn MMA cCS oc 
Amer. Auto. ..... ne) 6=3—ti«<‘ Seas) °C lagna 6° Gakaec” pateee = ©=6 pauGadd . epens AEMsecee  300se0'. J ueSekee-- cemnde. © ile eee ee | 
itis. ‘am. Mt. Cas., Mo 26,717 16,303 Oe ae career eee bee ae Sen, wonnces os evkiees allele je eee 7,873 2,196 
Amer. Bond, Md ee Pcdpeecer,  (eadeg ins Widener senuien i webanwtitts ebbis |... 2eeeos GETE  cccess §  ceeese 8 8=—_ so sow Ree 0 léeeses =, SE ines { 
h Amer. Mut. Liab 366,344 10,854 1,644 43,584 86,634 306,670 60,321 So seiss eens > esnban ar 4,547 2,056 
Amer. Reins. ..-- 1009 -—1,498  «...... | RS —11,056 ee «  eeeens  ateene’ ~ eveens oceese 8 @esese Gee eleyveu- 00) Gee 
Amer. Sur. -.---- 206906 8 98,240 ........ hespae | ‘seeteen “geewee, «) becuse ++ eeseae 213,524 70,804 BUD kewics 52,902 33,4986 8 «sibncs dedses | 
ebig CBR. .cccces 79,396 33,656 Sn. netees “aedee, cavass 0 yo pabweee dvrecs-~' aeeank | wayate ‘ecabbae cebeaedd 18,593 7,621 
Auto. Und., Tex.. 46,827 25,547 me. | wasee!  “Saadee  “akaeec, OM atecenan MMuienea+*<-eubtbkr ost Rewecee | aldeecuee en 13,470 2,418 
Pe MO CMs scence ERORR 8 § iceves ihc De ee Tet ad i aks ee ei. | pee 3,000 | 
‘ED Central Surety .. 116,772 27,240 16,264 3,445 782 22,835 4,638 27,369 343 23,151 5,040 285 54 12,448 4,346 | 
Central West Cas. 75,706 31,172 14,310 11,709 44,845 11,483 i lee oO ee ee 4,242 Gee “geese. Sicdseas 15,664 6,541 
Century Indem. .. a “-sisens ~o“suadeh Wecaae GP Goa” Gb © keenest’ canvoo 1,684 e060 Oaeekee 6. eheese. ecescsed | (abe |) ee 
Columbian Cas. .. 32,951 2, 7,825 7,455 35,085 6,893 1,406 13,226 2,494 298 102 1,066 2,456 1,230 425 
Life Commercial Cas.. 185,455 50,220 34,295 29,121 74,828 46,279 15,752 13,465 2,632 4,852 1,426 12,471 4,983 15,870 5,927 | 
Constitution Ind... 53,306 10,384 45 11,303 7 22 2,085 2,967 ane Saar | a 2,679 51 
4 Continental Cas... 495,378 37,012 12,299 19,994 13,711 29,274 13,127 41,840 29,075 2,273 509 18,968 7,090 18,338 5,097 
Contractors’ Cas... — 8 See 8 8}§€6éeecee 0606) [6 ebelkse 1,891 200 21,673 Ree) gatese’ wensese 8 80 wbense’ = ees | ‘teedes “enccen £ Yaka’ "aaa 
Detroit Fd. & Sur. eo. ~ Se «© oofences © © aiepiea” OU GkBennO Dubaees SS Pee Oeste 32,962 08 © decoes boo!  pacsda CSestdna th Leaded EX Baeead | 
Eagle Indemnity.. 1,083 - ree .  weeerres 7 10 Bs ebewsn OE Seskhs 188 156 63 
Employers Cas. .. 23, 1,679 18 8,949 635 12,475 OO ee ee ee ee Rom one 757 190 
Employers Indem. 229,371 64,407 53,202 14,518 38,094 55,502 41,671 20,308 46,735 —110 1,392 47,672 18,905 24,208 12,341, 
alth, Employers Liab... 487,193 95,246 10,201 97,940 126,471 188,009 60,590 9,551 2,499 1,830 128 48,206 8,090 29,723 8,510 
Employers Mt., Ia. 9,648 4,22: Gy © -Snebes 2,053 — ee ee eee ee 0 lsekee)8=—s Basco” = a oven 2,597 7 
from Federal Surety.... 70,790 26,735 5,688 9,477 1,895 6,984 5,312 10,845 5,498 B80 814 4,369 558 7,900 3,602 
tr for Fidelity & Dep... Se: a Ais eR eg ko Coe ag ee. EE wiciietells smcdex 25,344 et «ees ee 
a Fid. Union Cas... 46,295 22,22 2,218 BOR ot sey Bal Gee ais paren 1,040 847 13,912 Bs 7,792 4,944 
hited General Accident. 420,394 111,682 61,611 89,979 51,004 111,734 Ma actrae sted, 8,806 3.220 ©: 20,451 6,515 44,674 20,392 
fety, Gen. Cas. & Sur.. 617 7 We weaning T!  edege”' “Eevee: 9 s4080~ LL eT ee re Par = 9 1,014 
be gio Georgia Cas. ..-.. 201,664 73,139 63,797 27,729 91,377 64,569 hes scanane 3,830 1,730 1,937 1,692 30,460 17,592 
t of Globe Indemnity.. 618,185 100,515 36,811 107,368 74,340 265,049 79,886 45,630 —199 13,003 6,117 41,871 8,986 33,450 10,697 
ident Globe Mutual .... 22,18k +$$‘5,320 ...... (atten SGARGa § WeReee «sD ye Seean: eked eens” waeehe. dashes J 583 3,537 1,739 
Great American. . 64,212 14,395 722 9,909 957 OT 922 10 Gee © \aieass 5,121 675 
the Guar. of N. Amer. ae QE “aXescce VGA Cees — Ged. cs hades ace Keaebe 3,413 AONE lcsyexe 8=— ws eudes « eeeeet © seasewy © See ede 
0,000 Haw. Mut. Cas... 30,586 14,713 63 1 ee Mm eeees | “shoes 4,139 are ‘a 6,672 920 
Hartford Accident. 1,258,099 234,792 171,311 556,957 177,340 99,621 6,190 23,540 8,650 88,304 39,330 73,279 30,242 
etro- Home Acci., Ark.. ee Ngee ae 2. 7 - @eeen® . seeaee “Sisews  <debeo”  <cdeems. ~ Sacceee! olseeell eae | 
was Indem. of Amer.. 131,123 ee... MO. sabes! Cade |”) ee ve cael. SOF. b nhs meee > Ochetuedin’ Ababa, “bane aes 35,179 19,642 
hy Ind. of N. Am.... 135,676 25,479 11,457 2 10,241 20,182 3,989 3,742 1,077 12, 1,453 8,494 3,017 
din Independence Ind. 56,684 66,294 219 16,678 16,681 —961 595 11,210 7,597 243 6,476 
> has Intl Indem....... 1,339 2,707 EE, Ve ae. “~<a || aS” nS Sie 405 > ‘Gueske “ceeceas 822 1,094 | 
last Liberty, O. ...... 15,466 eee, Fe ne eek. tuheciaeds se gatan 128 ReD 2 ceuiodars a See was 3,949 1,882 ' 
a Liberty M., Mass. 144,615 10,113 16,994 23,136 Me  ketiedun deen ake . bake ae 2,563 991 
that Lioyds Pl. Glass. ee MRO) 3 ecomes © cena DO Sebeee i istbeme ieee gC. esses’ nl. aésbee  sveese $1,139 16,208 sorbes inegaces, )-Siveene ” Laateet 
Bress London Guar..... 138,766 22,922 56,914 a 16,763 1,447 105 768 —150 11,336 4,625 ; 
vhich London & Lanc.. 110,504 31,460 6,479 12,639 4,870 3,601 1,139 839 8,553 1,845 2,141 4,432 \ 
; has Lumb. Mut. Cas.. 67,434 20,416 1,500 23,457 Oe) osama 3,085 2,266 ee 11,880 5,167 
, Maryland Cas.... $19,198 149,969 165,348 109,435 76,127 3,94 16,968 7,693 96,674 45,583 53,387 622 | 
Mass. Bonding.... 288,081 68,710 5,560 2,662 63,699 20,198 7,117 3,558 23,498 12,294 21,566 6,115 
com- Medical Protect. . 58954 35,282 ...... Me est sae Seber. peekex expats 64k wet” colesa Coe 
striai Metropolitan Cas. 243,415 40,515 42,024 13,437 43,819 2,000 23,292 8,875 19,901 1,944 13,435 6,337 
100,- Mo. Mut. Cas..... 45,677 a) an. meres. piivae .< dumwas, ?*! Susans 9"! Geabver | wWeeweer® Mesttieb@ Qediiey | Sethidbet DER meniee 14,260 3,421 
igher Motor Trans Mut. 35,399 a. nn. ‘“wenike  eadien © “decane, ““Shewen Abie cSeadee:.. Abdeee . <oakbs Goudie be copes 8,164 2,558 
er Mut. Protect., Mo. 8,539 |) 0 Cees. Catena, OUeebes, U Laasds @ 8A cascek Aka” hes seclee es 2,041 318 
—_ a, ME OURO esac, ¢ (SSbess ©8©6—0SGEREE" ~“deivaes caviee 40 anaes a a ee mee” ee cee. fate 
hese Nat. Union Indem. 106,481 69,004 7,000 4,283 908 sine ‘dochadt JS -cRReL ac kaieod 3,531 $60 eee”) éebeds 25,826 1,366 
yr all Neb, Indem....... 5,825 3,871 ae” “siden "Pathe a Miekens ~steaes  wahbeas Seats Selena dpdids ns “eee eoaeee 1,424 1,192 
gress New Amsterdam.. 324,743 46,903 16,193 60,653 $1,939 121,670 37,909 41,269 4,342 8,259 4,141 21,976 4,206 16,464 9,314 
_ N. J. F, & Pl. Gl. 85,288 ML Soden ae. Sastge .. Meas o . openers ME assens 14,723 3,618 58,406 18,953 2,518 270 
‘e > ea 24,409 300 Oe rene eee Shs "ae? 16,841 8,752 §- «BB ane 2,222 596 
\obile N. ¥. Indem..... 249,776 33,048 36,877 59,861 73,059 100,015 33,465 24,211 1,383 4,160 1,892 9,945 2,210 10,784 4,967 
d for N. W. Cas. & Sur. 1,364 ae 35 1,141 95 7 We >) wisnde0lenkeee Senate |) “denote Oe | ala 
form Norwich Union.... 2 91 250 67 oe” Weeeen «  s60ens) , sedenm  ebtaee IT cause . Saar 65 
aw Gio Cas, ....... 223,830 143,053 37,106 10,411 GIN toesacs. . * ennsns Oe chasse 10,815 7,080 2,421 84 9,632 20,472 
o Preferred Accid’t. 29,490 12,003 12,363 Pe  Seade -'Sedede- |  weonwien a ee Te Gee S Scéace 3,706 1,530 
5.3 Republic C. & S.. 62,885 See ahesceh ol aust Secu, O coteten: ~ “aaenks ’ 7 san cee>” “hee ees PE 2 anger ety eR seeds 
Since DE ccsss  concee S00RES = ceean ee eens ee MEOER > casese A. ania ee os “Some 6,792 
lined Security M. Cas.. 68,221 9,314 5,213 21,234 14,247 33,976 SR. cceeee: Risa, -Gpue RR POER cece pe coe 3,696 1,159 
Aauts St. Paul Mer. Ind. 117,491 103,416 Dt... §Qketn. oatetebe «thee “Saehek . enaxs! —ageees 3,866 NGk. . xchatinn b. coxul 10,209 2,573 
33.3 Southern Surety.. 685,756 63,467 47,701 67,601 83,798 78,952 38,133 260,519 153,016 17,709 10,299 3,317 4,579 23,248 12,522 
): oo Stand. Accident... 383,152 167,216 76,818 24,680 50,675 75,350 142,287 30,720 31,443 —855 15,336 957 24,702 3,114 30,583 8,030 
n the St. Par. M. Auto. 40,332 10,621 12,276 A. . staat. céscens. sabade? | vacua" geen kapegent- aieakee <. \oheae. 6 Guan meee 199,996 5,235 
Sun Indemnity.... 6,399 12,235 2,573 3,835 —1,181 eee” © Sidenca! % - deeues 1,043 334 528 163 74 715 1,036 1,638 
Travelers Indem.. 155,762 61,992 _ ree 5, Meee” Tie — “iseecs, .uetese”  naeneta 10,203 5,686 42,330 9,529 84,268 34,295 
e Travelers ........ 1,080,234 597,690 199,212 122,552 126,049 188,462 404,088 SORAFO | acavns,. Sosads —c6s0ss  dvbsas, & ohaeeee h peenelnes 1) eee ‘ 
Union Auto....... 104,891 47,202 70,245 Cae" aasate" setae, ~~ geuete 9 “Sseene ~ srese) “shetew calede@ teckees: > ae ee 33,187 14,381 ! 
at in Union Indem...... 794,595 314,984 155,155 37,997 82,123 74,702 286,854 69,670 124,490 66,805 12,178 4,255 42,947 22,434 52,657 14,997 { 
“- U, & Guar....... 9,030 180 1,123 8 cee. Gatenks.)| ) Bee od . eaeeee 803 <, sadieg | dbcon ae  sesend 346 55 
ree Se 8 4 @..... 1,876,289 732,642 210,049 121,801 338,476 294,021 668,831 196,033 445,437 39,496 23,473 12,766 77,213 17,157 78,439 41,295 
why West. Auto., Kan.. 483,284 323,227 342,111 eee (es 06 ase | OV eee | eweeee . Soaeas  atdaee  “Aabeek  Saboew “RaQetE eee 142,173 66,878 
rate West. Au. C., Kan. 12,012 8,384 7,565 a - tebe, eters > saened steaps “Uipewead, 9 aeekee” ) basieet lO Sees (eaten! Sookie 4,447 1,767 
e an- eee 1,111,505 591,947 159,978 123,705 121,860 178,707 371,327 90,161 103,597 13,020 35,970 14,972 133,409 51,184 53,218 24,940 | 
acci- AKC. sacces ## savese $3,568,785 $1,989,354 $2,024,414 $2,478,047 $4,929,228 $1,511,270 $2,481,550 $ 884,278 $380,564 $206,211 $1,193,052 $417,358 $1,434,734 $555,620 ' 
since Se 3,665,986 1,829,996 8,617,368 4,699,132 16,912 22,381 2,663,849 1,053,654 533,340 132,801 1,166,290 451,702 1,351,746 606,528 f 
which Total, 1927*. .$22,619,276 $11,492,929 
es of Total, 1926*.. 23,377,432 11,433,120 } 
dite *Total of all casualty business, including classes shown below. Company totals above include other classes shown in groups below. 
“od { 
jitan s 
on Companies Writing Other Classes of Casualty Business in MISSOURI | 
yd ACCIDENT & HEALTH a ‘ Prems. Losses, Prems. Losses NON-CAN. H. & A, 
an Prems. Losses rea estern, Ia....... . 22,42 New Amsterdam ....... 7,549 1,579 
one | Abraham Lincoln Life...$ 68,022 $ 306,633 | Globe Indem. ........... 10,7389 26 a Te 4,168 2,478 | Actna Life . ae Losses 
- aes 5\02's402 Ne Or 4,574 | Hardware Mut. Cas...... 2,842 550] North Amer. Acci....... 63.931 28,401 | B a eee ceeenen es ——— . enneed ; 
>, fur- DEED so ovcccscccce - 176,045 90,572 | Hartford Acci. ......-+. 29,486 37,606 | 1 Ww. Cas. & Sur.. 1s “ea | Men's Assur.....+.. 9 | 
1. 30 Amerian Bankers . 82,625 33,457 | Ill. Mutual Cas..... jthe wees 3,903 | Norwich Union ........, 233 Columbian Nat. ........ S65 eeu { 
< due American Life & Acci... 18,062 4,149 | Indem. of N. Amer...... 8,762 5,083 | > ; <i Wi echartnted eo I Conn. General .......... S96L =. swans ‘ 
. American National ..... —7,992 4,503 | Income Guar. .......... ‘ 3,297 5,097 Old EAMG cccsccccsevccce oeeese 48 | ontinental Assurance.... 6,657 te eees 
figure Ben. Assn. Ry. Emp.... 117,378 69,931 | Independence Indem..... 1,446 684 | Pacific Mutual .......... 74,153 32,914 | Continental Cas. ....../ 1. 43,651 $ 7,972 
q Brotherhood Acci........ 843 999 | International Indem...... frre Preferred Acci. ......... 13,505 5,952 | Employers Indem........ 67 562 
onally | us, Men’s Assur........ 409,2 266,938 | Inter-Ocean Cas. ........ 29,563 12,688 | Provident L. & A....... 34,779 20,758 | Great Northern Life..... 4130 es 
onal?) Central West Cas........ 1,436 424 | Liberty Life, Kan....... 2,607 748 | Ridgely Protect. ........ 34,587 26,202 | Great Western, Ia...+... 524 114 
ontro Columbia Cas. ........., 40 2,209 | Life & Casualty......... 88,192 40,932 | Reliance Life, Pa........ 5,000 1,609;| ZAberty TABS .»-sevcrccce | sicans 4 
suc- Columbian National ..... 92,795 62,802 | London Guar. ... -- 12,994 1,937 | Prudential .......++.+.. A ruses Life & Casualty. ...+.0». 35,219 17,108 
otade Commercial Cas........-. 13,177 8,493 | London & Lanc..... piosaare 1,478 1) Saeed TANNA, nccccsceen. noadon 4.319 | L0Ya! Protect, ......+... 105 18 | 
ommonwealth Cas...... 22,757 6,980 | Lumbermen’s Mut, Cas... ee” Oates Security, Kan ‘ 3,800 ‘ Mass. Protect. .......... 161,496 132,326 
y and Conn. General .......... 14.857 2'794 | Loyal Protect.........--- 10,316 5,955 | Sentinel Life ........... 36,008 14,068 | Metropolitan Life ....... = 1.068 : 
ed, so Constitution Indem....... ier Maryland Cas. .......... 29,738 17,178 | Southers: Ser. .......... 29a.0%3 79573 | Monarch Acci. .......... 25,281 13,553 
the Continental Cas. .......- 284,000 133,840 | Mass. Bonding ......... 69,462 00,800 | Giandard Acc. ......... 20549 25.120 | Nebraska Indem. ....... 11 96 
Continental Life, Mo.... 63,913 34,631 | Mass. Protect. .......... 16,181 94,008 | fan Hein: ........., 2 1677 1353 | F2cific Mutual 100,253 35,728 
Cosmopolitan L., H. & A. 48,92 9,099 | Metropolitan Cas......... 1,419 554 | Travelers 328279 179 397 | Southern Sur. 1,061 - 
Eagle Inde 5 i nh <a 4 72 mo A etait estes ae Standard Acci. oe — ° 
MM, cccccccces §  sevcce 155 | Metropolitan Life....... 281,273 172,009 | Travelers Indem. ....... se esees 7.946 
: Eastern Cas. 67 | Midland Cas. ea gne 14,441 7,335 | Twentieth Century Life 1995 "gg4 | Travelers .......+.. - 2,586 cose 
dan- aes | Seen dake kak ee anaes | Gaten Entees, .......0>. . 38,191 sass | U & % & G.. os tu 
2,760 | Missouri State Disivcan 62,104 | 1 " i 
ehicle 12/064 | Monarch Acci. .......... 38,292 aesilc ne ac if 921g | Total, 1927.........46. $ 390,428 $ 209,804 
ruard- Federal § 116,610 | Mut. Pestest.. tie benaic oe a , 006 Wash. Fidelity Nat...... 71.426 Total, 1926 .....+s++006 366,028 174,037 
ad ME. coccccccece . 4,167 1,008 | National A. & H........ 5 Lf oO > ie eee RT 
=. Fid. Union Cas "341 496 | Nationa! Cas. .-......... 40,066 16,521 | 2Urich 98,876 STEAM BOILER 
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“A Man Can't 
Fall Down with 


Your Company” 


.. +. Said one of our 
new Accident and 
Health Salesmen from 
the State of Michigan 
after he had been with 
our Company... Two 
Weeks. 


“I’ve Heard About 


. 33 
Cooperation 


Said he also, but 
that was all . dur- 
ing the last few weeks 
I’ve seen that coopera- 
tion 1s not just a prom- 
ise wih your Company, 
and then.... 


“Your Accident & 
Health Policies 
Are Unbeatable” 


. . . « Of course, we 
like to hear statements 
such as the above, be- 
cause .. They are 
facts and we will . 
Prove tt. 


ABRAHAM LINCOLN LIFE 


INSURANCE COMPANY 


Home Office Springfield, [inots 
#. B. HILL, President 














F. M. bh Loko 
View President & 


in’ 
Lincoln le Co. 
Titinois. 


Abraham 
Springeld, 





Dear Sir 
Will you kindly send me information 
regarding territory in: 






































THE NATIONAL 
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Prems. Losses 
Continental Cas. ........ SB = a weece 
Employers Liab. ........ 4AS ss ccceee 
General Acci. ......+.+0. —Il1 497 
Hartford St. B.......... 93,141 9,103 
Indem. of N. Amer...... —162 61 
Independent Indem...... —212 79 
Zondon GUAF. .ccccccess | er 
Maryland Cas. .......«+. 10,326 3,867 
GRO GAB sccccccscccces a. '@¢iceaus 
N. Y¥. Indem.......++++. 2,784 45 
Southern Surety ........ —280 2 3~—titj ss ss 
Standard Acci. ......... —— . @eeske 
Travelers Indem. ....... 11,750 2,845 
BUPIGR ccoscccceccevececs 17,830 1,383 
Petal, 1987 .csccocssecss $ 141,002 $ 18,140 
Total, 1936 .occcccceccs 178,876 29,141 
ENGINE & MACHINERY 
Prems. Losses 
MAUNA CAS. cccccescccecs $ 1,132 Aceee 
Columbia Cas. ........-- —I12 
Employers Liab. ......-.. Vi 
Hartford St. B....cccoce 20,976 $ 
Independence Indem..... ...... 
Maryland Cas. .........e. 3,813 
London Guar. ...++.e+- 1 24 
New York Indem........ 798 oe 
Travelers Indem. ....... 1,564 1,059 
BIER. cc ccccccccccnccoce «~~ eke 
Total, -198F .cecscccccocs $ 30,370 ¢$ 3,468 
Total, 1926 ....cccccees 49,383 8,404 
SPRINKLER 
Prems. Losses 
Mee Gee. ccccscesesoes $s 9,051 $ 3,672 
EOMGOR GURF. cccccccccs  seevers 1,518 
Maryland Cas. .......++. 8,728 4,559 
Metropolitan Cas. ....... 2,373 822 
U. S. FB. & G.uncccccccess 1,723 414 
Total, 1987 .ccccccccess $ 21,875 $ 10,985 
Total, 1926 ..cccccccvee 12,083 
CREDIT 
Prems. Losses 
Amer. Credit. Indem..... $ 61,641 $ 17,117 
National Surety 37,551 11,087 
Southern Surety .. 11,408 8,833 
U. S. Fid. & Guar ae 0. Wbecae 
Total, 1927......0020- $ 113,279 $ 37,037 
Total, 1926 ........+64. 110,310 28,196 
LIVE STOCK 
Prems. Losses 
Hartford L. S....seseees > 5,144 $ 13,603 
Total, 1926 ......++-+0. » 8,328 $ 6,082 


National Surety to Fight Suit 


According to Joel Rathbone, vice- 
chairman of the National Surety, the 
carrier will fight the suit against it filed 
by Hare & Chase Reorganization Com- 
pany asking judgment of $3,293,934 un- 
der an “ultimate loss bond.” The bond 
was written to guarantee Hare & Chase 
of Philadelphia against loss in excess of 
$600,000 in each six-month period during 
the life of the bond through financing 
automobile finance instalment paper. 
Mr. Rathbone stated that “During all 
the time that this ‘ultimate loss’ bond 
was in force, Hare & Chase was not 
only financing instalment paper taken 
on ordinary automobiles but was dis- 
counting and rediscounting paper in 
large amounts that originated in the 
sale of taxicabs. No taxicab paper was 
reported and no premium was paid 
thereon during the life of the bond. It 
was not until after Hare & Chase be- 
came involved in financial difficulties 
and a change took place in its official 
personnel and management that Hare & 
Chase conceived the idea of presenting 
a claim for losses sustained in discount- 
ing thatpaper.” 


Landers Back From Coast 


Howe S. Landers of Landers & Lan- 
ders, Indiana branch managers of the 
Metropolitan Casualty, has returned to 
Indianapolis after acting as special rep- 
resentative of the company at its branch 
office in California since Dec. 23. He 
has gone on to New York to make a 
report of the work done in California. 
He will also confer with Insurance Fed- 
eration officials while there, as he is 
president of the Indiana Insurance Fed- 
eration, 


W. D. Barrett Joins Hartford Accident 


William D. Barrett has been appointed 
manager of the production department 
in the New York office of the Hartford 
Accident & Indemnity. Before joining 
the company Mr. Barrett did produc- 
tion work for the Travelers and for the 
National Surety. Mr. Barrett will de- 
vote his efforts to assisting brokers, with 
whom the New York office of the Hart- 
ford Indemnity does a large amount of 
business. 











WORKMEN'S COMPENSATION 








STATE FUND STATE PROPERTY 


All Safeguards Removed From Oregon 
Compensation Plan by Supreme Court 
Decision—Has No Trust Status 


SALEM, ORE., March 21.—The in- 
terpretation of Circuit Judge McMahon 
of Salem, Ore., and a four to three de- 
cision of the Oregon Supreme Court 
sets up that that state’s industrial acci- 
dent fund of Oregon is not a trust, bu. 
a state property, subject to appropria- 
tion for any public purpose and under 
any otherwise lawful condition the leg- 
islature may choose. 

Possibility that these funds might be 
seized by a state legislature, under the 
supreme court decision and applied to 
erect a state building, or to any other 
public purpose the legislature might 
designate was dismissed as preposterous, 
until the state administration and the 
state legislature under pressure of need 
for an office building and a deficit in 
the general fund, actually made the raid, 
coloring it with respectability by setting 
it up as a loan that will be repaid with 
interest if future legislatures protect the 
arrangement. 

This puts the fund in a precarious 
position and to the responsible manager 
of an industry, it is a matter of serious 
concern whether awards to. disabled 
employes or families of employes kiiled 
in accidents are certain to be paid. 

Until adequate safeguards are estab- 
lished and sustained by the courts, con- 
fidence in this insurance plan will be 
shaken and managers of industries will 
consider withdrawal from such compen- 
sation. 





Ruling on Non-Resident Employer 


LINCOLN, NEB., March 21.—An impor- 
tant ruling on workmen’s compensation 
has been made by the Nebraska Supreme 
Court in the case of Watts vs. Long. 
It holds that the Nebraska law is not 
applicable to a non-resident employer 
and resident employe, where the contract 
of employment was made in this state 
for services to be performed in another 
state, and the employer was not, at the 
time of the contract, engaged in any 
trade, business, profession or avocation 
in this state. 

Such law, the court says, is applicable 
where the employer is engaged in any 
trade, business, profession or avocation 
in this state, and the employe, while 
performing work incident to such busi- 
ness in another state, is there injured. 


Pigeonhole State Fund Bill 


BOSTON, March 21—The bill of the 
Massachusetts state branch of the Amer- 
ican Federation of Labor, calling for a 
state fund to administer workmen’s 
compensation insurance, based along the 
lines of the Ohio fund, but allowing self- 
insurance, was referred to the next gen- 
eral court by the Massachusetts house 
of representatives. The legislative com- 
mittee which conducted hearings on the 
bill had previously rendered an adverse 
report on the bill. 

An eleventh hour attempt was made 
to have the bill referred to the attorney 
general or the courts to determine its 
constitutionality, but this effort was also 
defeated. 


Must Trace Disability to Accident 


OKLAHOMA CITY, March 21.—To col- 
lect compensation in Oklahoma, a claim- 
ant must be able to prove that his dis- 
ability can be traced directly back to a 
specified accident, the state supreme 
court ruled in affirming the decision of 
the industrial commission in the case of 
Domingo F. Perez. As the result of a 
sprained ankle, Perez received $18 
weekly for 65 weeks. At the end of that 
time he applied to the commission for 
additional insurance, on the claim that 
his foot was still disabled. The com- 
mission granted that disability, but 
claimed it might be due to other causes 
than the accident, and refused to allow 
further compensation. 








—— 


TEXAS HEARING SCHEDULED 


Several Important Matters to Come Be. 
fore State Insurance Commission 
at Austin April 12 or 13 


AUSTIN, TEX., March 21.—A hear. 
ing to consider needed revisions in rates 
and regulations of compensation insyr- 
ance will be called for either April 12 
or 13 by the state insurance commission, 
it was announced Saturday by an off- 
cial of the compensation division. This 
hearing has been contemplated for some 
time and official notification of the dates 
will go out immediately to those inter. 
ested. 

Among the important matters that 
will be taken up at the hearing is the 
matter of whether or not a person may 
carry more than one compensation pol- 
licy at the same time. Practically all 
such policies now do not. allow this, 

A number of questions intended to 
clarify this form of insurance will be 
taken up in addition to this at the meet- 
ing. 


Change in Compensation Allowed 


OKLAHOMA CITY, March 21.—The 
State industrial. commission may make 
an award for temporary total disability, 
as a specific injury, notwithstanding that 
the same may subsequently become a 
permanent partial disability, for which 
compensation may be awarded. This 
construction has been placed by the Ok- 
lahoma Supreme Court on chapter 61 of 
the 1923 session of the legislature, which 
is an amendment to the workmen’s com- 
pensation law, in the case of Smith & 
McDonald et al. vs. State Industrial 
Commission and Alvin Branham. The 
amendment has to do with schedules ar- 
ranged under provisions of the law, and 
administered by the commission. The 
case involved change in compensation 
allowed, after different conditions arose 
in the degree of disability. 


Dies From Thorn Prick; Compensated 


After the Ohio industrial commission 
had refused to allow the claim, the Ohio 
Supreme Court has granted $6,000 to the 
widow of Dean John Davison of the 
college of education, Ohio Northern Uni- 
versity at Ada, who died from blood 
poisoning caused by the prick of a 
thorne of a rose, which had been handed 
to him following a commencement ad- 
dress. The state must now compensate 
the educator’s widow on the ground that 
he suffered his injury while in the course 
of his duty. 


Dominion Government Not Exempt 


It was ruled in the Quebec courts the 
past week that the Dominion govern- 
ment and its ministers are not exempt 
from the workmen’s compensation act, 
a deputy minister being successfully 
sued for injuries sustained by a work- 
man while employed on the government 
owned steamer “Montcalm.” The man was 
a fireman on vessel, and claimed that in 
an effort to lift a heavy weight he rup- 
tured himself, consequently being in- 
capacitated to the extent of 8 percent. 
An appeal was entered. 








BURGLARY INSURANCE 














OKLAHOMA BANKS HARD HIT 


Wave of Robberies Still at Flood Tide, 
But Reward Brings More Ar- 
rests and Convictions 


OKLAHOMA CITY, March 21— 
Since the establishment by the Okla- 
homa Bankers Association of a_ $250 
reward for the arrest and conviction 
of every bank robber, more than twice 
as many have been captured than be- 
fore, according to Eugene Gum, secre- 
tary of the association. With the aid 
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of the protective department of the 
association, the bureau of identification 
and the vigilantes, it is not an easy 
matter for a bank robber to get away 
in Oklahoma, the secretary states. 

Although 1927 developed more rob- 
beries by 20 percent than the previous 
year, 80 percent of the robbers have 
been captured and convicted, or are 
awaiting trial. Records of the associa- 
tion reveal that 6 percent of the banks 
of Oklahoma suffered losses in 1927, 
the majority being daytime robberies. 
Of the 94 robbers implicated, 75 were 
captured. Judging from the first month 
of 1928, the crime wave which has been 
rolling high since the summer of 1926 
will reach its pinnacle this year. In 
one week in January four banks were 
robbed, and one banker, one sheriff and 
two robbers killed. 

If robberies increase and losses pile 
up, bankers will be confronted by an 
insurance rate higher than the $10 per 
thousand which they now pay for rob- 
bery protection. The bankers have 
realized this and are pushing the organ- 
ization of vigilantes and installing other 





forms of protection. Nearly every 
county in Oklahoma will soon have a | 
live viligante committee of 50 determined | 
citizens armed with high powered rifles 
or other weapons. 

A movement is on foot to have the 
same offer made as prevails in Texas— 
$5,000 for every dead bank robber. 


This, Mr. Gum believes, would do more | 
toward wiping out the evil than any | 


other means. 


Criticizes Rates for Suburban Banks 


ST. LOUIS, March 21.—Arthur J. 
Freund, a member of the St. Louis board 
of police commissioners, has written a 
letter to company organizations in New 
York in which he criticizes the practice 
of companies''in giving outlying and 
suburban banks the same insurance rate 
as prevails in the downtown section 
where the large banks are well protected 
against holdups. 

Commissioner Freund contends that 
the low rate quoted the outlying banks 
makes them careless in protecting their 
funds against robbers, curtails the aid 
given to the police and generally makes 
the bank officials and employes careless. 
He expressed the belief that if the in- 
surance rates were based solely upon 
the element of risk the small banks 
would take more interest in improving 
their protection against bandits. 


Evidence Held Sufficient 


CHARLESTON, W. VA., March 21.— 
Evidence of burglary of a safe was suffi- 
cient, declares the West Virginia Su- 
preme Court, when it was shown on 
trial in the lower court that the inner 
door, worked by a Yale key, showed in- 
dications of prying with a broken knife 
blade in the key slot even though the 
outer door and combination showed ques- 
tionable tampering. The court affirmed 
the judgment of the lower court for 
$1,208 with interest from May 16, 1926, 
against the Travelers Indemnity in favor 


| records speak for themselves.” 


| six men who participated in the crime. 


of the C. Kalbitzer Packing Company of 
Wheeling. 


Canadian Company’s New Pclicy 


The Fidelity of Canada announces the 
issuance of a new insurance policy 
called the “indoor-outdoor” policy. The 
policy covers $250 for indoor robbery, 
$250 for outdoor robbery, $250 for safe 
burglary, and $250 for damage to such 
safe, and all property therein and to 
furniture and fixtures and other prop- 
erty in the premises, except plate glass, 
caused by burglary, $250, with a total 
liability under the policy of $500. 


Defend Milwaukee’s Record 


MILWAUKEE, March 21—Milwaukee’s 
low burglary insurance rates were cited 
by Mayor Hoan as refutation to the 
charge made by Robert E. Crowe, state’s 
attorney for Cook county, IIl., that Mil- 
waukee has more burglaries and rob- 
beries per capita than Chicago. 

J. G. Laubenheimer, chief of police, 
also questioned the accuracy of Mr. 
Crowe’s figures. “The Milwaukee rec- 
ords are kept in such a business-like 
manner that they could not be juggled 
unless the entire force tried. to do so,” 
said Chief Laubenheimer. “It took seven 
years to develop our system of records 
and they cannot be manipulated. Our 


Reward for Buffalo Robbers 


BUFFALO, March 21.—Immediately 
after the $24,000 payroll robbery here 
March 17 the Fidelity & Deposit, which 
had insured the Liberty Bank against 
such holdups, issued a reward of $200 
each for arrest and conviction of the 


Two armed guards of the bank were 
robbed as they were removing the pay- 
roll from an armored car into the plant 
of the Duffy silk mills on the east side 
of the city. The robbers fled in a stolen 
automobile. 





Another Company in Alarm Field 


The Reliance Electric Protective Com- 
pany of Chicago has obtained a wire 
franchise and is now in the field to in- 
stall electric central station burglary 
alarm systems. Until the Reliance ob- 
tained its franchise the principal opera- 
tor in this field was the A. D. T. 


Wichita Robbers Convicted 


WICHITA, KAN., March 21—Of inter- 
est to burglary companies doing business 
in Wichita is the fact that a gang of 
four youthful bandits have been cap- 
tured and three were given life sen- 
tences last week. Since the first of the 
year this gang had held up at least five 
grocery stores, three filling stations and 
one hamburger stand. The attendant at 
the hamburger stand was shot and killed 
while a clerk at one of the grocery 
stores was dangerously wounded. The 
sentences of life imprisonment were the 
result of the killings in two cases, while 
the Kansas statute similar to the 
“Baumes law,” which makes life penal- 
ties mandatory when a person had twice 
previously been convicted of felony, re- 
sulted in the third. 











ACCIDENT AND HEALTH 











DISABILITY CLAIM “FAKED” 





Insurance Hoax Almost without Par- 
allel Uncovered in Denver After 
Continental Casualty Pays $2,000 





_ DENVER, March 21.—A disability 
msurance hoax almost without parallel 
Was uncovered in Denver by private de- 
tectives working for the Colorado 
agency of the Continental Casualty, 
When it was discovered that the strange 
skin disease of Melvin Smith, 21, which 
has puzzled specialists for three years, 
was the result of regularly self-inflicted 
coun with sulphuric acid. Although 
mith is apparently normal, agency of- 
cers and police are unable to under- 
mee why he would undergo the in- 
bp Pain of the burns for the meager 
‘50 weekly disability benefits which 
© received. 


Smith suffered a slight burn from acid 


on his hand in November, 1925, while 
working in a chemical supply house. 
After the usual treatment, the burn 
spread mysteriously up the entire 
length of the arm, skipping only a tattoo 
mark, and several Denver physicians 
were unable to stop the spread of the 
burns. He has been in the hospital 
most of the time since, and all efforts 
of physicians to cure the strange “mal- 
ady” through skin grafting and other 
methods failed. 

It was finally decided necessary to 
amputate the entire arm, and this de- 
cision met with no opposition from 
Smith. It was while the operating 
physician was inspecting the burns pre- 
paratory to making the amputation that 
the suspicion first arose that the burns 
were self-inflicted. The surgeon noti- 
fied the local agency of the company, 
which “planted” a private detective in 
Smith’s room. The detective discovéred 


was using regularly to prolong his dis- 
ability. 

The Continental Casualty has paid 
over $2,000 to Smith for weekly benefits 
and for hospital and medical care since 
he was first “disabled.” 


McCulloch Gets Commercial Casualty 
J. H. McCulloch, general agent for the 


Montana Life in Seattle territory, has 
been appointed general agent for the 
accident and health department of the 


Commercial Casualty. The appointment 
was made by H. A. Gebhardt, northwest 
manager of the health and accident de- 
partment, with headquarters in Port- 
land, Ore. 





May Take Over Detroit Company 


It is reported that a tentative agree- 
ment has been entered into for the con- 
solidation of the Title Guaranty & Cas- 
ualty of Detroit with the recently li- 
censed Michigan Life of that city, which 
has authority to write health and acci- 
dent as well as life business. The Title 
Guaranty now has a premium income of 
about $60,000 annually on accident and 
health. 





Will Form Chicago Organization 


Further steps toward the organization 
of the proposed accident and health un- 
derwriters club in Chicago will be taken 
at a dinner meeting next Monday at 
6 p. m. in the Rose room of the Great 
Northern hotel. Invitations to attend 
this meeting will be sent to underwrit- 
ing and agency officials of Chicago com- 
panies writing accident and health in- 
surance and to the accident and health 
general agents and department mana- 
gers in the city. Preliminary steps along 
this line were taken at an informal con- 
ference last week in connection with 
the meeting of the Health & Accident 
Underwriters Conference in Chicago. 





Takes Over Ticket Business 


CHATTANOOGA, TENN., March 21.— 
The Provident Life & Accident of this 
city has taken over the entire ticket 
policy business of the Standard Acci- 
dent, it was announced this week by W. 
C. Cartinhour, vice-president and secre- 
tary of the Provident. The transfer will 
become effective April 1. 
The acquisition of the new business 
represents the extension of the Provi- 
dent Company’s activities along a new 
line. The new business will be carried 
out under the direction of Harry C. Con- 
ley, manager of the company’s railroad 
installment department, who, before 
coming to Chattanooga in 1926, was 
manager of the railroad department of 
the Standard Accident. 
The Provident will enter the new field 
with about 2,000 agents engaged in writ- 
ing this class of business. 


Income Guaranty Increasing Capital 


The Income Guaranty has moved into 
its new home office in South Bend, Ind. 
It recently purchased the property in a 
residential section of town, and the 
building has been completely remodeled 
into a handsome home office building. 
The company now has much more space 
than in its former quarters and the 
building is large enough to take care of 
future expansion. 

The company is increasing its capital 
from $100,000 to $1,000,000 and is now 
issuing $200,000 of stock at $50 par 
value for $100 a share. The charter of 
the company has been amended and it 
is the intention of the company to enter 
the field of life insurance. 

A number of new policies is being 
issued on accident and health. All the 
forms now written will retain the feature 
of life coverage on disability on both 
male and female risks. 


Not Worried About Unemployment 


BALTIMORE, March 21—The unem- 
ployment and generally poor conditions 
reported to exist in some other sections 
have not made themselves felt here to 
any extent greater than usual at this 
time of the year, according to W. B. 
Hill, superintendent of the accident and 
health department of the United States 
Fidelity & Guaranty. 

He stated that writings in this line 
have not suffered and that losses on a 
cash-in and cash-out basis have not 
been any heavier than under ordinary 
circumstances. 

December, January and March are the 
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By C. M. Bend, President 
Wm. B. Joyce & Co. 
St. Paul, Minn. 


1. The National Surety Com- 
pany is unquestionably the most 
favorably known surety company, 
hence it is the easiest company to 
sell and therefore, the most profit- 
able company for the agent. 


2. Its financial strength: 


Capital ...... $15,000,000 
Surplus ..... 12,000,000 
Assets ...... 50,000,000 


therefore, no loss of time in ex- 
plaining your company. 


3. It is officered by men experi- 
enced in the field as well as in un- 
derwriting, hence complete under- 
standing of the agents problems. 


4. Its claim department is well 
organized and its policy and de- 
sire is to pay claims rather than 
find a way to deny liability. 


5. It believes in and carries out 
the principles of the National As- 
sociation of Insurance agents. 


6. It is the most energetic com- 
pany in originating new coverages 
of insurance. 


7. It has a wonderful agency 
organization including many of 
the best surety agents in the 
country. 


8. It is a company an agent is 
proud to represent. 


If you'd like to know more about 
National Surety Company service and 
would like to find out if we have an 
opening in your town, clip this ad, at- 
tach it to your letterhead and send to 


NATIONAL 
SURETY 
COMPANY 


WORLD’S LARGEST SURETY 
COMPANY, 


115 Broadway, 
NEW YORK. 
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are still normal with his company, Mr. | 
Hill said The unemployment situation | 
may make itself felt within a few 
months, but with general building activ- 
ity and better business conditions usually 
coming with the approach of good | 
weather he felt no cause for alarm and | 
did not think that the depression would | 
affect health and accident writings, if it 
has failed to do so thus far. 


Health Insurance Case 


Held that a false statement made in 
the application for a policy of health in- 
surance will not bar right of recovery, 
if not made with intent to deceive, or 
if it does not materially affect either 
the acceptance of the risk or the hazard 
assumed by defendant corporation. An- 
swers in an application for health in- 
surance, which fail to set out physical 
conditions, which are in their nature 
simply transitory or temporary indispo- 
sitions, will not bar recovery under the 
policy.—Clayton vs. General Accident, 
Court of Errors and Appeals, N. J. 


Luncheon for Contest Winners 


Members of the Columbus branch of 
the Ohio State Life, who were winners 
in a statewide contest just conducted 
by the health and accident department 
of the company, were entertained at a 





luncheon in Columbus Monday by Dr. 
Roy C. Fisher, superintendent of the de- 
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partment. President John M. Sarver 
presented the prizes to the winners and 
R. L. Emmert of the Columbus “Dis- 
patch” delivered an address. 


Predicts Unemployment Insurance 


BALTIMORE, March 21.—Unemploy- 
ment insurance is being considered very 
carefully by insurance men and will be 
in actual operation within the next 10 
or 15 years, according to B. F. Talley, 
president of the Home Friendly of Balti- 
more. 

“There are many different angles to 
be considered before such a move would 
be feasible,” he said, “and a very good 
system of investigation is a necessity if 


the project is to be successful. It is ap- 
parent that there are many ways in 
which a company could be misled by 


policyholders unless very 
vision was maintained by 
who would assume the risk. 

“There are many reasons why both the 
company and the people should agree to 
this proposition. After all, I see no good 
reason why an honest man should not 
be assured of a decent living for himself 
and his family and anything of this sort 
would make such a blessing possible. 

“I may not live to see this idea in 
operation but I honestly and truly be- 
lieve the day will come when practically 
every company will issue policies of this 
kind.” 


strict super- 
underwriters 
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SUGGESTS JOINT CONFERENCE 


Chicago Surety Underwriters Associa- 
tion Seeks to Have Misunderstand- 
ing as to Rules Cleared 





The Chicago Surety Underwriters As- 
sociation met Tuesday of this week, to 
discuss the acquisition cost situation in 
view of the fact that the national agency 
committee had requested the associa- 
tion to give it information as to the 
course it had pursued. The following 
letter was ordered sent to Secretary H. 
P. Stellwagen of the committee: 

Referring to your recent telegram re- 
questing information as to what action 
was taken regarding acquisition cost sit- 
uation in Chicago, please be advised that 
this matter has been discussed at our 
recent meetings on Feb. 7 and March 20. 

From the correspondence with you, to- 
gether with the amendments to the rules 
prepared here, we gather that it is the 
desire of the national agency committee 
to have its subcommittee cooperate with 
a subcommittee to be appointed by the 
Chicago committee. We understand that 
the Chicago committee, according to the 
amendments to the rules, is composed 
of all the Chicago representatives of the 
companies which are members of the 
national agency committee. The present 
arrangement is not exactly clear. As you 
have been informed, the Surety Under- 
writers Association of Chicago, in ac- 
cordance with the suggestion of the na- 
tional agency committee, amended its by- 
laws to provide for an executive and 
acquisition cost committee of the Surety 
Underwriters Association of Chicago. 
After it was completed, this apparently 
was not satisfactory to the national 
agency committee, with the result that 
that committee practically legislated the 
Chicago committee out of existence and 
now suggests the selection of another 
Chicago subcommittee. 

In addition, the amended rules provide 
under the revision, paragraph “B” of 
article No. 13, that the qualifications of 
brokers shall be determined by the sub- 
committee of the national agency com- 
mittee with the advice of the subcom- 
mittee of the Chicago committee. This 
in our opinion is too complicated to be 
practical as it would require the Chi- 
cago subcommittee to first pass on the 
qualifications of brokers and then it 
would be necessary to await final action 
by the subcommittee of the national 
agency committee. 

Because of these complications and the 
difficulties in interpreting just how the 
national agency committee desires to 
handle this, the only suggestion that we 
can make is that the subcommittee of 


the national agency committee meet with 
the Chicago representatives in a mutual 
effort to straighten this’ out so that it 





.the plan was first agreed upon, because 


will at least be clear to all concerned. 

In view of the revisions and amend- 
ments to the rules which were at least 
presumed to be mutually satisfactory, we 
do not feel as optimistic as to the ulti- 
mate success of this plan as we did when 


we cannot help but feel that there must 
have been some determined opposition 
in the national agency committee to a 
plan that was mutually agreeable and 
appeared to be workable. 

The Employers Liability was admitted 
to membership. The American Em- 
ployers had been a member, but the 
Employers Liability had not. The Rol- 
lins-Burdick-Hunter Company, general 
agents of the Globe Indemnity and 
Maryland Casualty resigned, but a com- 
mittee was appointed to endeavor to 
get the firm to reconsider its resigna- 
tion. 


CLUBS ARE FOUND HAZARDOUS 


Surety Men Wary of Some Proffered 
Completion Bond Risks in Highly 
Competitive Field 


Surety men report that of all com- 
pletion bond risks offered, club buifld- 
ings are in general the worst. The 
reason for this is that usually the 
financing of a club structure is depend- 
ent from the ability of the club organ- 
izers to sell memberships. A number 
of cities, especially some middle west- 
ern cities, are already over-clubbed, yet 
still more clubs are in process of or- 
ganization and club buildings are 
planned. The result is keen competi- 
tion for members among club organizers 
and “trick” financing schemes of many 
kinds, 

Occasionally, however, a club is 
formed and a building is erected by a 
fraternal or similar organization. Usu- 
ally the financing plan is sound and, 
therefore, the building is a first-class 
completion bond risk. Club member- 
ships are restricted to members of the 
organization forming the club and erect- 
ing the building and usually are sold in 
numbers more than adequate to finance 
the building. 

In general, apartment hotels and co- 
operative apartment buildings follow 
clubs as poor completion bond risks. 
Most surety men say, though, that in 
the apartment hotel and cooperative 
apartment fields a larger percentage of 
the buildings under construction at any 
given time are soundly financed than in 
the club field. 





Hotels, and, in some of the over- 
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built cities, office buildings, follow 
apartment hotels and cooperative apart- 
ments as to risk quality. The doubtful 
risks are fewer in this field than in those 
named above. 


Get List of Personal Bonds 
Arthur W. Mills of Pine Bluff, Ark.., 


at the recent Memphis conference of 
the National Association of Insurance 
Agents said that agents could go to 


the authorities and get a list of per- 
sonal bonds that had been filed in the 
probate court and elsewhere during a 
period of 5 or 10 years and then trace 
up the present status of the bondsmen. 
Mr. Mills said that it would be surpris- 
ing to find how many had died or 
moved away so that the bonds would 
be practically worthless. This he said 
is a very strong argument for corporate 
bonding. 


Writes Texas Contract Bond 


AUSTIN, TEX., March 21.—The Mary- 
land Casualty wrote the $150,000 bond 
guaranteeing the contract between the 
state of Texas and the Pierce Petroleum 
Company on a year’s supply of gasoline 
and lubricants for the Texas state high- 
way department and the state educa- 
tional and eleemosynary institutions. 
The bond was necessary under the re- 








— — 


quirements of the state board of eon. 
trol which awarded the contract. 


New Contract Head in New York 


Announcement is made by the Stand. 
ard Accident of the appointment o¢ 
Richard J. Hill as superintendent of the 
contract department of the New York 
branch. After graduating from the Uni. 
versity of Illinois, Mr. Hill become mang. 


ger of the Baltimore office of the Dear. 
born Chemical 
tion with the Standard began in May 


Company. His associa. 


1923, when he was connected with the 
bonding department. In 1924 he Was 


transferred to the Indianapolis branch 
as manager of the bonding department. 


The following year he was appointed as. 


sistant superintendent of the Standarg’s 


bonding department at the home Office, 
Mr. Hills appointment to New York 
fills the position vacated by Robert J. 
Burns who has left to become connecteg 
with the Fidelity & Deposit Co. 


A. J. Forsyth Joins Standard 


Andrew J. Forsyth has been appointed 
manager of the surety department in the 
northern New Jersey branch office of the 
Standard Accident. He has had many 
years experience in the surety business, 
For some years he was with the Ameri. 
can Surety and for the last year has 
been a special agent of the Standard Ac. 
cident. He succeeds C. J. Collins, who 
was affiliated with the Brooklyn office 
of the Fidelity & Deposit. 
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OF CASUALTY MEN 














Twenty years ago M. O. Garner, 
former president of the New York In- 
demnity and now attorney for the Na- 


ager of the Employers Liability; George 
W. Powell, the new underwriting head 
of the Georgia Casualty of Atlanta; and 
Benjamin Brooks, New England claim 
adjuster of the Maryland Casualty were 
all working on salaries for the Maryland 
Casualty in Boston, when John T. Stone 
was president. Mr. Stone was one of 
the really big men in the casualty busi- 
ness and many successful casualty men 
trace their first rise to him and his 
guidance. Perhaps one of the greatest 
business crises which Mr. Stone ever 
had to meet was when he met with a 
large body of his agents at the Sinton 
hotel in Cincinnati to present to them 
a new accident and health policy and a 
new program which if successful might 
have revolutionized the accident and 
health business. It provided for re- 
duced compensation to agents and 
larger benefits. It was too radical and 
the agents refused to accept it. A com- 
promise was effected at the Cincinnati 
meeting but Mr. Stone virtually suffered 
a defeat at the hands of his own agents. 


B. J. Nietschmann, president of the 
Joyce Wisconsin Agency, general agent 
in Wisconsin for the National Surety, 
and president of the Surety Underwrit- 
ers Association of Milwaukee, was the 
subject for a short feature in the sport 
section of one of the Milwaukee news- 
papers last week, in a series about Mil- 
waukee business men as golfers. Mr. 
Nietschmann is secretary of the Michi- 
waukee Golf Club, Milwaukee. 


Rollo E. Fay, who is to head the new 
Pacific department of the Century In- 
demnity, will leave his present position 
with the Aetna Life and affiliated com- 
panies in San Francisco, April 1, and 
will immediately proceed to Hartford, 
where he will be with the head officials 
of the Century for about three weeks. 
He plans to return to San Francisco in 
time to open the new offices about 
May 1. 


Fred L. Parker, assistant secretary of 
the accident and liability department of 
the Aetna Life, has completed 25 years 
of continuous service with the company, 
having spent all of his time with the 
liability division. He was appointed chief 
clerk of the department in 1903 and was 


tional Surety; E. C. Stone, general man- | 


1922 was elected assistant secretary. 
He was the recipient of several gifts of 
flowers as well as many telegrams in 
congratulation of the event. 


Jesse S. Phillips, vice-president of the 
Great American Indemnity, addressed 
members of the New York Credit Men’s 
Association on the general subject of 
“Casualty Insurance and Its Relation 
to Business,” at a gathering at New 
York City March 19. 


Robert H. Pearson, for many years 
consulting engineer for the Globe In- 


| demnity, and a man of eminence in his 


profession, died at his home in Plain- 
field, N. J., Monday. 


E. J. Schofield, vice-president of the 
Standard Accident, was a visitor in Chi- 
cago last Thursday and Friday. His 
birthday fell on Friday, and the staff 
of the Chicago office, headed by H. PF. 


Bale, manager, made Mr. Schofield a 
surprise presentation of a basket of 
roses. 


W. H. Aldrich, superintendent of the 


Southern Surety’s inspection depart- 
ment, died Monday in a_ hospital at 
Atlanta. He was 74 years old. Mr. 


Aldrich had been connected with the 
Southern Surety for the last 12 years. 
Prior to that time he served the South- 
western Surety of Denison, Tex., and 
before that he was with the Travelers. 

Mr. Aldrich was recognized as af 
authority on the installation and _opeta- 
tion of mechanical equipment. He lett 
Des Moines about a weck ago on 4 
business trip through the south, arriv- 
ing in Atlanta Friday, and that night 
he became ill. 


Mrs. J. G. Yost, wife of the assistant 
secretary of the Fidelity & Deposit, § 
one of the most popular conventios 
women. Mrs. Yost or Margaret Yost. 
as she is familiarly known to her 
friends, accompanies her husband to 4 
number of insurance gatherings. Last 
week she was present at the mid-yea" 
meeting of the National Association 
Insurance Agents at Memphis. Mrs. 
Yost is a woman of interesting perso” 
ality, animated, modishly gowned and @ 
favorite with all with whom she comes 
in contact. She is one of the best 
known women attending insurance Com 
ventions and is no small! addition 





made chief underwriter in 1916 and in 









their social activities. 
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—— eeeoaeEeEeuouoeeew 
' cen A square deal—regardless of cost. 

West American Casualty — Assets, | claims (except liability and workmen's 

$324,427; unearned premiums, $22,636; | compensation), $8,797; reserve for liabil- 

serve for liability losses, $24,941; re- | ity losses, $130,498; reserve for work- Bo 
aoa for workmen’s compensation losses, | men’s compensation losses, $1,016,012; th to agents and the assured. 
$8,7 2; capital, $125,000; surplus, $131,- | commissions, brokerage and other 





*"Experience on 1927 business: 
Prems Losses | 
Auto liability ...... $ 40,926 ¢$ 14,645 | 
Workmen's comp. 12,168 5,537 
Totals .....-+-.-- $ 53,095 $ 20,182 
3 *x * 
Occidental Life—Assets, $2,300; un- | 


earned premiums, $44,457; unpaid claims, 





charges due, $560; surplus, $520,943. 





Experience on 1927 business: 
Prems Losses 
Auto liability ......$ 83,922 $ 21,305 
Other liability ...... 107,515 54,619 
Workmen’s comp. 822,344 368,288 
PERSO OE boc cctacs 770 51 
| Auto prop. damage.. 36,138 17,084 
Auto collision ...... 3,519 1,022 
Other P. D. and Col. 12,015 746 
Employers liability. |) er 
rey $1,066,987 $ 463,118 

* * * 


$24,012; commissions, brokerage and 
other charges due, $1,534. 
Experience on 1927 business: 
Prems. Losses 

Accident ..-+--+-+-++- $ 175,080 $ 61,783 
Health .....-2ese00- 104,518 78,174 
Totals .....-+++.- $ 279,599 $ 139,957 | 

* * * 
National Automobile, Neb.— Assets, | 
$155,698; unearned premiums, $25,388; 


unpaid claims (except liability), $487; re- 
serve for liability losses, $1,500; capital, 
$100,000; surplus, $26,750. 
Experience on 1927 business: 
Prems. 





Auto fire .......... $ 4,745 $ 1,997 
BEOWEMOEE 22000000. 3,624 1,282 
Auto tornado ...... 857 39 
Auto liability ...... 14,654 8,193 
Auto prop. damage.. 12,790 4,199 
Auto collision ...... 1,700 1,134 
Accidental death ... <<. eh 

Totals ....cccoces 42,743 $ 16,846 

* * * 

Pacifie Indemnity—aAssets, $5,306,813; 

unearned premiums, $1,720,083; unpaid 


caims (except liability and workmen's 
compensation), $375,690; reserve for lia- 
bility losses, $125,110; reserve for work- 
men’s compensation losses, $66,282; com- 
missions, brokerage and other charges 
due, $144,211; capital, $1,500,000; surplus, 
$1,221,662. 
Experience on 1927 business: 





Prems. Losses 

Auto liability ...... $ 342,590 $ 99,839 
Other liability ...... 90,900 7,460 
Workmen's comp. 205,798 84,936 
tna 5.0-2.0.00 % 100,486 13,599 
Et Ao n6.0.00-6:0.00 318,624 70,212 
DED, «cccssece 46,658 10,673 
TT S656.6 600%» 47,530 8,532 
Steam boiler ....... 13,741 525 
Engine and mach. .. ee 8 ~eensen 
Auto prop. damage.. 332,644 71,275 
Auto collision ...... 1,318,662 566,680 
Other P. D. and Col. 15,848 2,239 
Fire, theft, conf. and 

SGN s shenene 60.9.6 920,003 294,459 

he $3,755,275 $1,230,435 

* * * 
Independent Bond. & Cas,—aAssets, 


$657,469; unearned premiums, $93,936; un- 
paid claims, (except liability), $14,052; 
reserve for liability losses, $26,410; com- 
missions, brokerage and other charges 


due, $13,702; capital, $336,415; surplus, 
$93,803. 
Experience on 1927 business: 

Prems. Losses 
Auto liability ...... $ 131,384 $ 9,365 
Other liability ..... ae 
Workmen's comp. .. ee 80s we wean 
Saas 6,680 250 
Saat arr 
Plate glass ......... 259 13 





Auto prop. damage. . 22,987 5,669 
Auto collision ...... 5,052 847 
ae $ 182,617 $ 16,145 
P Ss -@ 
St. Paul Mercury Indem.— Assets, 


$1,092,068; unearned premiums, $237,631; 
unpaid claims (except liability), $9,447; 
reserve for liability losses, $104,153; 
“apital, $250,000; surplus, $480,836. 
Experience on 1927 business: | 





A om Prems. Losses 
Auto liability ...... $ 392,832 $ 87,378 
Plate glass ...... 22,729 5,686 
i Prop. damage.. 61,320 15,888 
Auto collision ...... 14,308 3,032 
Se $ 491,191 $ 111,986 
- * * * 
rye Amsterdam Cas,—Assets, $24,762,- 
mee unearned premiums, $5,975,055; un- 
eek claims, $7,610,868; commissions, 
$652,0690° and other charges due, 
$6,300,000, capital, 2,700,000; surplus, 
* * x 
unenblovers Mut.— Assets, $1,920,154; 
ned premiums, $100,668; - unpaid 








| Fidelity 





Fidelity & Surety, Mo.—Assets, $80, 
758; unearned premiums, $17,489; unpaik 
claims, $8,170; surplus, $51,651. 

Experience on 1927 business: 
Prems. 

59,714 $ 


Losses 


* * * 


Capital Fire, Neb.—Assets, 
unearned premiums, $27 7 


‘ 
claims (except liabilities), $2,921; reserv 


1 


18,266 


e 





for liability losses, $6,968; surplus, $63,- 
| 389. 
Experience on 1927 business: 
Prems. Losses 
Auto liability ...... $ 22,872 $ 3,539 
Burglary and theft. 12,185 2,797 
Auto prop. damage. 13,515 3,123 
Auto collision ..... 1,669 772 
po) PP ee $ 48,241 $ 10,231 
* * * 
Security Union.—Assets, $979,763; total 


unearned premiums, $124,401; net unpaid 


claims (except liabilities and workmen’ 
compensation), $71,805; reserve for 
bility losses (if any), $45,879; reserve fo 


Ss 


lia- 


r 


workmen’s compensation losses (if any), 


$136,033; commissions, 
other charges, $15,471; 
surplus, $226,195. 


brokerage 
capital, 


and 
250,000; 





Experience on 1927 business: 
Prems. Losses 
Fire, standard ..... $ 95,795 $ 1,006 
ED. ons sce dees 9,546 5 
Earthquake eer 
Auto liability ...... 35,557 5,006 
Other liability ..... 75,983 27,057 
Workmen’s comp.... 601,712 414,216 
Auto, deferred ..... 1,475 614 
EE cass cntonee ss 655 300 
PERSO BIASED scccccce 2,426 109 
a eee 23,854 11,192 
BGO, TEE v6 i-ccapsse 46,995 850 
Auto prop. damage. 14,584 4,32 
Auto collision ...... 27,682 16,681 
Awmte, CCRCP cccecccs 8,124 3,95 
WOOO cin caerdeas $ 944,600 $ 485,356 

*k * x 


Lumbermen’s Reciprocal, Tex.—Assets, 


$1,134,005; unearned premiums, 


$11,591; 





$105,405; | 
unpaid 








Big men at the helm of the Republic, who realize 
that straight shooting is the only enduring foundation 
for permanent success. 





ax: " ‘ SS 
COMPANY 
PITISBURGELRA, 

| JOSEPH W. WARD, President and General Manager 




















Ohio, Indiana, Illinois, Nebraska, Iowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 
Home Office Reporting Connections 


AMERICAN CASUALTY COMPANY 
READING, PENNA. 


Incorported 1902 ASSETS $3,218,290.89 











Full Coverage 
Automobile 
Insurance 
At 
Independent 
Rates 


Stock Company 
UNDERWRITERS CASUALTY COMPANY 


HOME OFFICE 
PLANKINGTON BUILDING MILWAUKEE, WIS. 


Capital and Surplus 
$200,000.00 





Agents Solicited 











Ae YOU keeping the 


valuable 1927 insur- 
ance statistics that are 
now appearing in the 
National Underwriter? 


If you do not get a personal copy, 
send in your subscription today. 
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Income Insurance Specialists 


OPPORTUNITIES FOR SALESMEN 
IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











JOHN E. HOGAN 


Specializing in 
Casualty and Automobile Insurance 
Investigations, Adjustments and Claims 





175 W. JACKSON BLVD., CHICAGO 
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(CONT'D FROM PRECEDING PAGE) 
unpaid claims (except liability and 
workmen's compensation), $5,945; re- 
serve for liability losses, $23,670; reserve 
for workmen's compensation 
$523,505; surplus, $535,718. 


losses, 








Experience on 1927 business: 
Prems. Losses 
Other liability ..... $ $ 29,894 
Workmen's comp... 1,196,137 772,010 
nt od. i+ @ weed 44,501 9,566 
TOORES cctueke wen’ $1,313,197 $ 811,471 
* * * 


Commercial Casualty—Assets, $14,617,- 
unearned premiums, $4,589,992; un- 
paid claims (except liability and work- 
men’s compensation), $860,225; reserve 
for liability losses, $1,895,052; reserve for 
workmen's compensation losses, $813,550; 
commissions, brokerage and other 
charges due, $411,711; capital, $2,500,000; 
surplus, $2,500,000. Experience on 1927 
business: 


ere. 
v8; 


Losses 


Prems. 








nD. <4 4-04.06 40a $1,126,540 

PE tr 6-60e0s 69a wil 1,130,198 

Auto. lMability...... 3,315,030 

Other liability ...... 1,219,430 

Workmen’s comp.... 2,251,988 

Fidelity 200,417 

Pt sunes serrecas 537,256 

PERS BIBS. ccccsce 464,235 

Burglary and theft. 357,123 

Auto. prop. damage. 1,194,477 520,247 

Auto. collision...... 160,352 

Other P. D. and coll. 24,985 
PPP ee $12,082,037 $5,464,851 

*x* * * 

Exchange Mutual Indem., N. Y.—As- 


sets, $1,371,891; unearned premiums, 
$291,894; unpaid claims, (except liability 
and workmen’s compensation), $7,142; 
reserve for liability losses, $185,360; re- 
serve for workmen's compensation losses, 





$429,163; commissions, brokerage and 
other charges due, $296; surplus, $409,- 
553. Experience on 1927 business: 
Prems Losses 
Auto. liability ..... $ 227,032 $ 83,617 
Other liability ..... 52,111 14,805 
Workmen's comp... 519,322 256,328 
Auto, prop. damage. 115,817 33,996 
Auto. collision...... 2,267 368 
Other P. D. and coll. 14,848 4,733 
epee $ 931,399 $ 393,849 
* * * 
Illinois Motor Cas.—Assets, $531,208; 


$150,641; unpaid 
claims (except liability and workmen’s 
compensation), $18,495; capital, 
surplus, $162,072. Experience 
business: 


unearned premiums, 


on 1927 


Prems. Losses 





Auto. liability...... $ 57,819 $ 21,316 
Perr rere 40,868 14,617 
Windstorm ........ 7,185 1,739 
Burglary and theft. 43,713 20,660 
Auto. prop. damage. 104,624 16,269 
Auto. collision ..... 97,337 48,009 

SPU eeTT ee $ 351,547 $ 122,613 

* * * 


New Century Cas.—Assets, $365,882; 
unearned premiums, $110,351; unpaid 
claims, $8,215; capital, $100,000; surplus, 
$91,258. Experience on 1927 business: 

Losses 


Plate glass 91,902 

Hudson Mohawk Mut. Cas.—dAssets, 
$220,253; unearned premiums, $44,108; 
unpaid claims (except liability and work- 








men’s compensation), $32; reserve for 
liability losses, $6,322; reserve for work- 
men’s compensation losses, $82,325; sur- 
plus, $74,417. Experience on 1927 busi- 
ness: 
Prems Losses 
Other liability ..... $ 4,953 $ 108 
Workmen’s comp.... 202,363 67,888 
Other P. D. and coll. 189 4 
ere $ 207,506 $ 68,001 


x * * 

Republic Automobile.—Assets, $578,337; 
unearned premiums, $188,081; unpaid 
claims (except liabilities), $21,052; re- 
serve for liability losses, $22,078; capital, 
$200,000; surplus, $89,677. 

Experience on 1927 business: 
Prems. 

509,845 $ 

* * * 

Wisconsin Accident & Health.—Assets, 
$66,106; unearned premiums, $12,709; un- 
paid claims, $7,413; commissions, broker- 
age and other charges due, $828; capital, 
$25,000; surplus, $16,262. 

Experience on 1927 business: 

Prems. 
& health..$ 103,983 $ 
* x * 
Ind.—Assets, $1,784,264; 
premiums, $447,152; net 


Losses 


970 9997 
278,337 


Totals 


Losses 
Accident 52,440 

State 
total 


Auto, 
unearned 





$200,000; | 








THE 


unpaid claims (except liability and 
workmen’s compensation), $320,390; sur- 
plus, $900,672. 


Experience on 1927 business: 

Prems. Losses 
Auto liability ...... $ 426,519 $ 131,225 
Surety, auto fire 144,354 59,207 
Plate glass, cyclone 11,736 937 
Burge. & theft, auto. 156,113 121,904 
Auto prop. damage. 215,314 159,520 
Auto collision ..... 990,505 $27,138 
Other P. D. and Col., 

BUCO CAPHO .icece 310 159 
Pere es Ty $1,944,854 $1,300,104 
* * x 
Michigan Surety—dAssets, $593,458; un- 


earned premiums, $88,468; unpaid claims, 





$10,403; commissions, brokerage and 
other charges due, $13,529; capital, $285,- 
008; surplus, $147,246. Experience on 
1927 business: 

Prems. Losses 
Ae $ 28,544 $ 827 
SS Seaaaeeee 181,787 61,600 
Dt st. cb .bue “susess 399 
ES sa csnds sane $ 210,332 $ 62,028 

*x* * x 

Hawkeye Cas.—Assets, $479,079; un- 


earned premiums, $83,599; unpaid claims 
(except liability), $185; reserve for lia- 
bility losses, $46,804; commissions, 
brokerage and other charges due, $5,682; 
capital, $200,000; surplus, $125,671. Ex- 
perience on 1927 business: 





Prems. Losses 

Auto. liability ..... $ 101,637 $ 26,573 

Auto. prop. damage. 52,744 17,684 

Auto. collision ..... 4,902 4,349 

| ee ee $ 159,284 $ 48,607 
*x* * * 

Liberty Mutual.—dAssets, $16,349,041; 


unearned premiums, $3,477,920; unpaid 
claims (except liability and workmen's 
compensation), $292,806; reserve for lia- 





bility losses, $1,897,818; reserve for 
workmen's compensation losses, $5,995,- 
817; surplus, $2,534,610. 
Experience on 1927 business: 

Prems. Losses 
Auto liability ...... 2,065,061 $ 769,434 
Other liability ..... 1,232,716 
Workmen's comp. 9,820,2% 
SR ee 23,160 


Burglary and theft. 12,142 





Auto prop. damage. 668,184 
Auto collision ..... 74,¢ 
Other P. D. and Col. 25,425 





$6,517,638 


NE. womans 004e 
* * * 
Indemnity of. Amer.—Admitted assets, 
$1,248,431; unearned premiums, $464,427; 
unpaid claims (except liability), $44,- 
894; reserve for liability losses (on 
Schedule “P”), 274,892; commissions, 
brokerage and other charges due, $64,- 
434; capital, $250,000; surplus, $126,981. 
Experience on 1927 business: 








Prems Losses 

Bmte B66 i.ccwisivess $ 47,924 $ 23,932 
Pg. eee 58,575 38,386 
Auto liability ...... 610,807 379,130 
Auto prop. damage. 250,084 149,457 
Auto collision ...... 113,499 80,519 
BED 6060-00ned04 $1,080,892 $ 671,426 


k * * 
Commercial Standard, Tex.—Assets, 
$624,093; unearned premiums, 
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| 


$211,156; | 


unpaid claims (except liability), $35,279; | 


reserve for liability losses, $33,154; 
reserve for workmen's compensation 
losses, $30,740; capital, $200,000; surplus, 








$111,124. Experience on 1927 business: 
Prems. Losses 

OE sf aieniade somes 69,597 $ 23,273 
TOURS 20s ciccscse 7,939 936 
Auto. liability ..... 78,558 19,883 
Other liability ..... 3,368 25 
Workmen's comp... 85,388 35,133 
BEPOty escccsssccces SS Seer 
rr Se: 6. ws tens 27 693 
Burglary and theft. —s° =—i«éié/ as 
eee 75,519 26,405 
Mate. Chektieisccsss 51,895 23,912 
Auto. prop. damage. 29,931 8,961 
Auto. collision...... 39,228 15,680 
Auto. tornado....... 25 8=S oe 
COBVOTSION. 2 cbc cécs 10,238 4,826 
TORE... covctebaeera $ 464,875 $159,733 


| 


| 
| 


i. ® 
State Fund, N. Y.—Assets, $14,561,159; 
unearned premiums, $2,276,026; reserve 
for workmen’s compensation losses, $8,- 
756,862; surplus, $2,270,066. 


Experience on 1927 business: 
Prems. Losses 
Workmen's ‘comp...$7,088,627 $3,759,928 
x * * 


Iowa Mut. Liab.—Assets, $576,083; un- 
earned premiums, $203,816; unpaid claims 
(except liability and workmen’s com- 
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pensation), $10,227; reserve for liability 
losses, $123,191; reserve for workmen’s 
compensation $121,978; commis- 
sions, brokerage and other charges due, 
$12,708; surplus, $91,062. Experience on 


losses, 





1927 business: 
0” "ae $ 5,357 § 3,895 
Auto. liability ...... 141,172 35,345 
Other liability ..... 15,879 4,894 
Workmen's comp. .. 210,764 115,314 
MOO. AOE ic + c0cces 58 9 
Auto. prop. damage. 82,995 28,588 
Auto. collision...... 23,171 9,850 
Other P. D. and coll. 1,537 684 
- ae $ 480,933 $ 198,567 
*x* * * 


Tex.— Assets, 
$326,416; 
liability and 


Employers Casualty, 
$923,010; unearned premiums, 
unpaid claims (except 
workmen's compensation), $42,083; re- 
serve for liability losses, $88,534; re- 
serve for workmen's compensation losses, 








$100,403; capital, $200,000; surplus, $135,- 
689. Experience on 1927 business: 
Prems. Losses 

OR SG is iesenesd $ 93,477 $ 22,503 
eS Pee 69,313 25,338 
Auto. liability ..... 147,547 54,489 
Other liability ..... 157,049 59,928 
Workmen's comp.... 334,610 199,010 
PEG wet s<awee% 2,052 1,147 
PY <aé60ee6ideen i c¢etns 3,877 
Bonds, others....... Serr rr 
Plate glass ........ 2,027 463 
Burglary and theft. ae 8 8=_ ‘aed 
Pe Sideuvaenedusee 13,470 1,197 
PD - céturedeaw-ne 4,269 24 
Auto. prop. damage. 65,101 22,185 
Auto. collision ..... 46,774 35,011 
Other P. D. and coll. 7,252 950 
RE dda nawendeans ae Tr 

BORNE Siouwescaea $ 962,613 $ 426,128 

x * «x 

Washington Fidelity National.—Ad- 
mitted assets, $1,415,364; unearned pre- 
miums, $140,097; unpaid claims, $76,150; 
commissions, brokerage and other 
charges due, $7,345; capital, $300,000; 
surplus, $526,223. 

Experience on 1927 business: 

Prems. Losses 


Accident and health.$5,174,085 $2,092,411 


*x* * 
American Employers.—Assets, $4,282,- 
850; unearned premiums, $1,194,420; un- 


claims (except liability and work- 
men’s compensation), $329,788; reserve 
for liability losses, $359,617; reserve for 
workmen's compensation losses, $364,915; 
commissions, brokerage and other 
charges due, $157,750; capital, $1,000,000; 


paid 











surplus, $792,380. 
Experience on 1927 business: 
Prems. Losses 
f MEONE oc ccc mawnes $ 25,876 
SEE Sata brea ocduhe a'son- a 17,228 
Auto liability ..... 316,263 
Other liability 43,820 
Workmen's comp. 367,208 
gs a re 44,862 
ers 141,955 
Plate glass ........ 68,680 21,081 
Burglary and theft. 108,733 47,260 
Steam boiler ...... 26,265 849 
Engine and mach.. 9,581 4,786 
Auto prop. damage. 29,541 118,857 
|} Auto collision ..... 7,108 25,294 
Other P. D. and Col. 14,427 4,218 
oo eee 663 284 
DD «Asseds ones $2,960,388 $1,179,848 
xk * x 


| liability 
|} workmen's 
| 861; 


Metropolitan Cas.—Assets, $15,295,969; 
unearned premiums, $5,407,815; unpaid 
claims (except liability and workmen’s 
compensation), $3,992,094: reserve for 
losses, $1,533,427; reserve for 
compensation losses, $1,476,- 
commissions, brokerage and other 
charges due, $404,835; capital, $3,000,000; 
surplus, $2,011,212. 





Experience on 1927 business: 
| Prems. Losses 
ere $ 118/599 $ 48,444 
0 —E ae 34,314 16,160 
Auto liability ..... 2,259,462 1,110,047 
Other liability ..... 1,156,779 720,261 
Workmen’s comp. 2,837,700 1,595,321 
TPE bcane ne eens 422,602 193,849 
I is oss oh 6 wiece acne 2,013,472 818,194 
PERS SBIADB oo ccecen 867,834 302,649 
Burglary and theft. 692,803 160,060 
Auto prop. damage. 813,809 399,979 
Auto collision ..... 185,289 138,132 
Other P. D. and Col. 49,995 15,089 
| 22,043 19,992 

ee $11,471,202 $5,538,179 

kK * * 


Federal Surety.—Assets, $2,368,704; un- 
earned premiums, $630,162; unpaid 
claims (except liability and workmen's 
compensation), $226,417; reserve for lia- 
bility losses, $128,831; reserve for work- 











=—=: 
men’s compensation losses, $176,839; com 


missions, brokerage and other charges 
due, $93,890; capital, $725,000: Surplus 
$176,421. 7 
Experience on 1927 business: 
Prems. Losses 
NR, 5 cits amie alo $ 96,173 ¢ 34,284 
SN os cosy mip earraeece 68,785 55.199 
Auto liability ...... 264,247 76.071 
Other liability 68,711 14.085 
Workmen's comp. 498,201 280.657 
eee 106,382 13.655 
eer 310,692 10,586 
Pete GIAO o<cicede 46,290 14,667 
Burglary and theft. 71,178 7.976 
Auto prop. damage. 122,937 43,004 
Auto collision ...... 14,580 9,176 
Other P. D. and Col. 9,055 540 
. eikihoitaenre $1,677,23 $ 559,894 


Motor Car Unit. Under.—<Assets, $304. 
248; unearned premiums, $115,969; unpaid 
claims (except liability and workmen's 
compensation), $15,734; reserve for lig. 
bility losses, $33,986; reserve for work. 
men’s compensation losses, $24,755; sur. 


plus, $102,992. 
Experience on 1927 business: 
Prems, Losses 
Auto liability ...... $ 174,801 $ 66.866 
Other liability ..... 14,115 4,822 
Workmen’s comp.... 88,499 62,816 
oe aaa 921,530 13,749 
Auto prop. damage. 71,044 30,208 
Auto collision ..... 27,519 19,754 
Auto fire and theft.. 66,092 35,713 
EE | caida erate cat wh $ 474,602 § 233,939 
* * 
Intermountain Lloyds, Utah.—aAssets, 


$227,986; unearned premiums, $2,599; un- 
paid claims, $20; commissions, brokerage 
and other charges due, $534; underwrit- 
ters’ deposits, $322,417; surplus to policy- 
holders, $324,317. 





Experience on 1927 business: 
Prems. Losses 

Auto liability ...... $ 332 83=ss aaa 
Se TP wectsceuces | ee 
ao . eo! eee 133 
Auto prop. damage. 496 10 
Auto collision...... 63 
PES GROTE acecccces 375 

I cotdiaive ia hater $ 2950 $ 16 

k * * 
Union Automobile, Calif.—<Assets, 






759,938; unearned premiums, $2,554,934: 
unpaid claims, $130,511; reserve for lia- 
bility losses, $306,431; commissions, bro- 
kerage and other charges due, $204,953 





capital, $300,000; surplus, $262,345. 
Experience on 1927 business. 
Prems. Losses 
Accident (auto) .$ 2,461 $ 859 
Auto liability ...... 1,062,776 483,221 
Auto prop. damage. 626,496 200,578 
Auto collision ..... 677,029 386,902 
Auto fire and theft. 408,194 114,405 
| eRe. $2,776,959 $1,185,969 


*x* *x * 
Wisconsin Mutual Liability. — Assets, 


$510,788; unearned premiums, $709,306 
reserve for workmen's compensation 
losses, $223,647; commissions, brokerage 


and other charges due, $5,595; surplus, 


$21,025. 
Experience 


on 1927 business: 
Prems. 
35,786 $ 


766,265 


Losses 
31,637 
457,790 


Accident & health..$ 
Workmen's comp.... 
$ 802,051 $ 489,428 


Chieago Lloyds.—<Assets, $1,908,816; un- 
earned premiums, $101,161; unpaid 
claims, $35,335; commissions, brokerage 
and other charges due, $21,664; guaran- 
tee fund, $1,684,000; surplus, $64,888. 


Experience on 1927 business: 
Prems Losses 
OT TO $ 131,402 $ 33,855 
ee eee 17,177 4,157 
rrr reer eee 97,645 30,320 
Auto liability ..... 44,392 8,557 
NN es et 10,858 286 
Earthquake ........ 5,339 44 
Fidelity (bankers’ a 
Ear 14,224 9,021 
OS GAR a ee 15 
PURO BIAGS - 2. ccccce 130 —s a wweret 
Burglary and theft. 11,372  ssseses 
Inland transp....... 141 eweeee : 
Householders’ comp. 187 Ps 
Auto prop. damage. 17,273 5,07 
| Auto collision ..... 15,998 5,418 
Patent contracts 5.610 ceeess 
Fur : he ke Sa adewe eee 18,537 291 
SOWOITS .cccccccccs 5.678 «ees “2 
Fee 24,437 2,274 
ee eee $ 420,422 $ 99,818 








Se ee —" 
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REPORT ISSUED ON 
CONTINENTAL LIFE 


(CONTINUED ON PAGE 44) 

best interests of the company. The re- 
port said it is purely an advertising and 
circulation boosting proposition with a 
newspaper and the more liberal it is in 
the settlement of the claims the greater 
results in the circulation department. 

The report states that at the com- 
mencement of this examination last Sep- 
tember the accident and health claim de- 
partment was in a state of chaos. Then 
a card index system was installed with 
the result that it is now no trouble what- 
ever to locate files or obtain any other 
information desired. 


Contribution to Surplus 


The report said that $250,000 has been 
contributed to surplus and that item is 
$88,932. The examiners say that this is 
inadequate when consideration is given 
to slow assets, high loss ratio in accident 
and health business and the fact that 25 
percent of the mortality profits on the 
life business are pledged to the repayment 
of the $250,000 contributed surplus. The 
mortality ratio last year was 55.08. 
net rate of interest earned was 4.7 per- 
cent. The accident and health loss 
ratio was 94.5 percent. The report said 
that the company showed a small in- 
crease in insurance in force, the rate of 
interest earned is somewhat low and 
owing to the high accident and health 
loss ratio, and the expense, a revision is 
necessary in the method of handling this 
department and getting it on a paying 
basis. 


Baker Contract Cancelled 


On Oct. 1, 1925 the company made a 
contract with George L. Baker & Co., of 
Dayton, O., to sell travel and pedestrian 
accident policies, to newspapers, maga- 
zines, firms and welfare associations. Be- 
fore the conclusion of the examination, 
the contract with Baker & Co., was 
terminated. The contract provides that 
Baker & Co., should be entitled to one- 
half of the net earned profits on all busi- 
ness written or renewed under the pub- 
lisher club contracts secured by the firm 
for six years after the contract has been 
terminated. 


Experience Is Given 


The company’s experience on accident 
and health shows loss ratio 94.5 percent, 
expense 34.03 percent or a total cost of 
128.53 percent. The company is revising 
its newspaper policies and reducing cer- 
tain of the indemnities to be paid. Their 
estimated reduction is aproximately 30 
percent. This reduction of indemnity 
does not become effective on outstanding 
policies until their renewal date so that 
only about one-half the reduction will 
apply on the business of 1928, which 
would leave a total cost of 113 percent 
during the present year. During 1929, 
when the benefits of the full reduction is 
expected there would still remain a cost 
of approximately 96 percent. The report 
States that “it may be clearly seen that 
only the future can tell whether the 
Present reductions will be sufficient to 
ultimately render the accident department 
profitable, in view of the changes and 
when consideration is given to the con- 
Stantly increasing loss ratio.” 


Company Makes Explanation 


The company sent a letter to the de- 
partment after the report was submitted 
Stating that the stockholders were given 
until Mar. 1, to make their subscriptions 
to the new stock. Arrangements have 
been made by the directors to take care 
of any amount not directly subscribed. 
The letter states that the meetings of 
the executive committee during the period 
mentioned were not formally recorded in 
one place, but the loans were formally 
approved. r 

The letter says that the story of the 
contribution to surplus is scarcely com- 
plete without reference to the fact that 
these mortality certificates are being re- 
tired by the capital stock issue. The de- 
Partment criticised the large balance in 





The | 











the Grand National Bank. The officers 


in view of all circumstances felt that a 
balance of $200,000 is necessary to meet 
all demands. During the summer the 


company was negotiating for the sale of | 


its newspaper business. It might have 
been necessary at that time to turn over 


the unearned premium reserve of $400,- | 


000. 
was running up and the directors felt 
that there should be a sufficient ballast 
on hand. 


Contracts Being Changed 


The latter states that more than 80 per- 
cent of the newspaper contracts outstand- 
ing have been changed. The company is 
making a special effort to handle its 
claims promptly and effectively. The 
cancellation of the Baker contract will 
eliminate a charge of 22 percent which 
will change the total cost from 113 per- 
cent as mentioned to 91 percent. 


HEALTH IMPROVES BUT 
ACCIDENTS INCREASE 


(CONTINUED FROM PAGE 48) 


and the deaths are concentrated particu- 
larly in the age group between 5 and 
10 years. Here, deaths of children are 
running into the thousands each year. 
These fatalities are due, almost alto- 
gether, to cars’ striking or running over 
the children while at play on the streets 
or while crossing the streets. Here 
the problem differs from that relating 
to adults, many of whom are killed 
while riding in automobiles. Therefore, 
any movement to protect child life 
must center its efforts on one par- 
ticular type of automobile accident. The 
Metropolitan, in a study on this sub- 
ject in 1924 and 1925, found that 2,883 
industrial policyholders were killed in 
those two years while using the streets 
as pedestrians, and that 1,600, or 55 per- 
cent of these, were children; that is, of 
every 20 lives lost incidental to the 
pedestrian use of streets, 11 were lives 
of children. This study also developed 
that of every 20 children who died in 
this way, 11 were between 5 and 10 
years of age, definitely establishing that 
age as the most dangerous one with re- 
spect to automobile fatalities. 

In commenting on this subject early 
in 1927 in its “Statistical Bulletin,” the 
Metropolitan called attention to the im- 
portant part child welfare agencies could 
play if they were to interest themselves 
in this situation. It would be entirely 
within their province to get behind a 
movement for child safety because “child 
welfare” relates to safety as well as to 
health. In 1927, almost as many lives 
of wage-earners’ children were lost in 
automobile accidents from measles, 
scarlet fever and whooping cough com- 
bined. 


as 


Non-Fatal Accidents Reach Million 


The Metropolitan Life has estimated 
that approximately 25,000 persons lost 
their lives in the United States in 1927 
through the use of the automobile, of 
whom nearly 10,000 were children under 
15. It is probable that non-fatal in- 
juries were in excess of 1,000,000. 

Local organizations of the national as- 
sociations and societies representing the 
insurance agents of the country could 
also perform valuable service in stimu- 
lating the study and prevention of acci- 
dents on the streets. An important part 
of the program of effective service for 
the insured, advocated by the national 
organizations of insurance men, is the 
encouragement of public and private ac- 
tivity for risk prevention. The insur- 
ance man who is convinced of the im- 
portance of accident prevention can de 
much to crystallize sentiment in his lo- 
cality for effective community  effor: 
against the rising tide of injury and 
death on the streets and highways of 
his city. 

Life Company Claims High 


Automobile fatalities are responsible 
for a heavy volume of death claim dis- 
bursements by life insurance companies. 
In 1927 the Metropolitan alone disbursed 


The amount of outstanding claims | 


| 








$2,581,330 on account of deaths from 
cause. This was more than one- 
fourth of the sum paid out for all acci- 
dental deaths and more than 244 percent 
of that paid out on account of all 
causes of death. How this item has 
grown is shown by the fact that in 1920 
the sum disbursed for automobile fatali- 
ties was $580,000, or less than one-fourth 
the amount of such claims in 1927. 

The automobile accident record of the 
opening months of 1928 is bad. Follow- 
ing the 1927 record, with its 25,000 au 
tomobile accident deaths in the United 
States, the highest figure ever recorded 
for any year, there were registered in 
January and February, 1928, the un- 
precedented death rates for those months 
of 16.1 and 15.8 per 100,000 respectively. 
These figures have never been even ap- 
proached in any previous January or 
February. To March 3, 1928, the auto- 


this 


mobile death rate was 15.2 per 100,000 
among Metropolitan policyholders, as 
compared with 13.6 in the same period 
of 1927. 


AGENTS INTERESTED IN 
PATENT COMPANY 


(CONTINUED FROM PAGE 48) 
the patent office for the purpose of ascer- 
taining whether there are any existing 
patents which would be infringed by the 
subject cited and described in the applica- 
tion for protection. It guarantees to pay 
all costs and any judgment or damages 
which may be rendered against the con- 
tract holder. 
Other Coverages 


Blanket protective contracts are issued 
protecting any number of patents from 
infringement. Blanket defensive con- 
tracts are issued protecting manufacturers 
and all their customers and users from 
claims of infringement, the premium 
being $100 for $1,000. Defensive con- 
tracts are issued protecting licensee and 
department stores from claims of in- 
fringement because of anything they sell, 


the premium being $60 per $1,000. De- 
fensive contracts are issued protecting 
state, cities and municipalities from 


claims of infringement, because of any- 
thing they may purchase or use, the pre- 
mium being $60 per $1,000. 

Backed by Great American 


If it is found necessary to resort to 
litigation the contract holder selects a 
lawyer to conduct the lawsuit and the 
American Patent Protection Corporation 
pays him and all other expenses. Its lia- 
bility in this respect is limited by the 
contract. 


The American Patent Protection Cor- 


poration issues protective and defensive 
contracts covering trade marks, the pre- 
miums being $20 and $30 per $1,000 re- 
spectively. The Great American Indem- 
nity of New York unconditionally guar- 
antees the performance of the contracts 
of the corporation. 


STONE POINTS OUT 
SOME WEAKNESSES 


(CONTINUED FROM PAGE 45) 
to demand of a legislature that it pass a 
law to compel people to buy what they 
have to sell. 


Much Extra Work Required 


He said under the Massachusetts law 
that, while it compels all people to carry 
liability insurance, agents have to do 
four times as much work as they did 
before and they have one-half the com- 
mission which they formerly received. 
One of the weaknesses of the Massa- 
chusetts law, he said, is that it only cov- 
ers Massachusetts automobile owners. 
Non-residents can come into the state 
and, of course, cannot be compelled to 
comply with the law. If an automobile 
owner has an injury outside of the state 
where the automobile law is in force 
the law would do the injured no good. 

Mr: Stone said that in the search for 
a better and more constructive remedy, 
careful consideration makes it clear that 


| operate all cars.” 
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there would be no need of compulsory 
automobile insurance, if first there were 
no automebile accidents or, secondly, all 
automobile owners would voluntarily in- 
sure. It is impossible, of course, to elim- 
inate automobile accidents, He said that 
a great deal more can be done in the 
way of reducing the number and sever- 
ity of such accidents. If present statutes 
are not stringent enough, he declared 
that such should be enacted to cope with 
the demand. There should be full co- 
operation between the courts and the 
prosecuting officers regarding reckless, 
incompetent and drunken drivers. 


Virtue of Voluntary Plan 

Mr. Stone said that voluntary insur- 
ance has very considerable advantages 
over compulsory. The policy voluntarily 
purchased covers anywhere in the United 
States and Canada. It fully protects as 
respects accidents on private property 
as well as on the public highways. 

Under the Stone plan for carrying 
automobile insurance the law in effect 
would say to an owner, “If you do not 
voluntarily insure or do certain other 
things. you may lose all right to the 
use of your car and also the right to 
The injured person 
under such a plan would have a prelim- 
inary hearing before a judge to decide 
whether he apparently had a good claim 
against the owner. If the judge decided 
that he did he would decree that the 
owner put up whatever security the 
judge thought necessary to insure the 
payment of any judgment. Furthermore, 
the plan provides that the judge must 
accept as proper and adequate security 
a liability policy with the usual $5,000- 
$10,000 limits, taken out before the acci- 
dent and applicable to it. 

If the owner has no such policy, nor 
can he put up the security ordered by 
the court, the judge then orders that 
the owner lose the right thereafter to 
operate any automobile and lose also 
completely and fully the use of the par- 
ticular. automobile concerned in the 
accident. Thus an owner must volun- 
tarily insure if he wants to keep on using 
his automobile, and if he has no insur- 
ance he may have his license cancelled. 

Under the Massachusetts compulsory 
law the insurance commissioner not 
only reduced rates, but reduced com- 
missions. The rought result was practic- 
ally to cut the average commission in 
two. The necessary red tape incidental 
to the operation of the law calls on the 
agents to do many additional duties 
which are not necessary under the Stone 
plan. 


How Stone Plan Would Work 


Mr. Stone then said that the question 
as to the Stone plan comes up as to 
whether it is one which is really on the 
whole more beneficial to the public than 
the compulsory one. The only objection 
to the Stone pian. he said, is that it is 
theoretically possible for each automo- 
bile owner to have at least one accident; 
because he has neither property nor in- 
surance he cannot pay the resulting ver- 
dict. As a practical matter he said this 
is not true. In the first place it is gen- 
erally agreed that at least 80 percent of 
all the automobiles now in use are pur- 
chased on the installment plan. Under 
the Stone plan no one who finances the 
payment of an automobile will take the 
chance of having thrown back an auto- 
mobile that cannot be used. The financg 
companies would insist that the pur- 
chaser take out a liability policy. They 
do this now as regards fire and theft 
insurance. In the second place, automo- 
biles are bought for use. If, under the 
Stone plan, the use of the automobile 
might be cancelled, it might means a 
considerable sacrifice and hardship. An 
owner would naturally buy liability in- 
surance at the outset. 

Mr. Stone said that if men cannot be 
proponents for compulsory insurance, 
then they must be opponents of a strict 





compulsory law. However, the Stone 
| plan, he said, or some other equally con- 
structive remedy should be suggested in 
| place of the compulsory law. 
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CASUALTY 


EDSON S. LOTT TALKS 
ON COMPULSORY LAW 


(CONTINUED FROM PAGE 43) 


that the compulsory automobile measure 
is a misconceived effort to produce a 
worthy result. 

Mr. Lott said that under a compulsory 
automobile law a person must go 
through the same legal processes to get 
damages as now. The survey made by 
the so-called Hoover committee on au- 
tomobile accidents showed that out of 
600,000 serious accidents, two-thirds 
were the victims of their own folly. 


THE NATIONAL UNDERWRITER 


He said that six-tenths of 1 percent of | 


all the motorists were found liable. 


declares the Massachusetts automobile 
compulsory law is 100 percent efficient 
he said that already 10 amendments are 
proposed to the law and two by Mr. 
Monk himself. He said during the first 
11 months of 1927 the number of fatal 
accidents has increased in that state 
from 628 to 640, the number of injuries 


Al- | 


though Insurance Commissioner Monk | 


| 


from 23,154 to 29,971, the number of 
collisions from 24,927 to 31,418. The | 


Massachusetts law, Mr. Lott said is not 
reducing accidents. ; 
Mr. Lott said that there was nothing 
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Have you written for Ohio, Michigan, West 
Virginia, Alabama or Louisiana territory on 
the fastest growing insurance line of today? 
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Special Agent who has had successful 
experience for casualty lines, either 
stock or mutual, and who has wide 
acquaintance among Illinois agents. 
Address D-81, care The National Un- 
derwriter. 








Fidelity and Surety Underwriter 
and Producer, 12 years experience, 
five years manager, desires to make 
change. Will locate anywhere as 
representative responsible Com- 
pany. Address D-82, care The Na- 
tional Underwriter. 
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liberal renewals paid to District 
and General Agents. 
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about taking insurance that would make 


a man more careful in driving. He is 
not so anxious to save the insurance 
companies from paying out money. If 


anything a driver will take more chances 


if he has insurance. 


Accident Must Be on Highway 


Mr. Lott called attention to the fact 
that compulsory insurance only holds 
when an accident occurs on the public 
highways. <A person is not covered if 
he is not on a public street or alley. 
must take out an additional policy or 
have a rider put on his policy for an 
additional premium if he is to be cov- 
ered off the highways. Mr. Lott said 
that about only 20 percent of the owners 
of automobiles carry liability insurance. 
The agents, he thinks, have been dere- 
lict in not pressing their wares more 
forcefully. 


Advocated Pennsylvania Plan 


Mr. Lott strongly advocated the Penn- 
sylvania plan which provides that if a 
judgment is rendered against the driver 


| and it is not paid his license is cancelled 


| the 


and he cannot get a new one, nor can he 
be allowed to drive a car until the judg- 
ment is paid. That bill was passed in 
Pennsylvania legislature, but was 
vetoed by the governor because certain 
wording made it unconstitutional. Mr. 
Lott predicted that ultimately a law like 
that would pass there as the governor 
is in favor of it. He said a similar law 
has passed in the New York senate and 
is now before the house. 

The so-called Stone plan provides that 
if a serious accident occurs and a court 
hold that the driver might be liable, he 
must provide security immediately or 
he cannot drive the car if it is not in- 
sured. The Connecticut plan provides 
that if a judgment of $100 or more is 
not paid the license will be withdrawn 
until it is paid. 


Will Not Stop Killings 


Mr. Lott said that a compulsory law 
will not stop killings or maimings. If 
a man takes out insurance under the 
compulsory law in the weakest company 
he has satisfied the law. If the judg- 
ment is not paid and the man is judg- 
ment proof, the public is no better off 
than it was. Mr. Lott said if the pres- 
ent traffic measures are not stringent 
enough they should be made so. 

Under the Massachusetts law, the 
general agents receive 17.2 percent, com- 
mission, regional agents 12 percent, lo- 
cal agents 10 percent. The ratio 
of the United States Casualty in Massa- 
chusetts last year he said was 110 per- 


loss 


; cent. 


Comment by E. J. Cole 


E. J. Cole, of Fall River, Mass., said 
that a check-up in certain sections of 


Massachusetts last summer revealed the ! 


fact that 40 percent of the cars were 
licensed in other states. These cars of 
course may or may not be insured. The 
Massachusetts law cannot apply to out- 
siders. 

Mr. Lott said that the most effective 
way to deal with the situation would be 
to adopt either the Pennsylvania, Con- 
necticut or Stone plan. 

Mr. Cole said that the compulsory 
automobile issue is of nationwide inter- 
est. The public is pressing for some sort 
of remedy. Insurance men he said took 


| a neutral position when the Massachu- 


| mistake. 


setts bill was up. He thinks it was a 
The Pennsylvania plan is ideal 
in many respects and it does not take 
care of course of present casualties. 
The Massachusetts law he said has not 


| reduced accidents. 





More Work for Agents 


It has thrown on the insurance agents 
a lot of work. They register the cars 
when insurance is taken out. Car 
drivers must go to insurance offices to 
get their certificates. This work there- 
fore that should be done by the state 
is done by the insurance agents. 
thrown a tremendous amount of extra 
work on them and much time is in- 
volved. 
minutes to fill 


out a certificate. The 


work must be done by a competent | Mexico 


He | 


| property damage insurance. 





It has | 


He said it takes from 13 to 15 | 
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clerk. Mr. Cole said that while there has 
been a great increase in business, th 
commissions have been materially di: 
creased. The margin for general agents 
now is very small. All expirations come 
Jan. 1. Therefore there is a big jam 
at that time of the year. 


Courts Will Be Congested 


Mr. Lott said that the courts will } 
jammed with automobile cases. At the 
present time in case of a collision “ 
accident if the person is not injure 
personally he usually claims that he has 
been internally injured and endeavors 
to collect damages in this way. Amby. 
lance chasing lawyers are thriving op 
this law. He said that two of the mog 


notorious ones of New York hay 
moved to Massachusetts in order to 
take advantage of this law. The 


Massachusetts law does not provide fo, 
Therefore 
any person injured in a car tries to 
swing his claim to the personal liability 
class. ‘ 


AUTOMOBILE FOUND 
WORST INJURY CAUSE 


(CONTINUED FROM PAGE 43) 

Six were even injured by animal-drawn 
vehicles and eight were hurt when hit 
by bicycles. Almost as many pedes- 
trians were hit by animal-drawn vehicles 
and bicycles as by railway trains. That 
perambulation in winter was @ serious 
matter is shown by the 665 persons who 
were injured by falls on ice. 

Before the advent of the automobile 
acidents that are now caused by it were 
being attributed to horse-drawn vehicles. 
The statistics compiled by the Travelers 
show that horse-drawn vehicles may 
soon be expected to pass out of the 
picture as one of the contributing causes 
of injuries. Ten years ago 2.9 percent 
of the number of injuries reported by 
Travelers risks were due to horsedrawn 
vehicles, whereas today only one-tenth 
of 1 percent of the total number of acci- 
dents to which all persons are subject 
can be charged against the old-time 
medium of travel. The same thing is 
true of the motorcycle. Today .3 of the 
1 percent of the accidents reported by 
Travelers personal accident policyhold- 
ers are caused by the motorcycle, but 
ten years ago it accounted for 1.6 per- 
cent of the number. 


CENTURY INDEMNITY 
ANNOUNCES CHANGES 


The Century Indemnity announces 4 
number of changes: a 

Richard J. Bond has been appointee 
supervisor of the public official and de- 
pository division of the Century In- 
demnity home office bond department, 
He has had an extensive internationa! 
experience in the surety business, cover: 
ing many years as Pacific Coast man- 
ager of the Ocean Accident, and Ca 
nadian manager of the Royal Indemnity 

James E. Curtis has been appointed 
field manager for Texas, with headquar- 
ters at 1301 American Exchange Na 
tional Bank building, Dallas. For the 
past few years Mr. Curtis has been spe- 
cial agent, operating out of the Indian- 
apolis branch office of the United States 
Fidelity & Guaranty. 

Guy B. Fallow, formerly of the agency 
department at the home office, has been 
appointed field manager in eastern Penn- 
svlvania, operating out of the *hiladel- 
phia branch office. +a 

Paul H. Pavne has been appointed 
field manager for Towa, under the di 
rection of the Chicago branch office 
For the past few years he has been 4 
special agent in Iowa for the United 
States Casualty. 

B. M. McDonald of Denver, stat- 
agent for the Aetna Fire in the Rocky 
Mountain territory, enlarged the scope 
of his activities and is representing the 
Century in the same territory in te 
capacity of field manager. His territory 
includes Colorado, Wyoming and New 
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is a highly specialized pro- 
fession based upon know- 
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President 


THE PRESIDENT: “A very satis- 
factory settlement! Every loss 
which could be covered by in- 
surance seems to have been 
covered. You can tell your 
company that we appreciate 
the service you've given us.”” 


THE ApjusTeR: “I’m glad 
you're satisfied; but I think 
you're giving me credit that 
belongs to your agent. I am 
merely carrying out the provi- 
stons of the policies he wrote.” 


W hat will he think of your service---after the fire? 


It is a comparatively easy matter to keep 
a fire policyholder satisfied—until a fire 
puts your service to the test. 


Then it will be quickly revealed whether 
your work be thorough or whether it be 
deficient. Whether you had filled his needs 
for U & O, Profits, Leasehold Interest, 
Rents, or Rental Value—or whether you 
had considered these “‘side lines’? too much 
trouble, and had let him drift along with 
merely straight fire insurance. Then it 
will be determined whether that policy- 
holder will become a life-long booster for 
you and your company, or whether his 
business will go to some other man. 


If the policyholder is a manufacturer, 
and the fire demonstrates his need of U & O 
and Profits insurance, you will be in an envi- 
able position as far as his future business is 
concerned, if you had urged him to carry 
these lines. 


If he is a merchant and the fire cancels 
his lease, or forces him to close his store 
during a busy season, he will recommend 
you to his friends as ‘‘a man who knows his 


business” if you had persuaded him to 
carry Leasehold Interest and U & O. 

If he is a landlord, and the fire causes 
him to lose six months rental from one of 
his apartment buildings, he will think 
twice before he gives his insurance business 
to some other man if Rents insurance, 
recommended by you, made good his loss. 

Yes, there are two good reasons why 
you should study up on, and solicit such 
lines as U & O, Profits, Leasehold Interest, 
Rents, and Rental Value. 

First, because every manufacturer, mer- 
chant, and property owner on your books, 
needs one or more of these to complete his 
coverage—and it’s your business to see that 
your policyholders are properly protected. 

Second, because several of these lines 
develop big individual premiums; all of 
them will produce big aggregate premium 
volume. They have not been actively 
solicited, and for that reason are easily 
written. 


You will be well paid for the time you 
spend on them. 
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